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Ay b €S Aol ClaY) G Laayasd a5 dalaall #L 00 (liege (liass
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53l Auuladll #L Y &5 (The Enduring Nature) s seiwy!) daplll e
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b 2ol LY Lpuladl)l L A e e sl Ame A gAY (o8 2L 4l 5 i)
.(Canina and Potter, 2019) auill age cila 5 5 cddadall) milay 5l

b Al Ll 8l aadine (el Lplaall ZLOY) 8 ) duaal (e a2l e
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Al 5,080 (e Jly Galalall ISy eJRall sl sl 8 JSLae Gy
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.(Dichev and Tang, 2008)
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oo aaldll (sl ol il OY @l (L VG gl e 30 Canaay Cild g el
dpaall 40LaBY) 482l (Obscures) sy Gl g paall g il ¥ Gp ALl Canaa
ALl o dall il g Ml s Adlaiall ol lae e #LY) skl oSad A
o L0 Al a8l 5 LYY i (e JS e g el g ol pY) (s Admaal
.(Dichev and Tang, 2009) i) cpda G dad 52 )

Ay laddl Jaall aaail dagall il gall e AT Lala CHlEESILY) 535 ani
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Galaa) ) A8 Ll sy lBlEsiLY) et cUadl 5053 (and Dichev, 2002
Oo xS )% dsas o o Ml s O clBliatud el i adill sl e Jliy iy 55
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il 3 ssha ST 0688 o) Jaisall e i) eladl oY 1lasy (L0
Lo Al 50l ALY QS n Adle Al dgay map 13 Bl
.(Dichev and Tang, 2009)

dage A ALY Alaial e LY Gl il e g sl Jalid o3 N
Dichev and ) o JS Wl al (il 4 5l Al jall JOA (e Al dpulad) & sad

el 218 V) (4 585 Cumy (a3 e o Apaiil) sl ol yie ) doaws sl s 8 lBlasiud ) sl Jiay (V)
‘ .(Dechow and Dichev, 2002) 48l ¢13Y Jual Lulia (L)
sladl (e AA Cllliaial) dlee 4 ()5S ) il 5 dliianall Aol il e e glae CEESLLY) i (Y)
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Al L Y A ) e i) und oy el ) s Laa eans giall ) Ty o 3l )
TRV (5 e (B oSl amy ks (550 S an ) il s 88 celld e g

S e sualie e Ldal £ oY) Jaids o sl G adf () il Ul
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Zl 0S8 O (S LU Ayl 358l 5 LYY S (g A8 pal) A8l (ld ¢ Jiinnal)
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Go S Jeasi S5 2N Giaal) Gpesdiadl il i Gudldl cplladl
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Sl ALl dalaial e A8l #L W) Gl HUT g il el Caa Ay lain)
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Dichev and Tang, ) cx JS 4wl led) cliagi Al A jaey) AaY) Candy
) Jfinnall B Loy gl Aulal 5 eyl patind Lo L)W Al A5 ol (2009
dpadll elli GLiy A jueY) ALY e w3all s Aglae ) AL clud il e
3yl 8 4 yel Syl Baaliia 10098 e 43 S die Jlad 5 Al clie aladil
Gl L3 (Frankel and Litov, 2009) 4wl s Ciiaginl oY v v € 52)AAE e G
Frankel and Litov, ) (e JS o8 Caagll 138 siaily =L ¥ 4 ) yaind e #L Y
Lulie LY s wlad e (Quintiles) clbsed 1) Al yall die awdiy (2009
Sl e Al Guedl) il i) (a0 e 48580 2l Y (5 kel Gl aiYL
e saal s A 2r A8 ZLLY Y1 Aol e I las) Aol Baaday
a8 (e Lo Juantia Luwad Aie JS e (1) el 5l G Leabl)l e (t+1)
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LY Y Al e A lasaY) Aslee Gadad (e Ul ~L YT A ) i
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Al g oA dua ) s B 4y dad) IS Al BaaLie VIAEY e & Sadie o
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Caagll 13 sl FLoYL sull e #LY) Qs 5 (e GEs (and Wu, 2014
(Quartiles) <l ) 4wl Al e avusiy (Clubb and Wu, 2014) o« JS 6
Sl sand) gae e A8 FLOY (s obmal) Al Lilie ALY Qs Gl e
AS 5l ZLY (Y Aol (e 13 las) Alalee by s ¢l e Adlad) GO
T Ae JS o () A s G el o (t4]) Alie saaly A ae
Juasi L)Y i Gl e g bl ) Al Hall 400 Aial) 45505 (e Lgle Joania
il Leisdy =LY Al eind e IS o I (Clubb and Wu, 2014) oe JS
LY i ke a5

