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Effect of the Exchange Rate on Trade Exchange between
Egypt and the COMESA Blocs

Summary:

With regard to the commercial coverage rate between Egypt and
COMESA during the same period, it was found that this rate
ranged between about 142.61% as a minimum in 2008, and about
337.50% as a maximum in 2014, and the average coverage rate
was estimated at 222, 16% during the period, and this percentage
reflects the increase in the value of exports in relation to the
Egyptian imports of COMESA during the same period, with a
change rate during the period estimated at about 22.85%.

While the results indicate that the average value of the net trade
balance between Egypt and the COMESA bloc amounted to about
975 million dollars during the period (2005-2019), and the value
of the net trade balance fluctuated between increase and decrease
during the period, at a rate of change during the period estimated
at about 451%.

By studying the resulting impact on exports in relation to
exchange rate changes: The results indicated that about 75% of
the changes in the value of Egyptian exports to the bloc in the
period (2005-2019) are due to the two factors of the pound
exchange rate (X1) and time X2), and the rest of the changes are

due There are other factors not measured by the function.
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By studying the resulting impact on imports with respect to
exchange rate changes: The results indicated that about 32% of
the changes in the value of Egyptian imports to the bloc in the
period (2005-2019) are due to the two factors of the pound
exchange rate X1) and time X2), and the rest of the changes are
due There are other factors not measured by the function.

By using the (T) test for the difference between the averages, the
results show the significant effect of the reduction in the Egyptian
pound exchange rate on the volume of trade exchange, especially
exports during the period (2010-2014) over the period (2005-
2009) between Egypt and the COMESA bloc, which is in line
with the policies followed to encourage exports While this was
not in line with the economic logic for the second period (2010-
2014), (2015-2019), while the effect of reducing the exchange
rate was positive for the value of imports for the average of the
second period for the first period, which contradicts the policies
followed, and negative but not significant. Regarding the value of
imports for the average of the third period over the second period,
this may be due to other factors such as the flow of foreign trade
between the bloc and Egypt due to the implementation of the

Abuja Agreement, and some other measures.
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