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Investigating the Relationship Between Digital Technology Readiness and Economic
Growth in Egypt During the Period 1985-2019
An Analytic and Econometric Approach

Abstract

This paper aims to investigate the long-run causal impact of digital technology readiness (DT)
on economic growth in Egypt during the period 1985-2019 within a multivariate framework
by including (DT) as an additional input besides capital and labor in the aggregate production
function. Results of the ARDL bounds test show that GDP and (DT) indicators are cointegrated
.The findings of this paper shed the light on the importance of (DT) for promoting economic
growth in Egypt. The paper calls for effective governmental policies that invest more in (DT)
infrastructure, to maximize the gains from (DT) in promoting economic growth in Egypt.
Keywords: Digital Technology Readiness, Economic Growth, Unit Root Tests, Causality Test,
ARDL Bounds Tests,
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Ssasr L g L e 09 5add 16 Msa il s oalladl Jane sl i Ly daaal
sl Al 83 S Al

& leadina (S (Aol 55 DA (DT) il ydise b ciaa 5508 <okt ellia (il Ladla

Cailgll S s Ol phge 8 Al Al Al Ay die ag e Sy ale USG50 sra oladl

Ciilgll S jifie 2ae G (&1 o] sendl) Calgd) S il (il (g yal) Blatl) ulS) i) il

V) i) I3 a2 55,2004 ale e s Aaald ol G dse e 21 g Jsandll

oyl Agall Al Aileiall dals ¢ cadlall Jau il o J8 cul€ ol jdgall el

GaiBY) pall o Gpad ) clill A salall il bl z3sa .4
Al o) ol 3l w13 ol cigd @l 3aiaily ((2019-1985) 55l s
|l s pastivdd) ol gtall waad &l 23 sal e Ala s sl DA (e SIS A

H@adﬁyﬁ@l&@y h‘ﬂjJCAJJLA-\J 62002 ebdﬁaulﬂ\ dd:j_)d‘ éMl Q\S\J:\J\ J.\I.}d U'_it.ﬂ:u J&ﬁ‘zﬂ
L3yl oily )
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2021 a2 (Gl axl) (29) Al

PRGN Qhw\ JJL).AA (J.'a cz\..w\_).ﬂ\ U_i\_):p'ﬁm aad g cz\..u.:\JJ]\ CJ}AJ Sua ¢ 45‘;‘ 9)';-“ KYS 8ags
) Ay b len) JaneS (DT) el bl A Salall el NA (e lls (AS0DIS il
A Al 8 i ge s LeS Alleall g JLl Gl il Y S

GDPt == f(Kt, Et' DTt)

*

LaTEN

(Gl syl s gl ((GDP) e

D sbiall Sl QU Gl 03585 e 1(K) o

b gl Jaa ((E) o

Jadll clLaill 4 alsl) ((DT) o

2(2019-1985) azia 31 5 il & (pa 31 2(£) @
el e Al il A alad s 8 el Aol A e sall Bl e G
Variable of Zu jall alaial Jaw uaiall old ¢(2019-1985) 5 pdl DA jean A (gabaidy)
G dxe el by Al pall s ey Slhaie o (DT) daad ) claall 338l g8 Interest
Lo 5 Al cabiall 2 3alall Gulal Aabaal) dn jill <l ydgal il gl ) il <l Jal
Dl Gl Caensiad ) lud ) sy cllia e LAdksa ol gy Jal (gala®) pailly
and) dla 5 . (Koutroumpis, 2009) «(Gruber, et al., 2014) 4l 2 Jis ais Broadband
(Katz, et al., 2012) &y Jie asd Glailly Jsenddl il o alaey) Juad
230 g e Y] ceddiue 230 pige addiul g S a3 e dllia 5 .(Czernich, et al., 2011)
Al )3S Gl gl dae g Jgeaall lel (& (S iliall 2ae g bl g jal) @laill 8 (S i)
«(Bahrini , et al., 2019) «(Xing, 2018) 5 (W.B, 2016) s «(Farhadi, et al., 2012)
.(Inklaar , et al., 2005)
38 i 080 o(DT) Al clsill &y Salal) Gl A il 5l e e clia o J 5l adla
OS) Al gha i3 5 o iy g8 asad | ylai calasiul) Gadld <l jdsal e adladl aud
Calel S Jida a0 5 il Cailel) 8 oSt s iy o Sl w13y ol

colsall g yuai < iy ) 3] (poal Y bzt (i Al L) Maal) <l JLl o sS85 Jlaa) Jady
ilSal 5 e el Y b Ly cagld Lay anand) SSU 5 (Gl o LAY 5 canall 5 CLSL 5 VYTl ibe s o

