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Source: The Bank of Korea (Organization & Functions), September 2015, p8.
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Source: Monetary Policy Framework, 2013, p42.
http://mww.global-rates.com/interest-rates/central-banks/central-bank-southkorea/bank-of-korea-interest-rate.aspx
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G L) Cia) )
1192.6 2003 716.4 1990
1045.1 2004 760.8 1991
1011.6 2005 788.4 1992
929.8 2006 808.1 1993
936.1 2007 788.7 1994
1259.5 2008 774.7 1995
1164.5 2009 844.2 1996
1156.1 2010 1415.2 1997
1108.3 2011 1207.8 1998
1126.5 2012 1145.4 1999
1094.9 2013 1259.7 2000
1053 2014 1326.1 2001
1131.2 2015 1186.2 2002

Source: Financial in Situation in Korea, Bank of Korea, December 2012, p293

CIA — The World Fact book, 2016.
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ANALYSIS OF CENTRAL BANK POLICIES AND THEIR ROLE IN
ECONOMIC DEVELOPMENT IN SOUTH KOREA
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ABSTRACT: The banking sector is one of the leading sectors in modern economies, not
only for its important role in mobilization of domestic and foreign savings, but also for being
the most important focal point with the outside world. Due to its expansion and complexity of
its activity, this sector became the window from which the world overlooks us, and we
overlook the world. Central bank has several instruments, by which it can affect on money
supply, including selling and buying price of bonds, and statutory reserve ratio. North Korea
is one of the Asian tigers, which was able to achieve great progress in economic development,
in spite of lack of its economic resources, and sudden war waged against it in 1950 and lasted
for three years, resulting in extensive destruction in the Korean Peninsula. At that time, Gross
Domestic Product per capita in South Korea was equal to the one in the poorest countries in
Africa and Asia. Today, Gross Domestic Product per capita in South Korea is 18 more times
than that in North Korea. South Korea achieved this success as a result to common action
between the government and businessmen, as the government guaranteed supervised credit
and financial support for businessmen in some industries.

Key words: General bank, give credit, stock market.
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