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(Bound tests)

Al/OLN | Coefficient | Std.Error | t-value | t-prob | Part.R*2
dGC 0.0364934 0.06083 0.600 | 0.557 0.0220
dEM 0.322705 0.3532 0914 | 0374 0.0496
dEE -0.0153238 0.07498 -0.204 | 0.841 0.0026
diT -0.00655820 0.03326 -0.197 | 0.846 0.0024
dFD 0.000343940 |- 0.007104 | 0.0484 | 0.962 0.0001
dHE -0.167603 0.1819 -0.918 | 0372 0.0500
dCP -0.0354324 0.04149 -0.854 | 0.406 0.0436
DM 0.0578515 0.08778 0.659 0.519 0.0264
GP_1 -0.0705026 0.05354 -1.32 0.206 0.0978

GC_1 0.0959220 0.06090 1.58 0.135 0.1342
EM_1 0.195027 0.1306 1.49 0.155 0.1223
EE_1 -0.0136324 0.1127 -0.121 | 0.905 0.0009
IT 1 0.0456168 0.03160 1.44 0.168 0.1152
FD 1 -0.00437678 | 0.007492 | -0.584 | 0.567 0.0209
HE_1 -0.196523 0.1369 -1.44 0.170 0.1141
CP_1 0.00961315 0.04636 0.207 0.838 0.0027
DM _1 0.0285021 0.07526 0379 | 0.710 0.0089
sigma = 0.0164589 RSS = 0.00433432187
log-likelihood = 100.647 DW= 244
no. of observations = 33 no. of parameters = 17
mean(dGP) =0.0299499 var(dGP) =0.000473165
Test for excluding:
[0]=GP_1 [1]=GC_I [21=EM_1  [3]=EE_l
5] =FD. 1 [6] = HE_1 [71=CP.1 181=M_1

Subset F(9,16) = 7.2491 {0.0003]**

CVFY) oy W aaall i P sl ¢ 3 gideh LISy Lalasi Wiy 45 ol & gomcd (3 pd) U




YO P4

sttt Jor¥1 GlESas Aado¥t) paladh 230

Variable Coefficient | Std. Error | t-Statistic Prob.
GP%I 0.88284 0.031976 27.60917 ~ 0.000
GCil 0.066352 0.016882 3.930324 0.0004

EM 0.246621 0.045482 5.422331 0.000
IT_II 0.048061 0.015649 3.071118 0.0043
HE -0.17074 0.06867 -2.4864 0.0183
CP_1 0.033343 | 0.017647 1.889458 0.0679
DM 0.077506 0.014594 5.310683 0.000
R-squared =0.998499 Mean dependent var = 7.672606
Adjusted R-squared  =0.998218 S.D. dependent var =0.334121
S.E. of regression =0.014106 Akaike info criterion = -5.523349
Sum squared resid = 0.006367 Schwarz criterion = -5.224761
Log likelihood = 114.7053 Hannan-Quinn criter.  =-5.416218
Durbin-Watson stat = 2.25398
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Coefficient | Std.Error | t-value | t-prob | Part.R"2
Constant | 0.0316603 0.007209 4.39 0.000 0.4561
dGC 0.0196108 0.04611 0.425 0.675 0.0078
dEM -0.00542226 | 0.4252 -0.0128 | 0.990 0.0000
dEE -0.0736860 | 0.06588 -1.12 0.275 0.0516
diT -0.0151279 0.03424 -0.442 0.663 0.0084
dFD 0.00409218 0.606160 0.664 0.513 0.0188
dHE 0.0695818 0.1827 0.381 0.707 0.0063
dacp -0.0104026 | 0.04093 -0.254 0.802 0.0028
DM -0.00472918 | 0.009571 -0.494 0.626 0.0105
res_l1 0.297047 0.2579 1.15 0.261 0.0545

sigma = 0.022805
R*2 = 0.233943
log-likelihood = 83.8974
no. of observations = 33
mean(dGP) = 0.0299499
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RSS = 0.0119615357
F(9,23) = 0.7804 |0.636]|
DW = 1.64

no. of parameters = 10
var(dGP) = 0.000473165
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Abstract

Determinants of Economic Growth in Egypt over the
Period (1970 - 2009)
(Economical Analytical Study)

Economic growth and its main determinants have attracted
a considerable attention among economists. Many models
and theories have analysed this topic over time due to its
important effect on the standard of living for people in any
country. In addition, economic growth is a necessary
condition for achieving economic development with its
comprehensive concept. the aim of this research is to study
the main determinants of the economic growth in Egypt over
the last four decades using time series analysing. To obtain
this aim, the ARDL approach of co-integration is applied to
estimate the long-run equilibrium parameters along with the
associated ECM model to estimate the short-run dynamics
parameters simultaneously.

The Egyptian economy has achieved very small growth rate
over the period of the study, reach about 3% on average
annually, which was not stable, not cumulative, and
decreasing continuously over time. Comparing with other
middle income developing countries and emerging
economies, the growth rate in Egypt was not satisfactory.
This result can be attributed to some reasons: high
consumption rate, low saving and investment rate; therefore,
low capital cumulation, in addition to the decreasing role of
human capital, the decreasing role of the state, the
decreasing role of the private sector, weakness of the
institutional framework, and finally its failure in creating
the appropriate environment for investment.

The econometrie model concluded: that in the long run, the
number of employees, physical capital, trade openness, and
financial development have a positive and significant effect
on economic growth in Egypt over the period-of the study,
with economic growth elasticities relative to these
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determinants of 2.1, 0.56, 0.41, and 0.29 respectively.
Moreover, the effect of the economic reform program is
positive and small as a result of the wrong application of this
program and the high level of corruption. In contrast, the
consumer expenditure has a negative effect, with elasticity of
-1.5, because an increasing rate of consumption is
accompanied with a decreasing rate of saving. Human
capital has no significant effect on the economic growth in
Egypt due to the poor expenditure on education. Financial
openness is found also to be insignificant as a result of the
weakness of foreign direct investment flows on the one hand
and they are directed to buy existing projects rather than
establish new . projects on the other hand. Despite the
significant results in the long run, all the estimated
elasticities in the short run are not significant, except for the
expenditure on education with a small effect. This result is
expected since the economic growth phenomenon has long-
run nature. '
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