(WD, 2021) deliall 5 &y il el 5 calall ¢Slua 5 «ilidina 5
5 el e Al G sh & il Gl iy 6 axe Can «(2019-1985) 5 il (DA Ay Al i) 5°
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il rluaa 3 — Guald adal) ae Jaudadl) g dalill 4y juaall ddaal)

ICT VL 5 e sl L o1 5583 2,0l (o S (o e 3l el (o g5 ¢ swnl
(ITU, 2021) ICT Access <yl aL;,u\ La sl e ) Jeasll g (Readiness

Sl il e Al pall @l 8 @l Jlail) scing cdandtunall il jabiaa Gslaty Lo
oo Jsmasll & 85 (2019-1985) ) A el jall @ juias dalsl dysid) el
Al Jgall dull e 5 abaall (WDI) Zuallad) aiill o jige (po <l piciall ey dualad) il
.(WDI, 2021) 2021

Aialall i sise A G ol il e ae Gl o e Gl aalind 25 L e sl
il 3l @bl cilS 1Y b dals — Gl jsad o Leddl Gl e el aa 0 3
H3e oo uaill o ge pseie Jon a5 clud ol G A 4 LS (JaV) Al gk dgie ) Al
Lo caad )l colaill 4y alall G s pdise e Adlall Al ol slaiel exidd @lly JS ((DT)

Fixed Telephone Subscriptions cull cailell <) il :(FT) o

Mobile Cellular Telephone Subscriptions J sesall iledl <) i) :(MT) e
Ji anb oaile ) IS8 8 culdl) DLl Gy sy ¢ Jlaa) Jadd) w8l e il Sy
@ AY) il e sl s Lt Aaafi <l yiie Led oS Agia 3 Judlal) Ul ) a)
i JS 3 e el Al ) pea
an b galaBY] gaill o A clill 4 jalall A Jaladl oul@l meidl (24
&byl sl e (DT) i dalaal dabisall 2l maliad) (b peiad ¢ Jall 13 ey
Clalee 8 4 el bl JolSll 3gaal) i jlsals cas gl jda sl b S A ¢ ans
gl sl el s gl TtV 01525 00305 lSaalinl Jyghall JaY1 5 uaill JaY)
Unit Root Tests saa gl s il Hlidl . 1-2-4

Spurious &l jlasil Gigas okl as gl Hia HLaal ey Alule @Y bl Jilaall oy
Ban sl Hiad i o HLaA) aladnad A jall oda 8 sy JAGEY je pall &3l 4 (Regression
«(Dickey, et al., 1979) Augmented Dickey-Fuller ausdl g S jlodl ¢lea
pan o Al adadnad Jady Al (Kwiatkowski-Phillips—=Schmidt-Shin jlaal
Sitaal el al &3 s L sl e (KPSS) ((ADF) auly T jlaisl o g el 5 ¢l all die
Jaay) ey Ly kb Intercept akald 2ga g & laay) sal zawy (KPSS) ((ADF) (s

Trend iajoladl g Intercept adald 3 ga g3  SGY
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2021 a2 (Gl axl) (29) Al

a3l Aludad) i (e a8 5o sl s Al <l LSRN Al Ui 3e (e e e
<4 Structural Breaks Sl Jual sill 5 < sl Jlaey) 3 b Y L Lede ey 43 N
Fm A Aaseal dngs A0 5 Aol JuSladl iy G o oS G il ALl
lgie gy opill il e Ula gy Leo cAalaiBV) Alpnd) 3 Jsnd of SLaiBV) L (e
el paail 46 5k (Zivot, et al., 2002) a5 13 L (Phillips, et al., 1988) 4sdy e mily
Endogenously Determined sl S Jiald agag Jh 8 Llats 4y 30 ALl & S
Baagll s Hliad ¢l ja) xie (Single Structural Break