3sas (Clubb and Wu, 2014) e JS Wl daasi il i) cona of i

Jamall maaill Jalaay LY Aploain) Jalae (e IS dad 8 jpS (alids)
LY Y Aaal (e (I lassy) Aldles Gkt (e oiadlil) (Adjusted R?)
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93



Oe JS e iy G ool ol ya) BV ) (69 Lpag 5 Al e Al
Dl Alilee Gubi e oiailll Jaedl saill Jalea s ZLoY1 4l et Jales
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A5l Wi a8 5 L Y1 4l el e IS o ) (Yosra and Fawzia, 2015) e JS
LY Gl Lo a5

355 (Yosra and Fawzia, 2015) 4wl 2 led) il 53 il gl o ol a3
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e Baal s 5y 2ey AS AN #LOY IV Aaall e (S lasaY) Alales Gk (e
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) ) ) ) \ ° EEVIURT Y
) ) ) ) ) ° sl [ e
\ \ \ \ \ ° eyl | Ve
1Y 1Y 1Y% 1YY 1Y 1. (Aea)

YY. YYY YYY Y Yy Y¢ ) da  5ally Badal) ilS H&d) ase
£9q Y €1 £y *A (M3 0dal) A Mal) S ) s
1V \Ve (A YA (A Sadall Adlal) b s ) axe
AR AR AR AR AR Sadal) Adlall p clS i) ) Adad) sy A

Eond) Sk ke Jpadl y3kaa .Y.0

Al Gl de IS i Aalal) bl K de J panl) olis Galldl adie)
et Loy Aigall S 5 Dpans 5l 4 5 I a8 sall () 208 pulal jaliae 2336 e
il @dse (Y elSlll elliy o pativall ClBMe and Lo ji5 490 Al )& (1
A eae 48 50 (V5 il daaluall CIS AN, 50 dalle S (e 4 ging Lay jacaa
Al ALl a5 5 Aead aai il g Ay eaed) dua ) gll A€ gladll Cile sladll
A paall daa ) sally sagial) S AN

.(https:/iwww.egx.com.eg/ar/MarketIndicator.aspx) 4 swaall ia ) sl 4 sa : jradll (V)
ALl lansl) g Uil s ) Sl el il Uil a i) S ) i sl Bl Ll IS L sy (A)
Al
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ol ) iy el 7 39w Ao .Y.0

Adall #L Y aladis) oSe 43 ) (Graham and Dodd, 1951) e IS ey
Lild ey e e el pdisall cile Al 8 Jastaal) 8 # LYl gl Ay ddaiiS
Sl Gl adias A Jitaall e Sl GudS BV e alal) dand) Jais
S syl e 2LV dalaialy FLOYN Qi o AN aldas (ol
Alie saaly A ay AL81 ALY alaaly)l L&l (Autoregressive)
A0 i S o(Earningsy) Al sl 4,80 AL Je (EarningsSieg)
35 ax LY el A0l # LYY el o 483D 1 Y (Freeman et al., 1982)
t AU il e Ltielua Sy e Baal

Earningsis1 = dgp + B1EArNINGSic + Vi1 oovvveniiii Q)

Logia o Losda (RflEnY)) ol e a5l Jd Jaal dla = Earnings
(1) 4,8l J a) Maa)

(By) )iy Jalae dad o LY &yl e Gl Gl Caalil) daing g
DhaiVl Al Jall Gadll e e (V) A8 lasay) Aalae Gakai e dailil)
o lealil e (1) Al saal s Ai aay () A, LY (Y1 A e (S
ClS LS maall aal gl (e 4 i e dalaall 128 (S LalS 4l G () 4ladl 5 il
e o Jabaal) 138 OIS WS 4l a8 eJianall (B A ) e ST NS -l Y]
aiaaall (8 4 ) i) J8 Adad) ~ LY CalS WS jaall g

a1l Jalas dad e LM il 5080 (ald Gliy Gall) adingn s B
Gl de o (V) &) Jlasiy) dobae Gulai e 423U (Adjusted R%) Jaxd)
Bas) g A 2ey (1) 4S80 ZLOY (AW A all e (I laasYl dalaldl s ad)
() Jalnall 13 3 Il yuf Cum o(t) Aalad) 30 8 Lealo )l e (t41) e
o oSall 5 bl FLoYL ST Ay 505 )08

