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20151985 3 5dll A (5 juaal) (5 i) Gl jaal) Ao Aidal) (i pall e (aliddl il (cilgd paadlae daaa -t
49 :0a¢521 22l 2016 sl ¢ g il g slaal) § ulaed) LB 4y paal) Azaall ¢ 5 palral) pasdlaa
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5.9 (15.9) 64.8 48.9 2011/2010
6.0 (26.3) 74.2 47.9 2012/2011
7.0 (24.8) 73.0 48.2 2013/2012
7.1 32.8) 76.5 43.7 2014/2013
7.5 (34.0) 78.1 44.1 2015/2014
8.7 32.1) 66.9 34.8 2016/2015
18.0 (28.6) 66.9 38.3 2017/2016
17.8 (26.2) 73.5 47.3 2018/2017
16.7 (25.0) 77.9 52.9 2019/2018
15.6 34.2) 63.5 293 2020/2019

Al s ¢ g gl 8T ¢ g pandl (g 3S jall dlid) : jaaall

: Gibed) J sl (e

A agans ) o Laa b ilall s aiasall Saall o8 (s all Ol el a5l danai )l dandl ) -
3yl JOA 8 ((ladiV) g ol V) G 2l el dad (Sl g <5 paall LaBY) o) 3 s
Breton Jass Osin adai gl G G uall jrw day ) allai jeas Ciadie] 2000/1990 (e
e i e Sall e ) Jia Jay i) 138 e culaila 385 ¢ ald) o ) Gl 8 Woods
2882 1Sl CaySill g galiai®V) 7 Say) iy 2 &5 Ladic ¢ 1991 ylyd 8 laall o yuall
Lo b siall (8 ¥ 53 /fazin 3.4 ) 1998 alal ¥ 53 /41ia].55 (e (sl anial) dad il
Ge Gl il sl eda IR (5l () el Jae (=8l 85 2000 ssemnds 1991 nl o O
Gyl Ja) 5 s a0 5 je delialy eay Jaall O W) Al O g OB G yall s Jay ) alka
Gl e ey Aon Al AR Gl Y e el (5 ) JLaBY) dgal o e da (S
Gl Ailaia 8 yall 53 ae Ll wa (u gaall SN 3l alidil 5 ¢ 1997 ale s yY) i)
SV I e s g s Aalend) plad o inY) il dluas yalidil ale (i 5 Lae ¢ JasY)

1. T.M. Anderson and F.Schneider , " Coorination of Fiscal and Monetary Policy under
Different institutional Arrangement™, European Journal of Political Economy, February
1986, Pp.169-191

2 _Nada S., Nadine A., Yasmine Elshawarby, * Currency Depreciation and The Intensive

Margin of Export Trade: Firm and Product Lewel Evidence From Egypt, Working Paper,
The Egyptian Center For Economic Studies, No.210,2020.
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Sae dhad Al i) @l pdbaall Alas ) saat s Aadlall baiill el i) e S ¢ 1 Al
5 A yae Aol o 53115 1999/1998 ale ddles LY 50 ke 12,5 A g bl ol sl
linedl)

) Gipeal) e S Laie HY 50 Jule 9.4 il ol ad) ae &l 2001/2000 Ao -
&Ll At Lgrin 4.6 Cipeall jau S Latie 3.6 Jaall &l 2002/2001 ple o5 2ilgia 3.9
e ldai 8 ApiaY) Aleall ol il 5wl lai el g jlaall g seill allas

G all e 5 2003/1/29 (& (oria¥) o pall a3 5 s 2003/2002 dle I -
Jae 5aidl lria 6,1 () Copall s i) Fhaia¥) Alaall ¢ 585 aud) s 323 b &l gill
dad Cazly G HYV 93 Hlale 1.8 (A doad Gilaall alally 45 ae 9650 4ty (s laill ) ol
¥ )l 20.4 @l gl Aads )Y 50 e 18.6 <l bl