«(KPSS) 5 ¢(ADF) i jladl Jia dpalil) sas gl i o jladl Y ddlayl Jgil 4ada
o Al Jual g8 Gigaa AalSal FLaull (Zivot, et al., 2002) Jlaal Al dul jal axdnd
a8 paatiall dyie 3l ALl

Cointegration Test & jiiall Jol<ill sl .2-2-4

Azl inall 3 il At 3l Judladl G it JalSl sl s sl Al b
SVl Z3sall Cabiadll o jiall Jelsall Bounds Tests Approach agaall il jlial s
(ARDL) Auto-Regressive Distributed Lag Model ac jgall dua 3l &l gl (o3 513
.(Pesaran, et al., 2001) J& 50 o_y ohai & (53

Gk (e csoAY) o ptal QoS 5ok A Ul ge e (ARDL) Jdad u
Cus L odisha (e 445 ¢(Engle, et al., 1987) 43 )k (Johansen, et al., 1990)
Gany il Y 4l LS o pall aaall @3 il 3 Robust bls iSi (ARDL) Jilas ey
AlalSie 73 satll 8 A el ol paiall Ay 3 Judladl JS 0585 of iy Y Cua el il JalS
Qs iy @lld ) A8LRYL T A S A il da sl e AlelSia Lol Ll cdapall (s (ya
Cly b= Ll pial JaY) 5 jmals Alisla Bl aaa Sy aaly dalas e (ARDL)
o jitie Glany CiilS ) s ddagaia (1) Clelian) 55 e e il e die gy 4 LS — aal
e il e 3l oDl 8 ASeel Jd sl o il a2l 4l e Wemd LAaly aasy)
.(Pesaran, et al., 2001) ¢yl

23t b LS salaiBY) saill s B K ((DT) piine o gaall Ak Aall oo el (S
1(2) «(1) @¥slaall & i sall (ARDL)

S A e el aldSi A i f an 9 YT ((ARDL) Jidas b iy
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il rluaa 3 — Guald adal) ae Jaadl) g Lpalill 4 paal) dlaal)

AInGDP, = By + X7_; B1iA INGDP,_; + XL, BpiAInK i + X7 B3 AE i +
ln=1 ﬁ4lAFT t—i + TllnGDPt_l + Ty InK t—1 + T3 E t—1 + Ty FT t—1 + gl,t (1)

AInGDP, =y, + Z?:l Y1l InGDP,_; + Z?:l Y2l InK ¢ + Xi_ Vs E ¢ +
Y1 YailMMT o+ 8,InGDP,_1 + 8, InK 1 + 83 E 1+ 84 MT 1 + &3, (2)
1 (2) ¢(1) ontilalaall o
e LA iiliaal o piall QoK 3 gaadl &f jLad) aadiis e
Lagged Level dikhliall (5 siwadl & juaie CDLleal 4 il dslaanl) 4y iall (F) ol -
(1) sl 2ol (Ho: 7y = 7, = 73 = 74, = 0) :Variables
.(2) Q\JJL&A.U 2\.\.;.».\.“_1 (HO: 61 = 62 = 63 = 64 = 0)
c(Hol T,1= O) zslahlq.“ S giuall ‘5‘5 @m\ el Jalaal iglaay) 4 sixall (t) ol -
A(2) Aabeall Zoually ((Hp: 87= 0) (1) Aabadll Al
el Lags cUadyl o é sae Jiai i(q) «(p) @
S (T1 T2 T3, Ta) e Law seaill JaYU Aalal cildadl Jisi :(By, By, B3, Bs) @
(1) Aalaall Ay ¢ 3 siall asdl aa 98 (£7) «Jushall JaVl alal) ciladedl
& (61,62, 83,84) opi L sl JaVL Aalal) bl B 1Yy, V2, Y3, Va) ®
(2) Aalaall Fealy ¢ 3 siiall Uasl) n g (£5) cdshall JaYl dalall cilaladl
da_all il (Pesaran, et al., 2001) 8 Jalby gadiill (F) o358 (F-statistic) g ¥
Cua (Ho) pandl (i by ol Jsid oy el o g dy gaall(F) Agliany Llall g Loal
oo AlelSie & < i) aes o Lower Bound Critical Values Liall da jall ol a jiis
Ll Upper Bound Critical Values aa all agll eV aall (i 5idy Ly l(0) s da 5l
i di L oaditll (1) a8 e Y (tostatistic) Gl by (1) JV1 Al (e AlalSie
Sl wiy A paall (1) ail oY1 ) aall da el 23 Lad (Pesaran, et al., 2001)
LAY aall A el il (1) 5 (F) cliban) @slas 13 @l psiall o & i) Jalsal
maill Ja) 8 Gl 8 S il all G paie o @ il JalS5 ADe dsa g (e ST ey
— (ARDL) 3 saiy alall Error Correction Model (ECM) Uadll sl migad PIA (g
43)55 e}ﬁ &L\:}; c(ARDL) (e '&Jg'ﬁ.a dA3 s(ECM) CJ}A—I J.ﬁaig (2) c(l) <Y alal ‘_sﬁ Ué";j‘
303 — (ARDL) z3gail — Jyshall Ja¥) 35 0l jlasiVl Alabes (e ) sidadl Uadl) 2a 330 e
(e el 5 58 28] e ppalll JaV1 Aalee & Lead 5ol 5 — 1(0) 5_se 8 sl @l o (e ST
(Engle, et lasiulys .(Koop, 2005) &3 seilly el uaidll UK (A) J¥) Gl sl e Sl
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2021 a2 (Gl axl) (29) Al