Alie Bas) 5 A ey AS AN U ) e A8 JSAT dapall o3 a3 408 caudally
OsSam (V) ) Llaasy) Aldlee 8 daca gall 5 (1) dallall 3yl L Lealo iy (t+1)
yaaill Jalea Y iy ZL3 gl 5o e 8la 8l LYY 4l sainy
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Gl A o (V) a8 laasy) Allee Gadd e 2l (Adjusted R?) Jaxall
Ll il dalae @ope Al 58 b Ll 5080 WLl aadiially o sl
O A8l s o8 (X (Standardized Coefficient “Beta”) bl #L Y

LS Al 5,080 (e (@aaill ~USal) 58 =LY A ) il 5 LY il

sy zloY Alain) e IS o zLoY) i 5l dapla (e (inll
l el e el I Mad) Candl AISH Rl pansy Cialall o gy o gas Ay il
e ALl ZL Y 6 beall Cal asYl 4l i 3 5 [VoI(Earnings)] oY
Dl sl Gk Gl L ot t-4) sl e 3Ll 5 5aY) Geedd) il gl (s
Alie Baa) g A ey AS 58 FLLY (Y1 Aa )l e (S lasaYL Aalall g (V) &
53 (e Lo Juantie ek Aie JS e (1) Al 5l A Ll )l e (t+1)
b Gl Aglan) SR MR (e oY) Qi Gulad e Geleal L) 4K diall
oo ol (Adjusted R?) dasall paaill Jalaa s (By) Jlasdy) dales (e S 3
Cal il A1 ) sV dpaddl Al e JS 3 (V) A Llasa) Alalae Gk
Giadl bl (e (5 ke il ad) oY) C3) Aesdlall dpsedl) Aisally (5 jlone
Y ol Al L a8 5 L Y1 Al il (e JS e 55 Al 2L Yl (S 1 Les

x| WA VT Y |
dbog @lghax) N1

Uil Viaxaiall Gl peiall dsia gl Glelbaalyl (ax (Y) (;§J Jsa Loy
L amy A58 FLOY (W) A all e (SR lasaYU dalalls (V) Al lassy)
oan A 5 ((Earnings;) adad) 3 il 8 Lal i e (Earningsip;) alie saal
gy <l ([Vol(Earnings)] zloY) Gl e daldll Liasll Glebaal)
Caal) Aie G L8 (6 i el puaial) Gl 3 jaaall alliadll jlel)

Gl daiall ci piiall L g Cilelan) 3(V) Al Joa

::Jbﬂ: o gl) bagiadl [ a8aadl | A aald) & idal)

Y CeEed RN Y CAVAE (Earningsic,1) alie i 3 1Y)

.eave G EYY ety Y CAvEE (Earnings;,) sl s il 3 ~L )Y

,YYo v A YVieo S YA Vol(Earnings) zl_Y! clis
Baalia Y. = (N) Claalial) Jae
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S lasiYL Aalally (V) s Slasay) Alabeay Liecaiall ol jaially Gslaty Lo
& eall e (Earningsip ;) e sasly 4w ey 4S80 #LLY ¥ Aa ) (e
O (1) ¢, Jsaally Abaumiall a5l Clelan ) gein i ¢ Earningsy) &dlal s 5l
5l Al S 5 (5 slsa o (EArNiNgSipe) Alie sl 5 A 22y Aliosal) L Y]
VOVAY cn AVAEL) G Lt )58 Y V45 aY )0 e (g Baiaall g3l
Go L ) YAl a5 (e g N A Jpna¥) M) o sie (e (Lo
S (5 g o Apnil) Al (asa ) Jaws gia Ol 5 N SR J peal) Man) Lo i
I Jsa¥) laa) Jaws sia g Ly i (v, 0 £09) v 2 0A &y 5yl ells JDIA Qi
Lo o))+ £V o8 (5 jlama il paily @3 5 0yl

Alall 5 il ~Ll o (V) a8 Jsaally diecaiall Liia )l Cilelany) ek @l
VeV (ale O bdiaall el 5l Aial) S5 sl e (Barningsy)
Jma¥) Jeal ausio o (Lasf 1[0V 0V co IVEE) G gt 5l 55 oY 2 VA
IS Jsa¥) M) Janisia 0o L VY0 aly auls gaer ollag Gl gD
a3l G5 A Al IS5 (5 sise o Dl Al (Japes 5) Jans gie o 5 3l
Gl sl @y ol DA Jpal) Jlea) haugie (e Ly (0 £YF) 4 00y
L8 v AV E 038 (5 Jlma

ha gl Glebasy) cus ([VoI(Earnings)] clo¥! il ey (3laty Lag Ll

e Walae ZLY) e die ) Al (g bmal) i) G (V) a8 Jsaall dieaial
ClS il (5 sie (o 4iad = o) 53 (1) 38N 8 g5 (1-4) Bl (e sad Dl s
Ol Qs+ YIVY iy als gaa @lldg (Lo « YVa0 v v YA) (g Al

L o 008 aly Rl S8 (5 s o puaiall 13 e o sia
LGN e Y.

