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The indicators and the determinants of the decision
of recognition of the impairment loss of fixed assets- evidence
from companies listed on the Egyptian Stock Exchange

Abstract

This study aims to evaluate the accounting practice of the decision of
recognition of the impairment loss of fixed assets by Egyptian companies, and
the extent to which this practice complies with the requirements of Egyptian
Accounting Standard No. (31)“Asset impairment” and the International
Accounting Standard IAS (36). This study used a sample of Egyptian listed firms
during (2013-2020). The study tested the relationship between a set of internal
and external indicators of the impairment of fixed assets and the decision of
recognition of the impairment loss of fixed assets. And tested the determinants of
the decision of recognition of the impairment of fixed assets. Based on logistic
regression analysis, the results indicate that the indicator of the increase in the
book value of equity over its market value, is considered the most relevant
indicator of the decision of recognition of the impairment loss of fixed assets.
The findings of the study provide evidence that firm size, the density of fixed
assets and the level of liquidity are positively related to the decision of
recognition of the impairment loss of fixed assets. Conversely, the results show a
negative relationship between the level of financial leverage and the decision of

recognition of the impairment loss of fixed assets.

Keywords: Fixed Asset impairment - Egyptian Accounting Standard No. (31)
- the International Accounting Standard IAS (36) — The indicators of
the impairment of fixed assets - The determinants of the decision of

recognition of the impairment of fixed assets.
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e Absa cilabial lggal ) @lSal o ) 28l (ol auis salels 2l Jpa)
P Il ) (Ao Jsaaally Sl gy il 33l Jyal) ais sale) ehal ) dass
Al Ja¥) i sale) (o Al A8 Auhall Gaag LS dldinw) Lelaba Ll

WY 5yl cilisslass

salel DAl amlie Ul pung Zakaria (2015) duhs cbagiad 2z AV culall e
e i Lo el bl allany il pilyall ey g3y ANEN ) pois
s o A Auhall clias (Yo Y = Yoo A) 5yl A L snil daygr A saskall ilS)al)
oy caalai®y) 5oLl Jie Apaluail) adlie 3apat Qe A58 Jsuaa) anid salel )3
e 50 gy I () bl (s s anbud) (RIS auans A sl (RS
Jila are maass Boaly cadbadl Glasl @laldy) andis (Jsmal) and sale) cilagled
(bl Il oY) Ao 5l ey als cauil salel 8 5l lay Lady e sledl
5 oLd e ilally RS Chliie) sleda 8yg i oAbl 35y L Byndl a3y o il
LS L a1 il g ey ilally adlsal) Gum e AN JguaY) avii sale) )3 SLasly clS,al)
SH il Al ) s ale) 8 A3 (e Il Alalal) adlid) o ) Auhall cleass
o) Jodi (Ally cJpa¥) i Bale) 18 RIS Blelya 55y pe canylal) @ilialls 3lie Aia
A peal) Clal )y CallSilly canball Glaily asuys caniil) Gl
alsall) saidl e adlsall ani Shaari et al. (2017) duh ks (gal 2ali o
Jsa¥) dad Plaaal jilid (o€ 5 225 (Z LY 5lal) Aulem) adlsall Jilae (Rola!
adlsall @l Llsls ¢(IAS 36) (Jsall dnnlaal) lee clillia JB 8 850l lSHal 8 (e
e e il Al AL SIS e A g caen) ey A58 gl el
GISal e ety 3 (Y0 4=Y 001 555l DA Jsaal) Al Plaawal il slajiul
el Plaecal lud o yi5e 25ag pae Ula & (IAS 36) Aol Slaaall clilland U
AL Al ol sale s 35580 asi o ¢(5e-i CDLAY Gaaall Jaadl ailas Lgy Ciyindl)

AR
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S e i adld Al Al e Aol Adlall 5l 6 Al el cailS 13y L uadl ala )
Sl 03 DU AL el a3 a3 L Rils Ly Cipinall el 8 Dl 5l olyjind
slandl e o 580 ae A gale iy 5l LDl 38 pad) Bail) 8 55 e Can
am ity AN Al ) aalai®Y ) Al ) cal Sl Al 8 sl Jie
Gmnd e Cilydie dpags caal) pladnu) Aanla 8 dage il shals cBpall 8 550
e (saleaiBY) olaY)

iad Plaaal o dajind o peSad adlsad) e gpe s 2 () Al coald o,
Gaaleai®¥) gl 8 Lilag] Doas (aSn ally shaniall s adlsal) oo J5¥) g5l 1 saa)
Bl Adadally (3aiall adlgadl) A5k adlsal) 3 SUH ol JAady Laby L4800 2agal)
Sl (Sl (anie yut alpd) Aol wilsad) Adla ool Ayl g 285 .2 LY
Sl el el rasy laal) @lls sl o) e dady Yvie (Jpal) dad Dlael
iad Plaea) Jlad (uSe g adlal) G WL A ) joss ool sy Liiudlls
WY Y @bdse iy Alall GSe ol dulenl ailss s Jsal)