(ECM) sl @M’S CJJA.\ Jsa ‘.é c(2) 4(1) Al aYaladl delua C'_m:\.ci al., 1987)

A0l 5 ) guall 6 il
AInGDP, = ay+ ¥F_ ay;AInGDP,_; + Y1 ayAlnK o+ Y agzAE ; +
M ayAFT i+ @y ECT o1 + &1 (3)

AInGDP, = by + YF_. by;AInGDP,_; + ¥ byAlInK ,_; +
i=1 b3 A E ¢ + Ximg by AMT ¢_; + @5 ECT ¢4 + &5, (4)
Baaily uaill JaVU Aaldl cldedl B :(by, by, b3, by) (ay, Az, a3, a4) s @
(Al Je o(4) «(3) ¥abll
ol dalas & (@) iw .Error-Correction Term Uaal el s ) (ECT) ela
Pl G Jis A Speed of Adjustment (Correction) Juasill de ju Jalze o Uasll
Lo o il el (S g &5 ey cRallal) 5l 8 Leliamt w0 A8 5 il 3 ) sl
JaY) b B sai Aaba@Y) ¢ jaial) 4a L salad (Brooks, 2008) ) sl salaia
a «Steady State Equilibrium "¢, ) sill aua g A" sbaidl) 3 Lde Slay Lo s 5 ¢y ghall
Blhy ¥ 5 ciige it 4 aniall Jladdl e i 8 gl 13gd il b il el ol o
(Vazakidis, et al., Ja¥l Jdish o3 sill aun ol dgaie Ll caf 13 V) )80 ddia Lgle
(ECT) 5, 0s8 o) cJushall Ja¥) 4 < il o 491 68 ADle a5a callays .2010)
A gas Ja) 5 ypal A0 4y 4a @A) Jaeadl oy Ley dilian) 4 gine 3 g Al
.(Gujarati, 2004) Ja¥) al, skl

4l ALl (Toda & Yamamoto) ,lsal .3-2-4

(ARDL) zigai o) & o jidall Jelall agaall @l jlasl il Robustness cild (e astll

saill s (DT) & yise o doshall Ja¥) 8 Gl 38l jasdy A all asi oS3 callull

Wil e 3y gha A m sV ¢(Toda & Yamamoto) ,laal ol ja) DA (e (gabaidy)

b WS Glshad sae Je HLaall @lld ash g cdadl il

s sl ia il Laa) e U aladials < puaiall dgia 3 Qe asead Bl sy ol apani -1
(m) da) (e Sl

CSalg el e Uady) 3 58 3aat aa Ll gl die <l puaiall (VAR) S JaasV) 23 gai ppass =2
.(P)

0S8 g ¢ I ani) 2 dsat Vol B il JKU(P +m) slUay) s i Hlasi) -3
Jbme Jie SLAY) julae aY g s20a4l 5 (Optimal Lag Length Bl cUay) 5 5 oy
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il rluaa 3 — Guald adal) ae Jaudadl) g dalill 4y juaall ddaal)