(Pearson Correlation Matrix) ¢ s bali)) 4 sias (V) A dsia (ajm
A0 Y 3109 Aliay 48 el Gl axi s Il Gl Dacaid) @l jusiall (G AMall
il Gl A8l 3 g8 g ol CaLiSY
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Caally Lladaiall cil pitial) Gy ABall () g ) B )Y Ad ghiaa 3(T) aB) Jgaa

) (Y) (") i il ¢
) (Earningsip;) ke i s #L Y | Y

) kL 100 (Earnings;) 405 sl S-LoYI | Y

\ ST FREL )Y Vol(Earnings) gl ¥ i | ¥

7N dygiaa 6 Siwa die 13 ol YY) w ¥k

A LSl Ao S S s shue o am ol BLS)Y) dalad mil ek
LY Gm (A1) Gsiue die) (5 ginay cange Dl ) 3 ga s o(T) o) Joaall n g
sl 5 gl Leal,ls (EarningSivey) dlie sasly diw aey 48,80 4lata)
e Q€A e Jo pmpml Bla Y dilas A0 cun &IX (Earningsy)
(1) Gsime 2ie) (5 sira s b Lol )] 2 ga s (1) @) Jsaalls e 8 LS cZaall
LY iy (Eamingsiv) Alde saaly diw ey 4S8l Llaiaa) #LoY) o
[Vol(Earnings)]

s 3 el 20 LY.

Jamall sl Jala 5 LY Al saiasd Jalna e JS A (£) B Jsaall (asm
SN YL Aaladly (1) o) syl Adlee Gkl G il (Adjusted R)
sl A leabyl e (t1) Al saady A oy A5 ALY GV Aaoal e
Al Sl 2K Anal) 25355 (e Lgle Jhmnie dpued die JS e (1) L)
(6 Sl il iYL 4l &5 630 5 [VOI(Earnings)] zbo¥! il gulad e (aleal]
(t t-4) sl e A5l s Al Gaedd) < sl lae e AS5al ~L Y

oS OBl dsa g () ) sl G Aaaasall Hlasil) Jilad il ek
dalally (1) i) Jlasiy) dalae Gadai e Al (By) LY Al saind Jalae e
Slo (t+1) Al saaly 5,8 2 A8 ZLLY Y Ao e A syl
(6 hxe bl jad) oY) ) dalal) dpsasll dugedl 8 (1) Adladl 3yl 6 Laly
JAY ) (Y1 Lpadd) Ll e Alalaad) Cld Gudat (g Lgle Juasiall Lgilia (e
(0,TY) Dl (ke bl ad)
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A iy 7 gad (Gaadal (e Lgale Juantall jlasi) Julad mildl 5(€) a8, Jg2a

LY QS Gl o Guladl ) Caanll 40 L) 4 Ja (e Wgnle Juaaial) dpuadd) ciliald) o

Earnings Prediction Model:

Earningsiw.

= ao + B:Earningsi; + viw

= 2
QU ES Loy VRl SR [IBEE (Persi/);[ence) (Pﬁgé?s:ggiﬁty) Ol\tl)gg:\t/)g[igrf]s
Quintile 1 (Low Volatility) -0.001 1.039 0.757 121
(-0.163) (19.366)***
Quintile 2 0.009 0.882 0.535 125
(1.525) (11.977)***
Quintile 3 0.005 0.827 0.640 119
(1.037) (14.511)***
Quintile 4 0.021 0.672 0.617 117
(4.302)*** (13.697)***
Quintile 5 (HighVolatility) 0.005 0.709 0.644 122
(0.577) (14.832)***
Difference (Quintile 1 - Quintile 5) 0.329 0.113
p-value on Difference <0.01 >0.10