) o) dad Dlaeal plady GilaeYL GG 8 e 35l Jalsalls et Lads
Al GIGEN (e Al (Jalpall Glls las) Diantimala et al., (2018) dulys cdagind
Cayiat Al UGN o Aol il cpelal dg (YT = VoY) Bl (DS Lol A
el Al a8l cld lyally a5 SV @l b Jsal] dad Plaaal jiludy
Al pead dni el 28BN 3 ¢ oY) Al A gy

Al Galyie U 8l adlsn lasd Nijam (2018) Ay ciagind (Bludl (uis g
days o Aaad) e liall IS e e o Gadaillyg A Jpad) dad Plae)
Plaaal syluiy CGalyie¥l ha adlss G Auhall Caay (Y)Y =Y 1Y) 558 DA a5l S
oyl a8y LSyl 4 Jaad (S0 aLaiBY) Aadas lalll Gl Calids a8 A JsaY)
Cagyls ety Al L) 5S5al) 38y ST <0 (uSas Jaadld Adalad) il o () Al
&850 hadys LS A8l 3ol a3 ey nliall aBgl) (8 Glaslaa iss Ul Al 3 sl
Al Jpaal) 386 A, 0 AL claliaVh JsaaY) Plaaal 5lady CalyieY) )8
Blad bV i Lalad) Jasyn 2580 aaa of dahal) Cinay 285 Aa bl Cailsally
ol il 35l Asleadl Lalil) (e Al SST (5680 5,00 IS, L J ) dad Dlaa)
O Jsad) Phaeal Hlad ez lad¥ly Joa) ans 23 of el (e My c3ppnall

Yy



_________ AN J ) Aad Plaaid) 5 ludy dil oY) )8 Clitaag Cipdise ol e S ol cis /s

3sns ) Auhall el LS bl CallSal) s Malliy cGaas)l Aainia 5ypea lela) Jal
Al e sdle . Jea¥l Placal 3)leds Calie¥) s Al Jpa¥l BB dulay) i
e Plaaal sludy alyieV) by Jall adll o dabe 38Dke sgng ) Al 8k @l
Bl Gilie¥) Jhds Jla) o)) o Faba A8e 35a () Al cilbia g Baaly  Jsad)
Jsay) ded Placal

)y Cjne A dad Plaaal jludy CalyieV1 Hal 5 iy adlall Gl Ay
vie A3l Jsal) an sale) iy dadobll 24l Jaae gn Rahman et al. (2020)
i Ll V) 3aaall 2L, e guim gall Auds ol AASE (33a5 G A J5ad) oo - LadY]
oed L) Ay aSall gl L) aasll Joa cilaglaall clia) e se by dasdall
(lasbaall J3la pre QU5 G Al ol cesdiial daedle YT Jgadld Adolall 3ol
ALl @bly8 Maaly iwall 4580 ehaly 3l o cppeivall aclags Adla sl Gaat
V1A Jsaa) s salely 3lalal) daill 3adsi Lo (e a2 4l Aol jainy Aada
JEneY) aae o Anllall GhsY) G (o8 sliagia oy Abgise e Cilaslea 455 28 Lgal
LSy Radtpall Annsbandl CAS Jalial 5500 Alel wdlss 35m of LS A5 ulaall Jal<)
e oy AN LA Al Addal) 5ypall and e ik lasbed) QAL are JSLaay adlall
Layili s Al Jgal) dad Plaacal Glusles JlaeV) e 3Y) albadl Glawals (i)
Al Sl e

Plaazal 5ludy Gilyie¥) 1 «dlss Hastuti et al.(2020) duhs coyis) cgal 2l gaj
aaa adlsall 38 Jadng . Lnaisai) (8 upeal) Ganidnll Aubis dsag b 8 3E) Jpal) ded
53l LA Layaall A al) I e A Aladiulys sy ¢ ML) 2 dylly A8,
O IV L w5 581 amall i lS5al o ) Aol il sl (Y41 =Y Y)
O Al Ao gl ks ASE JyaYl dad Plawual (re 7 Ladl agi of maall
Al Jlaa ol LalS Ll cumdil Wl (Jual) dad Plaa) 5)lady Cilyie Y1 jhis daa )l
e lo)) N ) s3a il yee Aushall aa iy AN Jsea) dad Plawal e 7 laiil @IS,
Jag iy 28lanll CadlSS ¢ L)) ) ALYl canall 530S ClSHa) Legals A Al CaJIS)
g Ladyl Leald Jlan) iy LalS A goaall dag s Mgl (e A58 ol LS Jllbys ¢ ol
O Acaiaiall dua )l cld clSal o (A dahall clia g LS Jsa¥) dad Placal e
A JsaY) ded Dlasal ge leablail Jlaal ag of waal