Sae paiails Y5 ke 6.2 &l Cus il (el )) o jall Jare il 2004/2003 ple i s -
Ly a5 58 el Al i o35 Y 5 Jale 2 ) (5l ()
23.7 @l ol L ¥ 9 ke 23,5 @l palall) cila ) sl 30l ) (e 5oST Jamay &l jalall &
(Y52 ol

o Lein 5.8 (e i) Gipeall jaus (il 2008/2007 ) 2005/2004 (3o 5 5l SN -
i) 28 (g il ) 3l Sae el ¢ 942,15 il Jaws sl (5 g qal 5 Janay olld s (gain 5.3
Candl )l Capn 94557 Jas siall 8 5 s sl Joray ¥ 50 Jule 8.4 ) 2.6 (e bl o2 JD&
Candi )l Lalys ¢ %624, ] Lo siall 3 (5 i s Jamay J¥ 53 Jle 56,6 N 28.8 (3 <l bl
26,8 Lo sid) (8 (5 5 gai Jarar HY 50 ke 65.0 () 31.4 e Dl

Jares Lgain 6.0 Y 5.5 0o Ciywall o 055 2012/2011 Y 2009/2008 s 5 5idl) S -
s Jazay Lgin Jle 26,3 (12,6 cre sl ) 3salls Saall 335 ¢ 962.3 Jans sidll i sl

dad) ¢ Jae A g paadll i) o g paall axiadl Gia el b 3 a8 80 ¢ gl clagllae as T
2016 « 4 adl caal)
% Hossam Eldin Mohammed Abdelkader , Inwestigating The Transmission Mechanism of
Monetary Policy In Egypt, PHD Thesis, Department of Economics, Birmingham Business
School, Collage of Social Sciences, Univeresity of Birmingham, UK, 2013, Pp51.
(2017-1977 & 5580 (g pmaall B o A 05158 Ao Gial) jra ST ¢l a3 gl gl Bl -3
22:04 <2020 « S Al Guad (e dradla ¢ Boladll A0S ¢ 3 laall g datB dpalad) Alaal)
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Jama JY 53 Jle 74.2 ) 61.6 (e )l A ) 3 ey ¢ %60.56 dams siall A (5 5is pal i
25.1 b gidll (B (5 g sad

O sl e (ddil s Clgaia 7.0 idad ial) Gijeall jeus adi 5l 82013/2012 aladl J20a -
O 1)) o) (alidi) dats H¥ g Jle 24.8 b Cua 9457 Jarar 41 Gilod) alall e (5 kil
¥ ke d8.2 A1 47.9 el bl 33 55 ¢ SV 5 ke 73.0 I 74.2

¢ 7.5 ¢ 7.1) fdad (ia¥) G pall jes a5 2016/2015 ) 2014/2013 (e 558l SR -
e (32.0 < 34.0 ¢ 32.8) 53 il 5 jlall o Sal) e o LS 5 e Lein (8.7
Wl e sl e 55 Jule (66.9 ¢ 78.1 ¢ 76.5) sa3 &l gl carly cum ¢ il e Y 50
sl e Vs il (34.8 < 44.1 ¢ 43.7 ) s caaly i &) oLl

JOa A ol Ll s gale Lol ) a1 Gl s 2 ) 2017/2016 plall S35 -
DA 2016 sedsi 3 b iat) il e el AlAas dllyy leia 18 Aol 5
2! gali ) 8 elld g a1 a8l gl Al rasaail e | ja) sae MAS) (5 3 all Sl
CiYana Gaias 5 431538 (33Ua) 5 Al CHlaaill Agal se (e (5 ) SaBY) (Say 52 (sLaiBY)
o) aaf a9 Apmndall g 4 i) 5 Lalal) e KA gl Loy Jpanil) 5 gaill (ho dai e
iyl o g AT ) B HATY (6 S el i) by Y

2016-2015 42 ) sl (alial) Clall (8 Gasll dons Cila s G 22 35 ) 5l oo (més -]
Agaaii¥) de shaiall ~Oa) JueSind 5 ¢ ALl Al Al (3 9611.5 pe 45 Jhe < %12.2
e sSal) BEY) 08 i el e GEY) a5 Olel ja) ae ol i

a5 ol JLaiu) aad gl jalall saly 3 g o ) saiadl o i) 55 ila ) ) (i)
el (03 203 ) Sl padl) ud SV 31 5 5% ol SIV) (e (5 el (538 pal) i) (S5 -3
el gl Baud) B Y sl e By jleadllgs deall s jals o cliadll ¢ duail i) g Al
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¥ Jele 66.9 @l sl ¥ 52 Jlle 38.3 @l jalall