*** denotes statistical significance at the 1% level.

102




Janiall 2L ) e lalae e 3 (3 138 dygina JGaY
o) Apsadll il e JS (3 (V) A, Jlandy) Allae Gall (e Legle
L sina (3l 138 S 13 Las (gaaill (1) Lialy DlaiulVL Caalill A8 dsdall
Gale (38 50) (B 108 4 gina gl o jeal 28y Y Al Aplias) dalill (g
Lasi i oW Al el of G ad Lo s s e JLuay) 1 iy "Y1 8
il A0 ol o 1 58 e (S 53 1 o1 ol ke
2L &) i 5 LYYl G Al ABe 3 g g0 M)

dsns (£) ay Jsanll 8 dsiagall lasiy) Jidas 05 cpg el
daslll (Adjusted R?) Jasal) ypoaill Jalas dad 8 Laasd 3 250 alid
asall e A SlasaYl Aalally (V) A Jlasiy) Adles Gk (e
sl A leabl e (t41) dlia sasly 558 2ny 4S80 #LLY Y
e (Bokre Gyl el ld) dalal) dpuedl) dull 8 () A
oY) Al Gl e diladdl @y gulai o Lol Jeanidl) Lealis
(YY) Llaia (5 lrae il yad) JAY) i)

Adjusted ) Caxall 2aaill lalre e (& B 128 Ay i JLIAY

Ll e IS (B (V) A syl Alae Gulai (e begdle Juasiall (R
The ) ool sidisll 4 Lliu¥h Ealdl 8 duwdally V) Dl
o Boalall edll (3l & ae e as8i Al (Bootstrap Technique
Guli 0o Legle Jiasidl (Adjusted R?) odaead) aatll ldas dad
a0l Asalall s 36V dpsadd) dull e IS 8 () Al JlassY) Alilxa
(e dad & A3 (The Simulated Distribution) (Stasll
MY a8 5 Gale (33 e) G 138 dygiee axe il Coedal Sy Calabeall
i A A LS Al a8l o ) el Le gy (OLERY) 1aa il

a8 oyl Aalae guki (e Laggle dhasiall #LOY) 40 i) Glelae dad & SDERY) Ll (9)
@l3) Aalal) dpesad) Ll (5 kme il ) JEY) C3) (Y1 dpadl) daall e IS 3 (V)
Lnsadll Aall Claabiia Gn gany @A lasiY) e Jasal) (1) JLEA) s (ke lad) e
(V) :)\_\;"}{\ Adalee ) (Dummy Variqble) 2y axie JA) At Cua dddall uJJS‘(\
Lol 3305 (e al ) BBV 3) 5V Apsadd) Agad) laaliial Auailly (2n) 5) dagdll 380
delall JMA Gay (ke il yad) AoV ld) dualall Lpusadll Al Claalind dpuilly (Lina)
Aalid) (e (V) & Jlasay) Aalae A (Earningsit) Jieall juiall s oo sl asiall 138 oy
On S (8 (V) ) Jlasay) Al Gadai (e Legale dhaniall LYY )l el Lol Zad o
(Gujarati, 2004) 52 e dusalall 5 (I 5Y) Lpesadl Al
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lall Canll 406N Ao 8 A Al 58 dre Cameay A V) LY
() =L S0 Ayl 5 508l 5 ~L Y1 iy Al Ae 3 sm 5
dudlo) Sl Y

o) 8 Aol Ak AS Al Al ~l V) a3 (8 (e 3 LAY Gas LS
IS Lae 38al) agall o 4dd A Alda Basl g A ey Addid) #U YL
¢ (The Univariate Negative Correlation) Jawall allud) Jals Y
LoV (o aSall aey Uyl 1 Y AS AN Adiiea) #U N1y~ V) il
cpadead oo Y e giadl gl Galll adiesy 385380 AW
s LS) Alall sl 3 al i e (EarningSigy) e saal s i e
ey yzia G Ghy.ﬂ\ Gl Laiw (" a8 syl a4 sl
A8 Ll e e AT L) i [Vol(Earnings)] oY)
(1) @ Ll Aalaay (el gail) e &llh g ¢(Earnings;;) 4dlsl) 3 il

Earningsii = ap + BrEArNINgSi; + Vigr1 «vvevvenvenninininnne. (1)

ap + B1Earnings;; + B, Vol(Earnings) + vit+1 ..(2)

Earningsit+1
o el diasill &5 Al laadi) Jidad il () o) Jsaad) (s
(YT a8 lasal) dlalea) Cpad saill Cpda (i JSS Gl A (5 giusa
Ao 45 laa 4l Cums o(F) Jhial AVa e ddle Jain Le s 5 (pand salll (3
& Jssiall 4 sinall (5 ginay Cpadall i e Y (P-Valug) Jwiay)
.(P-Value = Sig. < 5%) o cutis (70 s 5) Lelaia¥) a glall