Yy
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Rahman et iulyn ciagind Al Joa¥l Placcal iluds Galiey) cudgy sl Lo
LA sy Lelals )l Al Jsaal) dad Plaawal clujlas )),S55 cuds jladl al.(2021)
el Plaaal plady calie¥) Jha il Al Jead) iad Plaaal 5ludy cilyieY)
83l 3l aal e ulally Aol ol a8yl Al il e e JsaY)
(Y010 =Y Y) 5l Bla ellyy iy €0 dayg o Aapadl SIS e die alasiuly
GLESY) U8 Lo el Plaaal) 3 3a3) lilee L o5 ) Aall) Alaalll ) cadgll el
shsacliall Gl clalaal oLy «Mpaiuly 7 leadV) Jod GlASy calall ALSY) any f alall
285 A8 Jd (e Jsa¥) Plasal lilee chal DS o Sl jadng  Adalell
i AL Jsa) dad Placal sludy GalyieY) Hha sl cadlial ) duhal) cliags
s Joa Y Legd igilly HHSA o) Cum ASHA Lgy 258 Al PlaeY) clidae 1S54
g Lkl iy Dl Al Adaall 5)pall Hlell o DlawV) JhE 5 Cus (Plaaal) 1%
Plaaal sty Gilgie¥) H1E 550 A Auhall clia s WS . adlbadl GlaaY Jsal) Al e
(el A et Jlby Jyad) Al Jsn Glastead) Bl pie e 2al) (& Jpal) dad
LISl L) oY) @leds daas ) ALYl

3yla) adlgy CBA) ety Adld) clihall e A0 de ganall oty pahainl e el
Agalal) adlsn Leia Ally AR Jsual) dad Plaaal 5jlady GVl 8 olas @ilS, )
Z i) DA e ALl oyl Laiie (proeat L0l adlsal) Qg A0)lgml adlgd Lgaanss
Jlae) lalaes Abiiall 5)0a) ans o cppaind) aobay Ly ccnlial) cdgl) & Ll oo
Slastes duas (A BLLYL Aol §)5mn peblaiinl (Ao 2ilsall 0l o5 (g (L Aaiisal)
Aabiall Lealdly Gl Lol aui cre Jens Lae GualeaiBy) Cilanll sl I pagl) e
Call Sl (mrdas Ayl Llall (e Blinu Aaleial) Lpalaidy) adlsall ) 23yl 12a
Glangl) 3))a) 48) & Gsd) 58 0L ghomial) jue Apalai@V) adlsall (e a8l L Apuland)
Jila aae dgagy AaSnll @l (s dam §f cpaslall Gopdiwall mllias Jojeal Lpalaiy)
Lalall agalliae Gainil @ilem) JSa nulaall Giluledl ) og ) Lol 2@ ccilalaall
A Jsa) dad Plaacal 3)ludy CalieV) HLal L5l adloall ek Nivie

gl Al Jpeal) dad Plaaca) sludy il 8 Ao 55 Al delsalls slay Ladg
Jsaa¥) 4865 AN ana daiti lly IS0 Al Jalgal) (oany 80 28U byl
Al Gabialys L) adlls Aaia) liaysll 8 2 )ha¥1s AN Taial) cillealls Al

Ye
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Jsaay! iad Phaaal sl Galyie¥) 518 e dalgal) el 80 Clial oy clulal)
25 Ansnsall Al CDUEASs US53N 4 Jand () ALY Aapl DAL @llyy (At
AL oyl dlaey Adsall uleall My

Ja¥) dad Plaanal iy ilieY) JhE e 35l Jalsall aalC 3G aaal duallys
(Garrod et al., 2008; Christensen and dalull ciluhall (as crerdi) (At
Nikolaev, 2013; Yang and Chiu, 2014; Nawaiseh et al., 2016; Hastuti et al.,
A58 pas iy LS AN Ll e ) Apalond) (RIS 5356 3,80 aaa . 2020)
5 iyl aas Ml calbaaall Glaaly ¢ppeiwall doill 4580 duaal o 58508
paliails larie ol Ly o eyl (ras - pppaiinnally sl 30l )5 pLaia¥) (e Sjas paall
fes Al 2ie aaall sl (e il aaall 550 KN o ) ALY el o
ClSyall 5% Y ALY 13 (oial) ZLadd) e el (e Lol 05 Jlls ccilasladl)
Al Jea) ded Placal jiled Qi) e aaal) 58
AU il o Ao 4ypa A Auhall SBI (apdl) Bl (Sa G L e el
Jssal) dad Plaada) Bludy Cilyie¥) J18 o Lulayl A0AN aaa S35 tHy A asdl