Ol e paisil s Levia 17.8 () (ia¥) G yeall s (=idil 2018/2017 lall o -
Sl sl g HY 5 Jle 47.3 sai @il jaball Galy Cus 98,4 Jaras ¥ 50 ke 26.2 ) skl
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il s ¢ Lsia 16,7 ad oo aealidil via¥) Copeall jou Joal 5 2019/2018 olall J3Ma -
¥ )bl 52,9 @l pdball caaly Eua 94,6 Jamay J¥ 53 Jule 25.0 ) ool ) uddl ae
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Sl sl gl Y Y 0 ke 66.5 &Ll 965.4 Jara Zaalod) ila i ) (e Cile dadl il *
Aaallll @l ) ol ) aa 8 Y s ke 55.0 4Ll %8.6 Janar Al i) e duallll
DY bl 11,5 a8 Jaail 97,7 Jomay 415 5l
alara o L8 HY LulSail ¥ g2 jle 11,4 g3 Jauidl] 9499 Jama 4l ile ol gl ) *
Caadi ) 5 9%21.0 Jarar JY 53 Jle 6.0 sn5 daail (5 AY) dedl) Cile ghaall Candijf Cuan a5y
Y5 ke 1.8 s Jeatl Jaill Cile shne

Ja¥l (A (ol el Sas B3l (N (g3 iaY) il A () il (Gaw Laa

L galal) S ) Aali Jaghall Jal) B Jaad) (Uil g puadl
(S o) saal) daa y ccia ) ol el palall) Ao i pall e B il il 5 Jalas

ellaill i g i) e Talie

& purial) Chua g :Yé

(2) Joa
Observations 30 | Sample 1991 2020
Exchange Rate Trade Total Total Exports Series:
Weighted Average | Balance Imports '
6.583333 -14.4367 |41.31333 26.87667 Mean
5.6 -10.8 355 29.05 Median
18 -0.2 78.1 56.6 Maximum
3.1 -34.2 10 3.3 Minimum
4.443289 10.73671 | 26.57155 19.45103 Std. Dev.
18.22669 3.290014 |3.892125 3.392436 Jarque-Bera
0.00011 0.193011 |0.142835 0.183376 Probability

sidal) 12 065 Ay gina (s gia 28 Jarque-Bera JLEAY Wdy Lagdal) a5 gl () Al jal) ) e aol
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a0

20

Exchange rate W eighted average

Total imports

—— Total exports

Trade balance

Ata 3 Sadhd) i) Al )

Augmented Dickey-Fuller test s S L5 55l
Js¥) @Al s suadiAL Level
Null Hypothesis: Null Hypothesis:
D(EXCHANGE_RATE_WEIGHTED_A) | EXCHANGE_RATE_WEIGHTED_A
has a unit root has a unit root
Exogenous: Constant E ogenous:
Lag Length: 0 (Automatic - basedon SIC, ] Constant
maxlag=7) Lag Length: 0 (Automatic - base on
SIC, maxlag=7) m
t-Statistic Prob.* é
t-Statistic Prob.* T
Augmented Dickey- >
Fuller test statistic -4.634544 0.0010 | Augmented Dickey- %
Testcritical 1% Fuller test statistic -0.224825 0.9244 m
values: level -3.689194 Testcritical 1% §
5% values: level -3.679322 -
level -2.971853 5% m
10% level -2.967767
level -2.625121 10%
level -2.622989

*MacKinnon (1996) one-sided p-
values.

p-values.