s s Zaall (Re-sampling Methods) aulaal) sale) (5 sk (saa) ol s sl 30685 a3 () +)
Cilalaaly Lo lan] 3id o) Usdll Cluad (Efron, 1979) Ui (e b1 (b Leal S8 o
Slain Yl a5l sleii Ay yhas i) 65 Y Ladie 5l o jsia dell ana ()5S Ladie @lld 5 cay Adlaidl)
alasinly @l Sl Adle 3lSlae cadlal Jandl ol i sl 45 aladia) callaly sl jadal) ellil
Y Lgudi Ll iy o adiad 3Slae 5ok aladin) o 4l olli aaias 3 calal)
A sl )5S G QAL Gy gl anal aadas (Apalaadll) ol yinsd sall A ity Sbasy)
s G Aaia YY) ZEESH Ay Aipse 48 yma Al 20 53 Y 5 cainall (0 il slaall da gl aadl)
Glaal Lgusis Al iy aladind e o yind sl 4l Ll 5 Sal o581y Auall olli Leia
Dfiad A sl g iy (g8 Al 2 s ) Aalall (5 dlgd Alaall g 555 Aipma Ailiaa)
oSl dpnsand) gl sy wo il el &5 e dilean slal Aliay Gl i gl A
(e Jaxall 3aall Jalra (8 Jlall 58 L) die 358 siall e laal)
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JSS Gl A (o giena o ALY cdlatl) il 1(0) ady J g2

Model 1 (Benchmark Model): Earningsi1 = 0o+ p1Earningsi; + vju
Variables Unstandardized Coefficients i Sig. Collinearity Statistics
B Std. Error Tolerance VIF

Constant 0.012 0.002 5.267 0.000

Earnings;; 0.765 0.022 34.983 0.000 1.000 1.000
F (1, 593) 1223.810 Prob > F 0.000
Number of Observations 595 Durbin-Watson 2.034
R Square 0.674 Adjusted R Square 0.673

Model 2: Earningsi.i = 0o+ p.Earnings; + p,Vol(Earnings) + vijx1
Variables Unstandardized Coefficients t Sig. Collinearity Statistics
B Std. Error Tolerance VIF
Constant 0.018 0.003 5.361 0.000
Earnings; 0.771 0.022 35.629 0.000 0.989 1.011
Vol(Earnings) -0.154 0.066 -2.322 0.021 0.989 1.011
F (2, 590) 635.808 Prob > F 0.000
Number of Observations 593 Durbin-Watson 2.001
R Square 0.683 Adjusted R Square 0.682
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e O ¢(0) @) Jsaall (G Amim sl Jlasiy) Qs il yelat LS
A8l Aales Gkl (e daslll (Adjusted R?) dasall aaaill Jalas
Aliinall 38,80 FLOY (Y daall e (S laasYl dalall s ()
Joa3 (1) Al sl (8 Leal)) e (t+1) Al saals 5@ 2
¢(0) pi Jsaadl (8 daim gall plasaly) Jalat 0l i cps (8 ¢(+, YY)
Adlee Gk (e 423U (Adjusted R?) daxall poaidll Jalee dad o
Ban) 55y dey 4S il AlEtad) #L W) laaily Lalall g (Y) a8, lasay)
clo¥) iy () A syl B leal )l e JS e (t4]) Alde
QlE e dila) of () el le g5 ¢+ TAY) Jalxi [Vol (Earnings)]
L) 3yl A AS,El AL culay e AT la) i 2 LY
ZhoVh il gisall Ayl 5l Cpeas (A wle (Earningsi)
(Earningsis1) 4ita das) s A 2y 48 530 Al fsal)

S (0) @) Jsall A daiasd) iyl Jidad gilis i Lad
TV LY i g (70) dsina (5 s die Allag Al AB3le 2505
Lo 4ol &l ae iy ¢(EaArningSipey) 4lie s 55 53 ey 4S 541 4l
b LoV A el o (e sl il ) Jilasll 8 4l) Joa il o5
Dy Qs il el IS ALY il LS das i Juidl)
(Earnings;;) 4S_all 4wl CL_U;Y\ 5 )8 ol «(°) &) Jsaall 28 dais gl
(Earningsi1) Alie s3a)5 553 2y 485l bl #LoY) el e
Ay 5l o Lt )ity 43 )lie (V) o) gasadl (8 Coiad a8 Lgy 5l
Ga e Qi) (Sar 2l a1 sa s o(V) i el o Adiiaa) #L,Y)
a3l Cus egpadgaill A (By) Adlall #LpY) &) jeind Jalae 430 A
G (YY) G DY) zasall (& (4 VT0) e dalrall 138 dad gl )
S Z3 gaill