Hlads Gibaie¥) L claaae aall Ll a8l Zabud) cluhall gl ogpal dals g
(e.g., Cotter et., 1998; Missonir-Piera, 2007; Yang and iyl Jsal) Plasl
) Aigiie dghey Adagall Ala@yl claasll (s dula) Akl ks .Chiu,  2014)
P2 G ) ilia 3aL)s Jead) dad 53l Leie mi Raalae lubins (yka alasiul
atiy QLY lalie anig 35580 L) aasl) il Appladl) lasbeall (0 sumsaall) @5l
Gilie ) Jhas Ll ad)l G o Ja )l 3L cludyall clgla 85 LIS Aala) 5ylaal
) o AnlaBY) claagll of Lalige i () cliagiy (Jpaal) dad Plaaal 3ludy
Sl siaalls 33l A garal) dsnsi L b A Aind) (8 Jpa¥) A Plaaal 3)ludy Ciliey)
il Plaeal iy Galyie¥) Jlan) Jay Jall ad)ll G sy J b asl Siear . 9)aY)
Con Al o3 3 JIA Slaal pre 5 ey Al ad)ll Fas o dadlaall Cargy @llyg (Jgual]
Lol ) RS oLyl ) Wis (g Ja 6l o

Yo
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t S il e ALl 4y Al CIEN Gl Gl e G L Gle el
Plaaal §jludy dilyiey) 3 Ao bl clgall ) ad)l) L S50 (Hy Gl adl
ARG ) Lad

Al Jpual) ABES 1 A58 Jgaal Man) ) AE Jpal) Lo il 9al 2als Gy
Jss Al luhall il catid) S5 . Jsaa’) dad Dlaaal 3)ludy Galie¥l 51 Cladas aal
dag dual ad L Jpal) dad Plaaal 5jluds GilyieY! jhE e 2l Jeal) sl il
(e.g., Tay, 2010; latridis and Kilirgiotis, 2012; Manihuruk &l cluhall (e
By ady 8 AA Jpal el ) 2380 JsaY) 4w 50l of and Farahmita, 2015)
Al dad o i) Sl e B Bl Jeal) ded Plaeal iy Glie¥) dab )
ang oeSall oL aabd i) daal cilatl) e bl il (Jeca) sacls (mladny Kl
(e.g., Diantimala et al., 2018; Fathmaningrum and sl cluhall jas
b ol dape S (0% Al Jpaadd Adlal) ASESH @ld @iyl ¢ Yudhanto, 2019)
ot Of pdgiall cre Ml ¢ oast sl bl Jalse s Aplai®y) gyl Aas Jpual) i
Jsay) dad Plaacal jlad e 58l 408 e

f Al sl e Aol ad)sea (B Auhall abll (il GRS (e s Lo e sl

Plaad) §jluds diliey) 8 o lal A8 Jsad) BB 550 Hy gl (sl
AL ) Aad

Dlaacal 3)ludy Gilze) 513 claaase aalS Al 4l cluh)all gl ¢ gyal 2al Cuy
(e-9-, Yang and Chiu, 2014; Fathmaningrum cluhall caaag 38, 25l Usay) dagd
oo Ll Leald Jlaal) Jy A g JSLie 4alss ) @iyl ¢f and Yudhanto, 2019)
Ao cbblial load 05 ) GISEl Gule e @llyy Al Joal) iad Plaeal jilad
Glagind Ao 58 5,08 lgaiany cchleindld Al o gailly Lol reans s Andipe A g s dlals
sl dad Plaaa) ez Ladil el Jlaal sy by (ol dad Blaaal 5l
r Al sl e Aol ) sa (8 Auhall Gualaldl il GUES) (S Gaw Lo e el

Dlaaz) §luds diliey) )8 Ao Lilag) A5 Qgaw Goiua 550 tHs (ualdldl (il
"B ) Aad

1
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dduail) dyal) —4

Dlaacal Clpdize u A HLaa) DA Ge bl (g las) dgaball i)l Cagius
Glaana Ll lad) ) 2Lyl (Jaay) dad Dlaaal 5leds CalicYs 2l Jpal) dad
AL Jgeal) dad Plaasal sludy Gl )8

bl Gy Aushall Lie g adine (o IS 5l 2y g cAgiadatl) Auhyal) Cilaal gl
e ey bl uhall il Busly ¢y al) SLasY e il z3lass leald L4
AL P
Ll clelaly cigaly bl L g aaina V-4

53l DA A yaaall AW 353 da sy saskall L) e Gl Aol adine Jod
Ddas A dlall il 5y el il g g il slaiad 2 ay L3 (Y4 Y0 =Y 4 T) ol
IS 038 (e AnaSat Ae a3 285 Aalal) A6 il juleall aed Lee sadl
Al dadiall clalia¥ly allall oyl il & s Al cahliel sae Lylaal 4 o)
3 (i) =S Ha) aleiind pa (Gruaal) Agially Zla) Lealld iy A5 a5 oy ALIS
Ahall Aglan) zilad) g Aerdied) clriall 53 gl bl

