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Abstract

The interest in banking supervision began as a logical result of the
occurrence of large losses in loans and bank failures from the eighties
until now, and then this interest increased in light of the banking crisis
in recent years worldwide, and as a result of the increasing banking
risks in the financial sector, banks made a reassessment of the risks
that they may face And how to manage them and adopt effective
systems to manage banking risks. Therefore, the need arose for the
existence of modern standards and models that banks use to predict
financial risks and to avoid financial crises and their occurrence in the
future. Therefore, the Basel Committee for the Supervision of Banks
proposed a banking evaluation criterion for investigation of financial
organizations. The standard proved its ability to determine the degree
of risk in the bank before revealing it through the market mechanism
and prices and for several months.

Keywords: CAMELS, internal control, financial risks.
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