Bull. Fac. Agric., Cairo Univ.,54
(2003): 1-20.

THE EFFECT OF PRICE POLICIES ON SOME STRATEGIC
CROPS IN EGYPT

(Received:27.4.2002)

By
M. M. El-Batran

Department of Agricultural Economics, Faculty of Agriculture , Cairo
University,Giza

ABSTRACT

The Egyptian agriculture is faced by many economic structural
changes, either at the national or international level, as the government
adopted  structural adjustment programs and signed the general
agreement on tariffs and trade (GATT) and finally entering the world
trade organization (WTO). In the previous years, the agricultural sector
suffered from many economic problems, as a direct result of the
unbalanced governmental interventions in the price policy, i.e., forced
delivery, quotas system, forced crop pattern, so these distortions
affected adversely the level of performance and performance efficiency
of economic agricultural inputs in Egypt.

The main research problem and the objective of the present study
handles the effect of world trade liberalization on some Egyptian
strategic crops. ie., rice, cotton, and wheat. The time series subject to
the study (1990-2000), has been divided into two periods, the first
(1990-1994) before the application of the (WTO), and the second
(1995-2000) after the application of this agreement.

To display the effect of world trade organization on the crops
subject to study, the policy analysis matrix (PAM) indicates through the
nominal and effective protection coefficients, an increase in protection
of rice, and wheat producers during the second period, while there are
policy taxes on the cotton producers during the two periods. The results
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show a comparative advantage in producing the three crops, according
to the domestic resource cost criterion.

On the other hand, the results of partial equilibrium model (PEM)
for rice, cotton, and wheat, show an increase in the producer and
consumer loss during the second period, as a direct effect of the policy
taxation. It can be said that the irrational behavior in resources due to
input subsidies, led to a non-optimal allocation in the consumption
expenditure. Also it is noticed that there is an increase in the net of
economic loss with respect to rice, cotton and wheat, in the second
period.

Key words: effective protection coefficients, policy analysis matrix
(pam), trade liberalization, structural adjustment.
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