A58 YAGe 058 (Ally A3l Aall o Jsuand) a3 dpladl HLaaY) jules Gaadad aays
Firm— year observation Jaie Gialill iy dum o(din —2555) saalial+ £ claalie 20a
(Shaari et al., 2017, Chen and Chen, 2019; Rahman et al., o Luld &l
. 2021)

ple ing YOIV ale g fa s dudulanl) Auhall 3dadll illad) pen & Gaald) aaie)
Chsiall Gany (b (ahel Laen 23 A A LIl QUL G e Slzmd (YL Y
Sl deld (s e §ymial) Ll Aaiall el fusiad) 2Ll 15l ol e
350 G laall iyl il Ayl Ae 6 A buadll SN Apa ) g SN ol
Jie Alal) ey cu iyl A<es e A 5N adlsall s GlASy i yaaall G sl ol
S A elanls gly (V) 4y Gald) edas. www.mubasher.info il cileslae adse
) die il jhe Jidd

v


http://www.mubasher.info/
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Cpaiial) Guld g Ciuagiy dadall z il Y4
Ban o zhsar JS Clyitie Guldly Caagis Auhall 3l s ats Al CilaaY sy
r M al e el
Aaiie (ubdy Ciuagiy Auball J5¥) zagall) 1 -Y-4

Lad Placal Aallesy Lalall dulaall Lujleall iy HLaal Galall Zu)all Cioa Gua]
pd (alaady L jalls 2aal) el e Ao pen o AR LS s A Jsaal)
St 3gasl Al Al Jean) dad Dlaaal 3)ludy @lS,al Glytely Al J o)
(Cotter et e 13lmu) cllys (IAS 36) (Jsall dnnladll jlina cilillaial Uy @lldg ol al)
al., 1998; Yang and Chiu, 2014; Bond et al., 2016; Shaari et al., 2017;
Chen and Chen, 2019)

t ) i) zdsas o alae¥) 5 dhall JoY) ) Ladyy
Impair it = Xg+%; (B/M);; + <3 Yrs;; +«3 ROE;; +x, CFO;; + €;; (1)
Impair ;; A4E (sl dad Paadal 5ludy iliey) )8 il sl

Jsa) dad Plaaal ludy calyieV) jha 8 uhall G zasall bl anall Jhay
alyie ¥l 5 13 (2a)s) Al il dichotomous  variable AL poaiaS 4l o5 a8y (Anl
(Bond et e il celly (DA, (Lyia) Al 2als Al Jpal) ded Plaaa) 5l
.al., 2016; Nawaiseh et al., 2016; Andre et al., 2017)
ALY O ) dad Slaaa daa iy Lilal Clydgall Adiiaal) cfpiial)
il Plaacal o (mlaad dslally Lol clydsal e de sane i) il i) Joois
A ) dad Plaaal Jlial ehaly SIS0 L Leia ol 15 a3k s All) Jpeal]
t V) e il
(B/M); 4Slal) (8 gial 4 guud) dashl) ) 435800 dasdl ()

Lad ol 2as 28 Gl (o e Bsige LS (3hal A8 u) Al e Aosall el 5aL) e
Aol \giad (e J8 A8 sl Jpal)

A gud) Aall e ASyal ASL Byl dugiaal) Aadl) Aavhs (B/M);p axiall 138 Luld 2
(1) Rl Al 3 ASL) Ghgial

YA
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(Yang and Chiu, 2014; Shaari et al., 2017; Chen and Chen, _le Lila &l
ekl 138 laie o)y WS ¢ua (Continuous variable s st i) 1aa a5 .2019)
CilS 1)y A Jaa) dal Plaaal 5)lads Cilyie ¥l o 4l e G e <l oS LK
Lol b GalaaV) of I jes e Glb cale e Y A gl dadll e 5T A gl 2l
(Y75) i <lsiall 20 yuaia zdsaill Gpaal 23 38 25 (g Dl Gl A58 aiag s () 4 o)
Lad cilS 13 (as)y) dedll 230, dichotomous Variable jli e s ¢ lasiy) dlalas
1385 ¢elly GG (Lina) Al 3305 ((Bldls Jall) cale 3aal aaly (ga ST (B/M) sl
.(Bond et al., 2016; Chen and Chen, 2019) x Lis

