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A proposed model for the accounting treatment for
expenditures on mobile banking applications in the
Egyptian banking sector ""An applied study"

Abstract:

Egyptian banks tended to develop their applications on smart
phones to provide the desires and needs of customers in light of
the Corona pandemic, and the growing competition from
financial technology companies in light of the digital
technology revolution, and then banks spend resources or
assume liabilities when developing or operating their mobile
banking applications for use in providing digital banking
services, and in the absence of a specific international or
Egyptian accounting standard or interpretation for the
accounting treatment of these expenditures, there may be a
discrepancy in the accounting treatments for them, which may
affect the quality of financial reports, so this research aims to
present a proposed model for the accounting treatment for the
expenditures of mobile banking applications in the Egyptian
banking sector.

To achieve this objective, the researchers used a
descriptive and deductive approach by analyzing international
and Egyptian accounting standards and their interpretations
related to the accounting treatment of software development
expenditures and websites to derive the rules that can govern
the accounting treatment of mobile banking application
expenditures in the Egyptian banking sector, and the content
analysis method was used for the annual reports. For the fiscal
year ending at the end of 2020 for a sample consisting of (30)
banks from the Egyptian banking sector, which has a mobile
banking application to show the reality of the accounting
treatment for the expenditures of developing these applications
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in light of the requirements of IFRS. The results of the research
showed that the accounting treatment for the expenditures of
developing mobile banking applications for the Egyptian
banking sector didn’t harmony with the requirements of IFRS,
and it was found that there are no statistically significant
differences in the accounting treatment of the expenditures of
mobile banking applications between the banks of the study
sample due to the ownership of the bank and listing in the stock
exchange, while there are statistically significant differences in
the accounting treatment of these expenditures due to the size of
the bank and the profitability, and in light of the results of the
research the researchers recommend the competent authorities
to regulate accounting practices in Egypt to issue an
interpretation or guidance for the accounting treatment of the
expenditures of mobile banking applications used in providing
digital banking services, and the proposed model can be relied
on in issuing this interpretation.

Keywords: Mobile banking applications - IFRS - The Egyptian
banking sector.
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