A gadl) &l paaial JalSS da o i ) aalayy «(AIC) Akaike Information Criterion
Agdlin) elayd 5 € JulS5 da 0 el (Toda & Yamamoto) lasl dila) ge iagl s
Wald jlaal aasad sie Nuisance Parameters 4 glall cilaladll 586 e 2l e
Agia 3l QL aal 0 5Su (pe Bl ¢ g 0 i B S
< i) alaaiuly (VAR) z3sai iy a8 (Toda & Yamamoto) jlaal of « SAll yaa g
LY Gl die il uaial aadtiy 5315 Al sadlsa L) e o dbial) g s
Y alaal) & Gl (VAR) (S8 Jlaail #3 g0 e (Toda & Yamamoto) jlaal) suks oy
Loall dhag pall je jlaasV) cValee 23 gad aladiinly b a8 5 35 ¢(8) ¢(7) «(6) «(5) a8
.Seemingly Unrelated Regression (SUR) model

In GDPt =a;+ Z?=1 bli In GDPt_i + Zp+m bZi lnGDPt_l- + 25;1 Cqi Et—i +

i=p+1
Y Cai By + X0 dyy Ky + BP0 dy; InKe; + 37 6,3 DT, +
ey 02 DTy +uy, (5)

DTy = az+ Yi_ 74 DTy + X000 1 DTy + X0y Buy InKe_y + X070 By InKe_; +

Yy Eey+ PN i By + X0 g INGDPe_ + X027 1y INGDP_; +

Usp (6)

Ec=a, + X7 fii B + Z?:,;:l.lle' E, i+ Y91 InGDP._; + Zf:,;:lq 92i InGDP,_; +
by K+ BP0 Ry InKe_y + Y0 y1i DTey + 0200 ¥ai DTeey +

U3zt (7)

Ink, = az + X, ji Keei + Z?:zﬁl]‘zt InK,_; + X1 L By + Zf:,;:lq lyi Ery +

Y- 71 NGDP_; + Zf;zﬁl 75 INGDP,_; + X7 11 DTy + Z?:lﬁl M2i DT¢—; +
Ugt (8)

Il el 02585 (Jan] (K) oo st Lot e il JleaY) sl @il ) (GDP) s S
o P ) il 4 el e o (DT) ety ccils sl Jame (35 (E) 5 ¢ shind) ot
i g ansall (Bl o Ua1 558 Ol e s (P) 1l s ¢ piall Ukl an 1) (1) e cn
Al 5ol Jae A 3 Judlall JalSs 3 3 sl 8 (M) 5 o(AIC) lxdl

(Sl ((Toda & Yamamoto) jlaal o) ) aie tas e = (FT) (MT) — (DT) <l pdise (s s JS padind o 8
(8) «(7) «(6) «(5) A ¥ alaall & A 8l i Hhpall AAS e paaill (DT) alasind | aaial
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2021 a2 (Gl axl) (29) Al

Ua sl e Sy el o b (GDP) LU (DT) Ldse (e 4ni ol Ayl 280Dl 5L3AY
I (DT) sése (e 4 donn Al lia 4 L;T (Ho: 6;= 051 =1,2,...,p + m) pal
5 e (3o S Alaadd) Wald Gilan Gdlal) dadll CulS 13 paell ja i i, s (GDP)
A giaal

Al pall ul @l (il eilss 34

3 gaall < lnad ¢3aa gl & ladl & L K aalkll Cﬁm‘ sl =il e...nsl\ Jaa (panaly
23 s Aladils o)l lialial Gy ghall 5 puaill (daY) 3 5okl cilabadl 5 el i) Jalall
i) g2 s 8 piall o dlaill 33 5 5 2Dl (530 i HLal il (i ey de siia «(ARDL-ECM)
) Laal |l g el

Bas gl Haa <l Lol c_‘ttu .1-3-4

(Zivot-Andrews) 5 «(KPSS) 5 ((ADF) saasll jia < jlaal &5 (1) o3 Jsoall ma
LY Bsodll g (s gl wie Al Al s

e jall &l yaatial Baa gl Hda il jlaal c_‘itu gasle (1) ?EJ Jgaa
(1°'difference) Y1 3, iy o(Level) Aol ) a