ROE;, (Aaul) el (<)
Bl Al Jeua) dad paliadl o clybsall aal Gl f S el (alias) e
35l U eyl il Gl DA e (ROE) i Fossyl) (ld wig - (galiai®¥) il (alaasy
(Garrod et e 13l ¢lls cddgnal) agu) aae e Jpa) Plaaal jilud s 4ol
.al., 2008; Shaari et al., 2017)
CFOit adadal) cldad) cpe 4l il ()
Slbeall G Al cliatll Galias A Jyadd alaid) ola¥) (aleas) e cungy
e sl aal Lba sl Gilileal) e Aol il aleds) aladnad 23 ol cba i)
Al J s dad Dlaal
se o Abaanll Glled) e Al sl Jlea) dad DA cre yaaiall 138 (eld a3
(Zakaria, 2015; Nawaiseh et al., 2016; Rahman e 13t ellyy Al laall agud)
.etal., 2021)
Alpiia by Ciuagiy daball LSO gz 3gall) Y-¥-4
Jea) dad Placal 3yledy GilyieY) )8 claaae jlaal (alall 4oyl Caaa gagal
S 2 sl g o cAuall Gualadly by Galllly U g pall lasl (ealye Yy sl
p S ) e dfal
Impairit = ﬁo + ﬂ1SIZEit + ﬂZLEVit + ﬂ3FAIit + ﬁ4LIQit + €it (2)
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Impair ; LA J el Lad SDlaada) §)ludy iliey) )8 calil) yaial)
Bludy Calzie¥) & 13 (asls) 4addl) 341 dichotomous variable Jl yuie oo 3)e sy

Ll G (L) Al 3G cAnl) Joa) 10 Placl

sl & pial)

Jsaal Mlaay oradall 2o sl 4l wisg o £) plad) 3iles & (/) A8 aan: SIZE;,
.(Yang and Chiu, 2014; Banker et al., 2017) e Lila &lly; (<40

A58 el Jiea) Gasis eling ¢ (1) plall Bules 8 (/) ASyal I a8 2 LEV,
. (Sharri et al., 2017) e Lld @llyy calall Ales A58 Jpal Jlea) e

Jona) Band PR (e 4l 2y ¢ £l Bl 8 (/) A8l Bl Jea) AES: FAL,
(Missonier— piera, 2007; ) 13wl @3y A8 Jsual Maa] o A0 Al
.Barac and Sodan, 2011; Hastuti et al., 2020)

A il L) Gand A e el ¢ £yl Aules o (7) AS)8 A g (s5ie : LIQy,
( Fathmaningrum and Yudhanto, ) 13t lldy (dd gl Jeay) Ao
. 2019)

dufal) agd jLadl gili v-4

alas a3 285 L lgumg 8 Jsd (530 e @Il Chagin  Jlias) dalail duhall Glily Cieaas

Sae¥) a3 a8y (21,1 ) a8y Jlray) Minitab Sleasy) malipll aladnuls Wileaa) el

Aaiagg Aoyl clily Jadats ddiayall (g yd HLadY Ailaa¥) clLadY) e degaaa o

Jalas a5 085 ((P-value) salial) 4psinall (gsiie dad o adall (jayd by pae o b

e ot 8 o580 Jlainl Jsadl (oY) and) o aas (420 0) Aisina (Grime aladiuls cilill)

.(Moore et al. 2013) (%° zuaa st5 axell (2 (ady Jlaa) 5f) J5Y) gl

PN i) e Slaay) Jidatl w3 el (e

Al el dndagl) clglasy) Y -¥-9
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Lapal) il Lduash) cilslaay) 1) Jgaa

Variable N N* Mean MSeE\n StDev Minimum Q1 Median Q3 Maximum
0.vy4:¢ 0.-Y1) Q.£0¢Y (0.0000 0.0000 0.0000 1.0000 1.0000
1.290 0.115 2.001 -0.141 0.001 0.621 1586 17.189
Yrs 304 0.3355 0.0271 0.4730 0.0000 0.0000 0.0000 1.0000 1.0000
ROE 304 Y0Y Q.YY1 £Ad J4Y4Y  0.000 0.+Y1 Q.lov  £4.0¢¥

0
0
0
0
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Regression Analysis: Impair versus B/M, Yrs, ROE, CFO
Descriptive Statistics: Impair, B/M, Yrs, ROE, CFO

Statistics

Variable N N* Mean Msein StDev Minimum Q1 Median Q3 Maximum

Impair 304 0 0.Y%.¢ Q0.-Y1) Q0.¢e¢v  0.0000 0.0000 0.0000 1.0000 1.0000
B/M 304 0 1290 0115 2001 -0.141 0.001 0.621 1586 17.189
Yrs 304 0 0.3355 0.0271 0.4730 0.0000 0.0000 0.0000 1.0000 1.0000
0
0

ROE 304 Y.yey  0.YVY1 O €A -4.Y9) 0.000 0.+Y1 Q.1ev £q.08Y

CFO 304 0.V¥+ 0283 4935 -27.695 -0.000 0.002 0.667 47.908
Method
Rows unused 1

Regression Equation
Impair = 0.3038 + 0.0624 B/M + 0.1519 Yrs - 0.0093 ROE - 0.00072 CFO
Coefficients

Term Coef SE Coef T-Value P-Value  VIF
Constant 0.3038 0.0342 8.88 0.000

B/M 0.0624 0.0191 3.27 0.001 2.05
Yrs 0.1519 0.0754 2.02 0.045 1.78
ROE -0.0093 0.0105 -0.88 0378 1.04
CFO -0.00072 0.00595 -0.12 0903 121
Model Summary

