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Abstract:

The aim of the research is to analyze the role of the Egyptian
Standard No. (46) for 2015 for accounting in SME’s to improve the
accounting disclosure of financial reporting accordioning with the
requirements of this standard and to determine the extent of the
importance of accounting disclosure in evaluating the creditworthiness of
SME’s during the period from 2017 to 2019 of a sample consisting of 23
SME’s listed on the Egyptian Nile Stock Exchange (NILEX), with a total
of 69 views.

To achieve the aim of the research, the applied study relied on the
simple and multiple regression method to determine the role of
accounting disclosure by determining the levels of accounting disclosure
of the items that must be available in the financial reports of SME’s in
light of what is mentioned in Standard No. (46) for 2015 (as an
independent variable) and necessary to evaluate the creditworthiness of
SME’s from the bank's viewpoint (as a dependent variable).

The results of the research indicate that there is a significant
negative impact of the level of accounting disclosure of SME’s on the
creditworthiness of these establishments. The results also indicate
different levels of creditworthiness rating according to the different level
of accounting disclosure for SMEs. There is also a difference between
the relative importance of the levels of accounting disclosure for small
and medium enterprises according to the size of the establishment.

The research recommends the necessity of preparing financial
reporting for SME’s for their important role in assessing creditworthiness
and determining the size of the risks associated with the lending process.
The degree of credit rating of the enterprise is affected based on the level
of its disclosure and the availability of information about its business
results and helps in accurate measurement of its financial indicators.
Accounting information better clarifies the characteristics of the
enterprise, which helps to provide appropriate lending methods for both
the SME’s and the bank.

Key words:Small and Medium-Sized Enterprises (SME’s), Egyptian
Accounting Standard No. (46), Financial Reporting,
Creditworthiness.

P L4 P38 | P Yo¥Y 5l oot suall - AIL Wt