*MacKinnon (1996) one-sided
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Null Hypothesis: D(TOTAL_EXPORTYS)
has a unit root

Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC,
maxlag=7)

Null Hypothesis: TOTAL_EXPORTS
has a unit root

Exogenous: Constant

Lag Lengt :0 (Automatic - based on
SIC, maxlag=7)

t-Statistic Prob.*

t-Statistic Prob.*

Augmented Dickey- Augmented Dickey- Q
Fuller test statistic -3.660539 0.0107 | Fuller test statistic -1.305047 0.6135 o)
Testcriti al 1% Test %
values: level -3.689194 critical 1% ;

5% values: level -3.679322

level -2.971853 5%

10% level -2.967767

level -2.625121 10%

level -2.622989
*MacKinnon (1996) one-sided p-
values. *MacKinnon (1996) one-sided p-
values.
Null Hypothesis: D(TOTAL_IMPORTYS) Null Hypothesis: TOTAL_IMPORTS
has a unit root has a unit root
Exogenous: Constant Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, Lag Length: 0 (Automa ic - based on
maxlag=7) SIC, maxlag=7)
t-Statistic Prob.* t-Statistic Prob.*

Augmented Dickey- Augmented Dickey- E
Fuller test statistic -4.046212 0.0042 | Fullerteststatistic -0.829973 0.7954 T
Test Test %
crit cal 1% critical 1% —
values: level -3.689194 values: level -3.679322 @

5% 5%

level -2.971853 level -2.967767

10% 10%

level -2.625121 level -2.622989

*MacKinnon (1996) one-sided p-
values.

*MacKinnon (1996) one-sided

p-values.
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Null Hypothesis: D(TRADE_BALANCE)
has a unit root

Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC,
maxlag=7)

t-Statistic Prob.*

Augmented Dickey-
Fuller test statistic -3.964629 0.0052
Testcrit cal 1%
values: level -3.689194
5%
level -2.971853
10%
level -2.625121

*MacKinnon (1996) one-sided p-
values.

Null Hypothesis:
has a unit root

SIC, maxlag=7)

Exogenous: Constant
Lag Length: 0 (Automatic  based on

TRADE_BALANCE

t-Statistic Prob.*

Augmented Dickey-
Fuller test statistic  -0.010447 0.9501

Test

critical 1%

values: level
5%
level
10%
level

AONV1ve

-3.679322

-2.967767

-2.622989

p-values.

*MacKinnon (1996) one-sided
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Dependent Variable: D(TOTAL_EXPORTS)
Method: Least Squares

Date: 02/06/22 Time: 10:11

Sample (adjusted): 1992 2020

Included obsenations: 29 after adjustments
D(TOTAL_EXPORTS) =
C(1)+C(2)*D(EXCHANGE_RATE_WEIGHTED_A

Dependent Variable: TOTAL_EXPORTS
Method: Least Squares

Date: 02/06/22 [0 Time: 10:09

Sample: 1991 2020

Included observations: 30

(TOTAL_EXPORTS) =
C(1)+C(2*(EXCHANGE_RATE_WEIGHTED_A)

Coefficient std. Error t-Statistic Prob.

Coefficient Std. Error t-Statistic Prob.

C(D) 0.735498 1.312028 0.560581 0.5797 C) 11.04932 5.462440 2.022781 0.0527
C(2) 0.333645 0.724789 0.460334 0.6490 C(2) 2.404154 0.691365 3.477402 0.0017
Mean dependent  0.8793 Mean dependent  26.876
R-squared 0.007787var 10 | R-squared 0.301612var 67
Adjusted R- S.D. dependent 6.7650 | Adjusted R- S.D. dependent 19.451
squared -0.028961var 03 | squared 0.276669var 03
S.E. of Akaike info 6.7564 | S.E. of Akaike info 8.5141
regression 6.862266criterion 25 | regression 16.54287 criterion 28
Sum Sum
squared 6.8507 | squared 8.6075
resid 1271.449 Schwarz criterion 21 | resid 7662.668 Schwarz criterion 42
Log Hannan-Quinn 6.7859 | Log Hannan-Quinn 8.5440
likelihood -95.96816criter. 57 | likelihood -125.7119criter. 12
Durbin- Durbin-
Watson stat  1.538055 Watson
= | stat 0.216173
d}ﬁwﬁcdjhﬁgéﬂbaw\giﬁd}d\ju)ﬁu
%5 4 gina Gl

Series: RESID
Sample 1991 2020
Observations 29

Mean -4.90e-16
Median -0.338396
Maximum 13.56460
Minimum -23.96849
Std. Dev. 6.738611
Skewness -1.325073
Kurtosis 7.112768
Jarque-Bera 28.92525
Probability 0.000001