Cond) doMs A

Dichev and ) ¢ JS 4w )3 Lel) cilia g3 ) 48 jual) AaY) Candy
o gl Al a8 of (Se @V Lad ols (Tang, 2009
Gl Al e paell (il (A L sl 300Sa) s ZLY) ) eyl
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Laadl) i olay A8 ueY) AV Ge yidl i Aglae S AGL)
Al il al) Gl Talxia) s ddlide iy (e s Al Glie aladiul
e 7o) li a8 o oSy A1 Ll Al o ) Gl Cargiad
et iy peaall daabluall IS a6 - LY Aalain Gl (ies e
Al ol 5 Jl 3 Aala LS Ay parl) 508l 5 4y ) ety

A peaddl Ll Jada Ll 138 Rada (e 383N Chdagial )

Aol 4S 33 VYT (e &0 S Ay Gaalll latinsl cagd) Jaa asanil
’Lcu ‘).&S: dad ‘;‘\ GAS.LIJ :\.Aa‘)}.\n.i BJ_.:&A (E&L&A .Hﬂ~) Z\J“‘),\AA
Lad jaluay 2V VA5 AV € ale sl (8 ke e Lolad)
LI Ll aply Gl Q8 25 Y Y A Lle YA Ay yadll daa gl
bl il il Lalie ZLoY) Qi Gl e Glwed ) aaill
Gy any a8 o5 ) e A3l Gaedd) O il sae e ALl ALY
Baal g L ey 4S80 #L Y () Aol (e (10 laad) Alales GGkl
Jranio Tpad e S e (1) Al 55l (3 Lealy ) e (t41) A
LoVl Gulad e Galeal ) a4 Al 45 a5 (g Lo

Lol i) ozl i 8l ety L gl el a6
Go Al =LY Al il Jalae dad (B S (mldd) dsas LY
Bas) 5 A ey A8 30 ZL LY (Y A0l e (SIAlaasyl dlalee ks
Ldlal) dpsedll dial) 3 (1) Al 3 3 Lal)l e (t41) Alke
GId Gadai (e lggle Jeaniall Leilie e (Golme Glad) e @)
By (ol sl JEY @ld) IV dpeadd) diedl o dldadll
o Ol LW Al sl lebas A (8 (3 4, gina geiliill & gl
Adall s IV el cpiiall e JS A SN lasay) Aalea Gaaala
LY ity e Jas 55 L Y1 &) e Of ) il elli i

Jad 4cL1Jm 3\_1..}44.:3\ '&J.ﬁ]\ ‘;9 CL}JY\ alss J...uu e Lad Lol
a8 L 0 gane alids) o ga g Caalill L) Jua g ) i) Caniaf
daall e (S Hlaaay) Aalee okl e AUl Jaxad) pasill Jalas
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sl 8 Lealy )l Jlo (t+1) e aaly A ey 3,40 #L5Y Y
Of (Bokre Gyl el ld) dualal) dpuadl) dul) 8 () A
oY) Aeadl) Al e dlibeall el ol e Lde Jeaniall il
Eald) L) Joa i ) geliil) < yelal 885 oo jlhme il JEY) )
Gubi e Ol Calarall paail) lalee daf (& G)U 4y sina aae
g Adall g J Y cptieadll el e JS A SIA lasiy) Aalea

oY) Gl il A -l 0 il 5 a8 () ) sl el

(all Cenll il of (e 2 N e 4l () Caaldl s cJanall 8

elal 0sS Leali )l i Ay 3l 3 awti Al GISGEN o @ jekal 8

Gl Al @iy L 13 Juiead) 8 peieg of Ylaia) Ji Al Lealy ]

AS A Al ALY of V) dgali )l 8 dcassial i) il ja @l

e Wi Cun e Tasn ol Ty gine TEA] el ] IS 530 (e (e il
Al #L YL sl

Attt Slelyd 4

Glia o) caldl 5 @l Ga Jadl Gl 4) Jagi b ¢ g b
Ll Jiahy 5 edaliinee & gand Lalad JS85 o oSy A el (e uaal)
(sl Lah

Sl L) Jeasill 5 A il e )8 e Ty e iy ()
o Aaliiee & gand Ll < o oK (Al sl aaf old ¢ )
gl Jish 5 (s aladin) ae (S5 ¢ Jadl Gl ) S5 30le)
A s e sf DU iy 28 Al ~ L )3

