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Abstarct

The aim of this suggested research study is to test and study the
relationship between the independent variable, it is represented by the
financial restrictions, and the dependent variable, it is represented by the
cost of capital in the annual financial statements of the Egyptian joint stock
companies, where the researcher tested the one hypothesis for this study:
There is a relationship between the financial restrictions and the cost of
owned capital. In order to achieve the aim of this study, we conducted a
test study on a sample of 56 joint stock companies listed on "The Egyptian
Stock Exchange™, that belong to different economic sectors after excluding
the banking and insurance sectors in view of the difference nature of its
activities during the period from 2012 : 2017 represented by 336
observations, where the necessary data to test hypothesis of this study were
collected depend on the published financial statements, in order to measure
the study variables, and the multiple regression model was used to test the
study hypothesis based on the statistical program (Eviews 9). Then, we
analyzed the data by using the descriptive statistics methods, Pearson
correlation, and linear regression according to the method of ordinary least
squares (OLS) for analyzing the estimated study model, where financial
restrictions were measured through the KZ index. And, the hypothesis
showed that the financial restrictions have a negative significant effect on
the cost of owned capital, as it has been found that, the cost of owned
capital decreases when the financial restrictions increase in Egyptian

companies.
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Abstarct

The aim of this suggested research study is to test and study the
relationship between the independent variable, it is represented by the
financial restrictions, and the dependent variable, it is represented by the
cost of capital in the annual financial statements of the Egyptian joint stock
companies, where the researcher tested the one hypothesis for this study:
There is a relationship between the financial restrictions and the cost of
owned capital. In order to achieve the aim of this study, we conducted a
test study on a sample of 56 joint stock companies listed on "The Egyptian
Stock Exchange™, that belong to different economic sectors after excluding
the banking and insurance sectors in view of the difference nature of its
activities during the period from 2012 : 2017 represented by 336
observations, where the necessary data to test hypothesis of this study were
collected depend on the published financial statements, in order to measure
the study variables, and the multiple regression model was used to test the
study hypothesis based on the statistical program (Eviews 9). Then, we
analyzed the data by using the descriptive statistics methods, Pearson
correlation, and linear regression according to the method of ordinary least
squares (OLS) for analyzing the estimated study model, where financial
restrictions were measured through the KZ index. And, the hypothesis
showed that the financial restrictions have a negative significant effect on
the cost of owned capital, as it has been found that, the cost of owned
capital decreases when the financial restrictions increase in Egyptian

companies.
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