8 al) (3 k) aladiuly 383l e
Dependent Variable: D(TOTAL_EXPORTS)
Method: Robust Least Squares
Date: 02/06/22 Time: 11:19

8 A8, jha afadia) ()b o Al e 38X e

FMOLS 43alsa ¥
Dependent Variable: D(TOTAL_EXPORTS)
Method: Fully Modified Least Squares
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Sample (adjusted): 1992 2020
Included obsenations: 29 aft(r adjustments
Method: MM-estimation
S settings: tuning=1.547645, breakdown=0.5,
trials=200, subsmpl=1,

refine=2, compare=5
M settings: weight=Bisquare, tuning=4.684, H-matrix

(FMOLS)

Date: 02/06/22 Time: 10:18

Sample (adjusted): 1993 2020

Included obsenvations: 28 after adjustments
Cointegrating equation deterministics: C
Long-run covariance estimate (Bartlett kernel,
Newey-West fixed bandwidth

scaled = 4.0000)
Random number generator: rng=kn, seed=50741500
Huber Type | Standard Errors & Covariance t-
Coeffic Std. StatistProb.
z- Variable ient Error ic
Coeffic  Std. StatistProb.
Variable ient Error ic D(EXCHANGE_RATE_W 0.1104 0.710 0.155
EIGHTED_A) 26 668 384).8777
D(EXCHANGE_RATE_W 0.2892 0.480 0.602 0.8555 1.308 0.653
EIGHTED_A) 33 299 1940.5470 C 65 960 622).5191
Robust Mean
Statistics 0.0042dependent  0.917
R-squared 58var 857
- - - S.D.
0.0553 Adjusted ).0553 0.0340dependent  6.885
R-squared 69R-squared 69 | Adjusted R-squared 40var 898
- - Sum
0.0685 Adjust  0.068 7.0021squared 1274.
Rw-squared 98Rw-squared 598 | S E. of regression 16resid 770
58.009 Schwarz 59.24 1.5330 Long-run 45.24
Akaike info criterion 99criterion 571 | Durbin-Watson stat O3variance 566
540.10 3.108
Deviance 57 Scale 976
Prob(Rn-
0.3626squared 0.547
Rn-squared statistic 37stat.) 045
Non-robust
Statistics
S.D.
0.8793dependent  6.765
Mean dependent var 10var 003
Sum
6.7827squared 1288.
S.E. of regression OOresid 141
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D(TOTAL_IMPORTS) Total imports
DependentVariable: D(TOTAL_IMPORTS) DependentVariable: TOTAL_IMPORTS
Method: LeastSquares Method: LeastSquares
Date: 02/06/22 Time:10:35 Date: 02/06/22 Time:10:33
Sample (adjusted): 1992 2020 Sample: 19912020
Included observations: 29 after adjustments Included observations: 30
D(TOTAL_IMPORTS)=C(1)+C(2)*D(EXCHANGE_RA | TOTAL_IMPORTS=C(1)+C(2)*EXCHANGE_RATE
TE_WEIGHTED_A) WEIGHTED_A
Coefficient Std. Error t-Statistic ~ Prob. Coefficient Std. Error t-Statistic ~ Prob.
C(@) 1.955695 1.1425491.711694 0.0984 C(1) 15.15478 6.6731672.271002 0.0310
- C(2) 3.973452 0.8446034.704519 0.0001
C(2) -0.369212 0.631166 0.584968 0.5634
Mean dependent
Mean dependent R-squared 0.441480var 41.31333
R-squared 0.012515var 1.796552 | Adjusted R- S.D. dependent
Adjusted R- S.D. dependent squared 0.421533var 26.57155
squared -0.024059var 5.905233 | S.E. of Akaike info
S.E. of Akaike info regression  20.20953criterion 8.914526
regression 5.975846 criterion 6.479801 | Sum
Sum squared
squared resid 11435.90 Schwarz criterion 9.007939
resid 964.1899 Schwarz criterion6.574097 | Log Hannan-Quinn
Log -91.95711 Hannan-Quinn 6.509333 | likelihood -131.7179criter. 8.944410
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likelihood criter.
Durbin-

