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Abstract:

The study aims to investigate the relationship between compensation
of board of directors and audit quality and fees using a sample consists of
81 non-financial listed Egyptian firms, with 243 firm-year observations
during the period from 2017 to 2019. The researcher used cash
compensation of board of directors as a measure of board compensation.
Audit quality was measured using two measures; discretionary accruals and
audit office size. Using a multiple regression model, the findings showed
that there is a statistically significant positive relationship between the
compensation of board of directors and discretionary accruals. In addition,
using a logistic model, the results showed that there is a statistically
significant positive relationship between the compensation of board of
directors and audit firm size. Finally, using a multiple regression model, the
results revealed that there is a statistically significant negative relationship
between the compensation of board of directors and audit fees.

Keywords: the compensation of board of directors, audit quality, audit
fees.
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