S R-sq R-sq(adj) R-sq(pred)
0.464563 13.35% 12.19% 10.77%

¢
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Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value
Regression 4 9.9103 2.47758 11.48 0.000
B/M 1 2.3102 2.31023 10.70 0.001
Yrs 1 0.8769 0.87689 4.06 0.045
ROE 1 0.1681 0.16811 0.78 0.378
CFO 1 0.0032 0.00320 0.01 0.903
Total 304 74.2244
Fits and Diagnostics for Unusual Observations
Obs Impair Fit Resid Std Resid
44 1.000 0.546 0.454 1.05 X
48 1.000 0.523 0.477 1.09 X
57 1.000 0.843 0.157 041X
82 1.000 1.052 -0.052 -0.12 X
83 1.000 1.577 -0.577 -1.50 X
87 1.000 0.995 0.005 0.01 X
88 1.000 0.961 0.039 0.09 X
93 1.000 0.713 0.287 0.64 X
95 0.000 0.089 -0.089 -0.24 X
117 0.000 0.462 -0.462 -1.03 X
118 0.000 0.436 -0.436 -0.97 X
119 0.000 0.464 -0.464 -1.03 X
149 0.000 0.403 -0.403 -0.89 X

10
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Correlation: Impair, B/M, Yrs, ROE, CFO

Matrix Plot of Impair, B/M, Yrs, ROE, CFO
95% CI for Pearson Correlation

M

r=0344 Cl= (0241 0440
[]

L I L ]
= 0G24 Cl = (0.S50, 0.658)
L]

oo !

r= 0206 Cl= (0190, 0395

ROE

* ']
= 0014 = (-0.224, -0.008
-

r=-00M Cl= (-0 002 r=0064 Cl= (-0.088 0L16S)

e o s wedmi
l 24, 02000 r.T 035z CT- (0249 0447 r= 0062 C) = (-0u061, Ouledy r —.'CRCC'-.'. CI.- (-0139, 0,085
oo In:l:air .o o BH.H.’II 18 o.o :ri .o o cor 15 El
Method
Correlation type Pearson
Number of rows used 304
Correlations
Impair B/M Yrs ROE
B/M 0.344
Yrs 0.296 0.624
ROE -0.071 -0.114 0.054
CFO -0.084 0.352 0.052 -0.027
AU 7z 3gaill Alasl) Jalatl) il
Descriptive Statistics: SIZE, LEV, FAI, LIQ
Statistics
Variable N N* Mean MSeEan StDev  Minimum Q1 Median Q3 Maximum
SIZE 304 0 17.289 0.232 4.048 11017 11616 18193 20431  23.893
LEV 304 0 0.4857 0.0302 0.5274 0.0001 0.2458 0.4419 0.6189  6.5420
FAl 304 0 04090 0.0147 02568 0.0187 0.1717 0.3424 0.6476  0.9537
LIQ 304 0 0.7872 0.0417 07267 0.0001 0.2675 0.7008 0.9594  4.4427

"
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Regression Analysis: Impair versus SIZE, LEV, FAI, L1Q
Regression Equation

Impair = 0.115 + 0.01459 SIZE - 0.1007 LEV + 0.056 FAI + 0.1136 LIQ
Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 0.115 0.125 0.92 0.359
SIZE 0.01459 0.00735 1.98 0.048 1.13
LEV -0.1007 0.0564 -1.79 0.0¢¥ 1.13
FAI 0.056 0.125 0.45 0.653 1.32
LIQ 0.1136 0.0428 2.66 0.008 1.24
Model Summary
S R-sq R-sq(adj) R-sq(pred)
0.486268 5.16% 3.89% 1.57%
Analysis of Variance
Source DF Adj SS Adj MS F-Value P-Value
Regression 4 3.8489 0.96222 4.07 0.003
SIZE 1 0.9309 0.93085 3.94 0.048
0.0¢Y
LEV 1 0.7542 0.75422 3.19
FAI 1 0.0478 0.04785 0.20 0.653
LIQ 1 1.6691 1.66911 7.06 0.008
Total 304 74.5493
Fits and Diagnostics for Unusual Observations
Obs Impair Fit Resid Std Resid
19 1.000 0.853 0.147 0.31 X
44 1.000 0.780 0.220 0.47 X
45 0.000 0.855 -0.855 -1.84 X
166 0.000 -0.096 0.096 0.27 X
167 1.000 0.070 0.930 211 R X
176 1.000 0.496 0.504 1.13 X

R Large residual
X Unusual X

1y
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Correlation: Impair, SIZE, LEV, FAI, LIQ

Matrix Plot of Impair, SIZE, LEV, FAI, LIQ

95% Cl for Pearson Correlation

SIZE
7 B
—

r= 0427 Cl = (05 0236

r= =006 Cl= (=072, 0eY)