JS o LY Aalaind e ZLOY) i il e 4 jle A jo 6l ya) (Y
bl Sl Galal)l plaill 38 gladd) Aealisal) S ) (g
el Jae Y1 ¢ Uail 4 slaall

ok canll e e dgllad) IS ) Magind sa Giad) 13 3gaa aal (Y
e SIS, 8 L e Al sall Leilubia g Lelee dapda BDUAY
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ISl Flf Aalaind e ~LOY) i 5l Aul Sy A i)
S paall Al g ladll i A

peall S Al AL dalaial e ALY s al Al (6
aill fa ) s Baall A sl

S il ALl dalaiad e dpubid) g dpaliaiiy) cila 31 3l Al a2 (0
Jia o) paY daad Ap 4y jadl) CIS A a3 Cus g eaall Ll
a3 e 1 e 4y peaall A gall aingd Le Jh L3 daald il ol el
Apala) e 5l (g Lo | Ly dbpns

Laalusall IS S8l & L V) i g ClBlaaiul) 50 ga (e AN Al jo (T

Ay padl
Laaluall S il #l LY Ayl 508l 5 4y ) jaiuY) Cilaasa Al o (VY
Ay padl
Laaluall S il 8 Jlall Gl 4SS e 2Ly Gl s dul jo (A
Ay padl
Laabusall S il L Jua) Ll ) 4S5 e L)Y dalaiad s 4l 50 (9
Ay padl

A peaa) daaluall S il dag e #L Y Gl il dul o ()
Ao el daaluall S il dad e 2l )Y dalaiad alidul o ()
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Dummy Variable Regression Model:

Earningsig.

= ap+ a;Dummy; + BiEarnings;; + po(Dummy;*Earningsi) + viw

Variables Unstandardized Coefficients i Sig. Collinearity Statistics
B Std. Error Tolerance VIF
Constant 0.005 0.006 0.747 0.456
Dummyj; -0.005 0.010 -0.549 0.583 0.610 1.640
Earnings; 0.709 0.036 19.788 0.000 0.859 1.164
Dummyit*Earning_]sit 0.329 0.121 2.709 0.007 0.641 1.561
F (3, 239) 162.684 Prob > F 0.000
Number of Observations 243 Durbin-Watson 1.920
il 3als (olme alad) JEY) ) (Y1 dpvsedl) dial) claalial dully (aaly) dadll b ea s e Dummy
(e i) ) eV cld) Aalal) dpedl) digell colaalisd daily (Lina)
¢(The Differential Intercept) Lealall jlassy) culd 0o
A ) i) Jalae el A DY) lada Y eds 3l (The Differential Slope Coefficient) (Lastédl) Juall Jalas B,

sl Lyt il Lgale Joaniall Lilita (e (Man 5" dall cidal ) e peadl) (1Y) dasedd) dially ~L,Y)
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Bootstrap Results

Observed
Coef.

Bootstrap
Std. Err.

z

P>[z|

Normal-based
[95% Conf. Interval]

r2_modell

0.7572222

0.0485229

15.61

0.000

662119

.852325

r2_model2

0.6441269

0.0634596

10.15

0.000

519748

.7168505

rlr2

0.1130952

0.0810271

1.40

0.163

-.045714

271905

Number of obs. = 243

Bootstrap Replications = 1000

Test if two adj. R? significantly different bootstrap (two groups):

program define r2adjbootstrap, rclass

reg future current if quintile==1
local r2a=e(r2_a)
reg future current if quintile==
local r2b=e(r2_a)
matrix b=["r2a',’r2b',"r2a'-"'r2b']

matrix colname b=r2_modell r2_model2 r1_r2

ereturn post b

end

bootstrap, reps(1000): r2adjbootstrap
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The Impact of Earnings Volatility on Earnings Sustainability
Empirical Study on the Egyptian Listed Companies

Sayed Salem Mohamed Abou Salem
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Synopsis

This study aimed to investigate the impact of earnings volatility
on earnings sustainability of Egyptian listed companies,
especially in light of the scarcity of previous studies that have
been subjected to study this impact in the Egyptian environment.
To achieve this goal, this study examined the effect of earnings
volatility on two important attributes of accounting earnings are
persistence and predictability, which have been identified as key
components of sustainable earnings. In order to test the
hypotheses, the researcher relied on a sample of 126 listed non-
financial Egyptian companies, with 630 firm-year observations,
between 2014 and 2018, and continued his listing in the
Egyptian stock exchange during 2019. The results showed that
earnings persistence is negatively related to earnings volatility,
while the results showed no significant impact of earnings
volatility on earnings predictability. Finally, this study highlights
the contribution of earnings volatility towards forecasting future
earnings.

Keywords: Earnings Volatility, Earnings Sustainability,
Earnings Persistence, Earnings Predictability,
Earnings Quality.
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