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The impact of financial statement comparability on the
stock price crash risk :An Empirical Study on
companies listed in the Egyptian Stock Exchange

Abstract:

Research Objective : Studying and testing the impact of financial
statement comparability on the stock price crash risk of companies listed
on the Egyptian Stock Exchange.

Design and Methodology : The current study adopted the content analysis
approach in exam the annual reports of a sample of (60) non-financial
joint stock companies listed on the Egyptian Stock Exchange during the
period from (2016 to 2019), with a total of (240) views, in order to test the
research hypotheses that reflect the relationship Between financial
statement comparability and the stock price crash risk, as well as the
impact of audit quality and the ratio of Short-maturity debt as adjusting
variables on this relationship, In addition , the current study used the
multiple regression technique to test the study hypotheses.

Results and Recommendations : The results of this research indicate a
significant negative impact of the financial statement comparability on the
stock price crash risk, , the audit quality and the percentage of Short-
maturity debt are also related to a negative and significant relationship
with the stock price crash risk. The negative impact of the financial
statement comparability on the stock price crash risk varies according to
the quality of the audit and the percentage of Short-maturity debt , Based
on this , the study recommends The necessity of directing and developing
the awareness of the managements of Egyptian joint stock companies, to
take all appropriate measures that lead to limiting the occurrence of the
stock price crash risk in the future, by paying attention to the existence of
effective internal control and more effective supervision in the process of
preparing financial reports by audit committees. It also recommends the
need to establish The necessary controls and legislation for weak corporate
governance mechanisms to reduce the opportunistic behavior of managers
and their tendency to withhold bad news for a long time, and to improve
the quality of auditing, which is reflected in reducing the risks of the stock
price crash risk in the future .
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Practical Implications:The results of the current study may be of interest
to the investors, companies, financial analysts and all dealers in the
Capital market when they determine the factors affecting the stock price
crash risk in the future, in addition to providing information that may be
useful to accounting standard-setters and supervisory authorities of the
Capital Market , and corporate management in making decisions that will
enhance and Increasing the financial statement comparability and reducing
stock price crash risk in the future.

Originality and Value : This study is considered one of the first studies
in Egypt and the Arab countries that dealt with the impact of the financial
statement comparability on the stock price crash risk , This study
contributes to the accounting literature through its by analyzing the
relationship between the financial statement comparability and the stock
price crash risk in an integrated manner. and measuring the impact of this
relationship in the Egyptian business environment as one of the emerging
economies.

Keywords: Financial Statement Comparability , Stock Price Crash Risk ,
Audit Quality , Ratio of Short-Maturity Debt , Companies Listed in the
Egyptian Stock Exchange.
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