O

Fal
——

a . r= 0133 €= (00, 0242 r .&114 €1 = {-0.223, -0.000)
g :: ] i : L . ;; . .
il i .ﬁ;} :
p S s | oo 0= A )| B | e 00 3 s
oo In:l:air 1010 P zsm w0 oo “ 1.n
Method
Correlation type Pearson
Number of rows used 304
Correlations
Impair SIZE LEV FAI
SIZE 0.127
LEV -0.061 0.086
FAI 0.133 0.308 -0.114
LIQ 0.157 0.050 0.235 0.330

TA
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Regression Analysis: Impair versus B/M, Yrs, ROE, CFO, Asales, impair
t-1
Regression Equation

Impair = 0.1571 + 0.0734 B/M + 0.2160 Yrs - 0.00884 ROE - 0.00016 CFO -
0.0056 Asales +0.3906 impair t-1

Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 0.1571 0.0387 4.06 0.000
B/M 0.0734 0.0179 4.10 0.000 2.08
Yrs 0.2160 0.0710 3.04 0.003 1.83
ROE -0.00884 0.00993 -0.89 0.374 1.07
CFO -0.00016 0.00553 -0.03 0.978 1.21
Asales -0.0056 0.0046 -1.22 0.225 1.04
impair t-1 0.3906 0.0566 6.91 0.000 1.08
Model Summary
S R-sq R-sq(adj) R-sq(pred)
0.432060 25.63% 24.13% 0.00%
Analysis of Variance
Source DF AdjSS Adj MS F-Value P-Value
Regression 6 19.1065 3.18442 17.06 0.000
B/M 1 3.1409 3.14090 16.83 0.000
Yrs 1 1.7266 1.72662 9.25 0.003
ROE 1 0.1478 0.14785 0.79 0.374
CFO 1 0.0001 0.00015 0.00 0.978
Asales 1 0.2762 0.27623 1.48 0.225
impair t-1 1 8.9076 8.90764 47.72 0.000
Total 304  74.5493
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Regression Analysis: Impair versus B/M high, Yrs, ROE, CFO
Regression Equation

Impair = 0.443 + 0.0510 B/M high + 0.057 Yrs - 0.0216 ROE - 0.00013 CFO
Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 0.443 0.114 3.89 0.000

B/M high 0.0510 0.0204 2.50 0.014 1.36
Yrs 0.057 0.117 0.49 0.626 1.09
ROE -0.0216 0.0120 -1.79 0.076 1.14
CFO -0.00013 0.00603 -0.02 0.983 1.20
Model Summary

S R-sq R-sq(adj) R-sq(pred)

0.465818 12.52% 9.55% 6.15%

Analysis of Variance

Source DF AdjSS Adj MS F-Value P-Value
Regression 4 3.6639 0.91596 4.22 0.00A

B/M high 1 1.3613 1.36132 6.27 0.014

Yrs 1 0.0518 0.05178 0.24 0.626

ROE 1 0.6953 0.69526 3.20 0.076

CFO 1 0.0001 0.00010 0.00 0.983

Total 122 29.2683

Fits and Diagnostics for Unusual Observations

Obs Impair Fit Resid Std Resid

15 1.000 0.531 0.469 1.08 X
21 1.000 0.913 0.087 0.23 X
24 1.000 1.497 -0.497 -1.31 X
28 1.000 0.947 0.053 0.13 X
29 1.000 0.983 0.017 0.04 X
36 0.000 -0.115 0.115 0.33 X
X Unusual X

'
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Regression Analysis: Impair versus B/M low, Yrs, ROE, CFO
Regression Equation

Impair = 0.2861-0.085 B/M low - 0.286 Yrs - 0.0321 ROE - 0.0227 CFO
Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 0.2861 0.0451 6.34 0.000
B/M low -0.085 0.117 V.72 0.:47 1.10
Yrs -0.286 0.467 -0.61 0.541 1.00
ROE -0.0321 0.0286 1.12 0.263 1.06
CFO -0.0227 0.0434 -0.52 0.601 1.03
Model Summary
S R-sq R-sq(adj) R-sq(pred)
0.464938 1.63% £AYY% %Y.V
Analysis of Variance
Source DF AdjSS Adj MS F-Value P-Value
Regression 4 0.6286 0.15714 V.73 0.4
B/M low 1 0.1135 0.11354 ©.53 0.-47
Yrs 1 0.0812 0.08117 0.38 0.541
ROE 1 0.2723 0.27228 1.26 0.263
CFO 1 0.0594 0.05942 0.27 0.601
Total 182  38.6740
Fits and Diagnostics for Unusual Observations
Obs Impair Fit Resid Std Resid
2 0.000 0.000 -0.000 * X
64 0.000 0.255 -0.255 -0.57 X
79 0.000 -0.043 0.043 0.12 X
80 0.000 0.120 -0.120 -0.27 X
81 1.000 0.552 0.448 1.06 X
87 0.000 0.405 -0.405 -0.92 X
X Unusual X
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