ADF and KPSS Unit root tests of variables in levels
GDP K E FT MT
ADF | KPSS| ADF | KPSS| ADF | KPSS | ADF | KPSS | ADF | KPSS
Intercept | -0.06 | 0.69™ | 1.08 | 0.65™ | -259 | 041" | -152 | 0.39" | -0.86 | 0.56~
_Trend & -3.03 0.08 | -3.20 | 0.11" | -3.08 | 0.07 e | 014" | 096 | 0.14"
intercept 4.40
ADF and KPSS Unit root tests of variables in first difference
Intercept - - - - -
368" 0.05 3,96 0.24 5 77 0.18 339" 0.18 378" 0.16
Trend & *k *k = = =
intercept '3-58 0-06 '4-25 0.09 5_63*** 0.07 3'78** 0.09 5.67*** 0.11
Zivot -Andrews unit root test of variables in levels
GDP K E FT MT
T 5.98™ -4.42 -3.54 3.81 -2.63
statistic
Time 2006 1998 2011 2001 1996
break
Zivot -Andrews unit root test of variables in first difference
T 454" 5.38" 7.36" 7,02 -4.90°
statistic
Time 2011 2009 2011 2009 2007
break

E-Views zali j alasiuly liald) slac) 1 juadl
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il rluaa 3 — Guald adal) ae Jaudadl) g dalill 4y juaall ddaal)

JEAY lly . g e 715755 710 G sine s simse e (Ho) pandl G b pimdy ) ##% % (# i
O i s (H1) Saadl () Aga) g (8 sas gl J3a e (g gind Alulud) o g8 aaall 8 6 (ADF)
5 s ALl

Aglaa) colS 13 aaell G by s bl eUniY) 55 sk 2pas3l (AIC) iuna (ADF) sl axdi
.Dickey—Fuller Jsaa (e dajall daill (0 1 (ADF)

o ins g (Hi) Sl (i) Aga) e 8 5 jinns Aulud) o 8 pandl Giash (fa ¢(KPSS) s Al
sangll i o (s siat Alulul)

ALalull of sa (Ho) pandl a8 ol canl ol IS4l Jualill 53 (Zivot-Andrews) sas sl jaa i doally
A il (Hy) diadl il dgad e 8 IS Juali asay Jh b saa gl jia e 5 giad Ay 3l
caaly S Juald agag B 5 i dgia ) QL)

b Lo @Gl Jgaall e puzaly

DS i (ADF) JleaY g (MT) () «(K) «(GDP) (e JS Asie 3l Judldl i il e
e 5 s (FT) (K) oo JS) At Dl i Lais s sl o LAY 5 jland
Trend i) b\;z\j Intercept plald e Jaily Al jlaalyl 3 ki (5 gidl)

s 2] VS 3 (KPSS) SLasY Gy (MT) o(K) «(FT) cse IS Aie 31 QDL il o
vie 5 jfias (E) «(GDP) o JS) A3l Judladl oS Ly a5 sidll e L5aY)
:Q;_La‘} sl s adali e Jaiy o3 oyl b ki (5 g

Juali Cipn o o(ZIVOL-Andrews) [LaaY Wy ((GDP) (e JSI dpie 3l Judlad) ) i
L giee Gl culS (t-Statistic) ad o) Cus ( Jall e 199/0 2006 e S K
Juald 35a 5 paBang Hia dgay (B Jidid) paall 8 (md ) ey Lee %] 2ie dflias)
dsn g pn (5 el die B e e G puaiall AL dne 3l Judlul) S Lely Laaly  ASaa
RS

«(ADF) i )iy Gy «(1°difference) Js¥) il Gukd sie b e < juid) &S
o AlalSia il il dgie 31 Judladl of Sixy g3 ) ¢(Zivot-Andrews) ((KPSS)

%35 4y sies s suse dic I(1) &l Integrated of Order 1 ¢ 15Y1 4s 5l

td pidall Jalsill o jlaal milss .2-3-4

G osal e oS 4l V) A3l Judlal) JelSs 3 oy 5l Y (ARDL) z3sas of (e a2l e

3l e el Ann G JalSie i piall e U oud of e oSl san sl 53 il sl o))

pen s el L(Pesaran, et al., 2001) dalla a3 ol 5084 (F) o 08 Y5 ¢ oY
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2021 a2 (Gl axl) (29) Al

