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Abstract:

The main objective of this study was to explore the impact of
low audit fees on the professional ethics of auditors in the
Kingdom of Saudi Arabia, using the Professional Conduct and
Ethics Principles, which are honesty, integrity, objectivity,
independence, public interest, responsibility and due
professional care.

More specifically, the study aimed to evaluate the work of
auditors in the firms of certified public accountants in the
Kingdom according to these (currently practiced) principles in
light of low professional fees. The qualitative research method
“Phenomenology” was used and interviews with 12 external
auditors were conducted.
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It was found that the application of the Professional Conduct
and Ethics Principles by auditors differs between auditors and
from one office to another. The participants described their
feelings and experiences of the impact of low fees on the
professional conduct of public interest. The auditing profession
serves several parts of society, concerning investors, lenders
and government agencies in the payment of due Zakat.
Participants reported that the necessary taxes and low fees
negatively alter the professionalism of the auditor's report,
resulting in a low quality being presented, which adversely
affects the public interest and the economy as a whole.

This study recommends that the Saudi Organization for
Certified Public Accountants should conduct an intensive
scientific study with a view to setting an appropriate scope for
audit process fees and comparing profit rates from each
operation with costs.

Key Words:
Ethics of Audit Profession— Audit Fees — Principle of
Professional Conduct and Ethics — Quality of Audit Process.
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