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Abstract:

This research paper aims at determining the bank governance principles in
disclosing fraud and manipulation in the Egyptian Banks’ financial reports
according to the decisions of the Basel 1l Committee on Banking
Supervision

To apply this objective, a questionnaire was created and distributed to a
random sample of (372) board members including: internal and external
auditors, heads of departments, and bank managers in the branches of
(Banque Misr, National Bank of Egypt, CIB, HSBC, Banque du Caire) in
Cairo. The result was 314 questionnaires valid for a statistical analysis with
an 85% recovery rate.

The research outcomes after conducting the statistical analysis and the
hypothesis testing are as follows:

e A positive effect in applying the principle of membership and
structure of the executive board in disclosing fraud and
manipulation in the Egyptian Banks’ financial reports with a
significance level below (0.05), R2 coefficient of determination that
equals (59.2%) which proves the validity of the hypothesis

e A positive effect in applying the principle of auditing proved by the
statistical analysis of the minor hypothesis in disclosing fraud and
manipulation in the Egyptian Banks’ financial reports with a
significance level below (0.05), R2 coefficient of determination that
equals (58.3%) which proves the validity of the hypothesis

Thus, the research paper recommends the following:

e The auditing systems should be granted with all the necessary
permissions as well as the legal and the institutional empowerment
to be able to conduct their work as they should.

¢ Independent monitoring directorates should be established to
guarantee making the decisions necessary for avoiding fraud and
manipulation in the financial reports away from any external effects.

e The executive boards should be supported in activating the auditing
mechanisms to evaluate and decrease the risks.

Key Words: Bank governance, financial reports’ fraud and manipulation,
disclosure and transparency
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