Aie 3l Jadlal) (e sl an 50 Y 4 = 30N oo sill ) Bgadanl o gus— Bas sl 3 gl
asaall il jlaal s (ARDL) zisai alasiud (Sey & (s o oY) Aa )l e el alal<s a5
.Bounds Tests

Cointegration & jiiall JelSill 3 gaal) &l Hlaa¥ (1) 5 ¢(F) Slibas) (2) &) Jsaall oia g
il 1Y) L aaail ?M s ddbas) 4 giaall Gl gl e s ) Lu; «Bounds Tests
Aal e gAY A el il g Aali e gala®Y] gelll o JaY) ALl ADle @l
5 A

& isall JalSall 3 gasll e Hlaal il gadle 1(2) ady Jsan
Cointegration Bounds Tests

Dependent Explanatory F-statistic | 95% Critical Bounds | T-statistic 95% Critical
Variable Variables Bounds

1(0) 1(1) 1(0) 1(1)

AlnGDP AlnK,AE,AFT 6.69™" 4.01 5.07 -5.54™" -3.41 -4.16

AlnGDP AlnK,AE,AMT 7.40™" 4.01 5.07 5.7 -3.41 -4.16

E-Views el alasiuly (lalll sae) @ jnadll
SV Gl a (8) o
O lalaal A8 judiall Alany) 4y ginall (F) Lol @ Hlaadl iidliaa) o jidall JalKall o gaal) & jlad) aadis e

tlaliial (5 gl e il il Jelead dlan) &y inall (T) Jloal s A5hlid) s giwd) ol xie
.Lower & Upper Bound Critical Values s all adll UWall 5 gaall g Liall s gaall I(1) 51(0) Jici @

F-) dad of Ll (Bounds Tests agaall il jlial =il gadle ¢(2) A, Jsaall muass
xic Upper-bound Critical Value ds all ~dll e asll e LSl 4 susdll (Statistic
ADle sgay il ol miagiy (MT) ((FT) doii Al Aabaall (0 X1 %01 4 5ina (5 s
48 5 ADe dsa s ) ey L Al yall 5 538 OIS Alalea JS <l i cp Jyshall Ja) 8 JulSs

(g il Y (DT) b0 «(E) o(K) o an oV ALk

(ARDL-ECM) 73 5ai alasiuly cJyshall g il opdal) cilalea i il .3-3-4

oAVl Glalaa ity A el cudls il all i G & fde JelKS AN deay pe U aay
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GDP =f(K,E,FT)

GDP =f(K,E,MT)

ARDL (1,3,1,2)

ARDL (1,1,0,2)

Coefficient Std. Coefficient Std. Error
Error
Short-Run coefficients
Trend 0.021™ 0.004 0.013"™" 0.002
A(InK) 0.083™ 0.015 0.080"" 0.015
A(InK(-1)) 0.017 0.013
A(InK(-2)) 0.036™ 0.012
A(E) 0.001 0.001
A(FT) -0.004™ 0.001
A(FT(-1)) -0.004" 0.002
A(MT) 0.0004" 0.0002
AMT(-1)) 0.0006" 0.0003
Error Correction -0.559™" 0.100 -0.342™" 0.059
Coefficient
Long-Run Coefficients
InK 0.069™ 0.018 0.078™ 0.036
E 0.009™ 0.002 0.012™ 0.005
FT 0.003™ 0.0007
MT -0.0001 0.00002
Constant 13.96™ 2.50 8.37"" 1.44
Diagnostic Checks
Breusch-Godfrey F-statistic=0.47 F-statistic=1.23
Serial Correlation LM | Prob.F(2,18)=0.63 Prob.F(2,22)=0.31
Test:
Heteroskedasticity F-statistic=0.68 F-statistic=1.11
Test of  Breusch- | Prob.F(11,20)=0.73 Prob.F(8,24)=0.39
Pagan-Godfrey:
Jarque-Bera JB=1.21 JB=0.349
Normality test Probability =0.54 Probability =0.83
Ramsey Reset Test F-statistic=0.016 F-statistic=2.97
Prob=0.89 Prob=0.11
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Modified Wald Probability
statistic
(Chi-square)
FT does not Granger cause GDP 15.00"" 0.004
GDP does not Granger cause FT 13.42" 0.009
MT does not Granger cause GDP 12.12™ 0.016
GDP does not Granger cause MT 26.04™" 0.00
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