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Abstract

This paper examines the relative importance of the
determinants of transfer-pricing of intra-firm +trade
by U.K. manufacﬁuring firms éperating in different
countries. This study has indicated that the determin-
ants of transfer-pricing may be categorised under two
broad headings: Those which maximize the present value of
the MNC'g overall profits, and those which minimize risk
or uncertainty about the value of profits. Also, it has
been indicated that there are, in general, two types of
limits to the use of transfer-pricing: internal limits and
external limits. Moreover, transfer-pricing methodology
has been examined in addition to highlighting the impli-
cations of transfer-pricing for the economies of host
countries. Finally, an empirical study has been carried
out so as to highlight the rank-order of 14 variables that
may have an impact on transfer-pricing policy adopted by
a sample of 35 British MNCs. Findings of such an empiri-
cal study have indicated that tax considerations and
quantitativne restrictions have been among the most

significant factors which influence the transfer-

pricing policy in the U.K.
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