Watsonstat 1.641070
Series: RESID

Sample 1991 2020
Observations 29

Mean 0.000000
Median -0.555695
Maximum 16.13354
Minimum -16.76183
Std. Dev. 5.868164
Skewness -0.310116
Kurtosis 5.637614

Jarque-Bera 8.871218
Probability 0.011848
soira e Sl o dipall il

Durbin-
Watson

stat 0.232157

il AGgial) 3kl aladicdy 38l e

DependentVariable: D(TOTAL_IMPORTS)
Method: RobustLeastSquares
Date: 02/06/22 Time:11:20
Sample (adjusted): 1992 2020
Included observations: 29 after adjustments
Method: MM-estimation
S settings:tuning=1.547645, breakdown=0.5,
trials=200, subsmpl=1,
refine=2, compare=5
M settings: weight=Bisquare, tuning=4.684, H-matrix
scaled
Random number generator: rng=kn, seed=50741500
Huber Type | Standard Errors & Covariance

Z_
Coeffic Std.Statist Prob.

Variable ient Error ic

D(EXCHANGE_RATE_W 0.1049 0.481 0.217 0.827

EIGHTED_A) 70 708 912 5
Robust
Statistics

- Adjusted -

R-squared 0.1410R-squared 0.141

A8 b aladin) gsh e Al e 383N
FMOLS 4zalsay i

DependentVariable: D(TOTAL_IMPORTS)
Method: Fully Modified LeastSquares (FMOLS)
Date: 02/06/22 Time:10:40
Sample (adjusted): 1993 2020
Included observations: 28 after adjustments
Cointegrating equation deterministics: C
Long-run covariance estimate (Bartlettkernel, Newey-
West fixed bandwidth
=4.0000)

t.
Coeffic Std.Statist Prob.

Variable ient Error ic

D(EXCHANGE_RATE_W 0.5576 0.634 0.878 0.387

EIGHTED_A) 20 901 278 8
2.1572 1.169 1.844 0.076
C 97 408 777 5
Mean
0.0102dependent 1.910
R-squared 58var 714
- S.D. 5.980
Adjusted R-squared 0.0278dependent 917
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)

EXCHANGE_RATE_WEIGHTED_A

O(

82 082 09var
- - Sum
0.2072 Adjust 0.207 6.0635squared 955.9
Rw-squared 28Rw-squared 228 | S.E. ofregression 07resid 190
46.008 Schwarz 47.60 1.6734 Long-run 36.11
Akaike info criterion 61 criterion 566 | Durbin-Watson stat 66variance 239
625.09 3.759
Deviance 28 Scale 003
Prob(Rn-
0.0474squared 0.827
Rn-squared statistic 86stat.) 498
Non-robust
Statistics
S.D.
1.7965dependent 5.905
Mean dependentvar 52var 233
Sum
6.1783squared 1068.
S.E. of regression 71resid 823
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D(TRADE_BALANCE)

DependentVariable: D(TRADE_BALANCE)

Method: LeastSquares

Date: 02/06/22 Time:10:47

Sample (adjusted): 1992 2020

Included observations: 29 after adjustments
D(TRADE_BALANCE)=C(1)+C(2)*D(EXCHANGE_RA
TE_WEIGHTED_A)
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Trade balance

DependentVariable: TRADE_BALANCE

Method: LeastSquares

Date: 02/06/22 Time:10:43

Sample: 19912020

Included observations: 30
(TRADE_BALANCE)=C(1)+C(2)*(EXCHANGE_RATE_W
EIGHTED_A)
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Method: RobustLeastSquares
Date: 02/06/22 Time:11:18
Sample (adjusted): 1992 2020
Included observations: 29 after adjustments
Method: MM-estimation
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Dependent Variable: D(TRADE_BALANCE)

Method: Fully Modified LeastSquares (FMOLS)

Date: 02/06/22 Time:10:49

Sample (adjusted): 1993 2020

Included observations: 28 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlettkernel, Newey-West
fixed bandwidth
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Abstract:

Exchange rate policies are one of the most important economic
instruments in the country due to their impact on the balance of payments in
general and the trade balance in particular. The increase in the exchange rate of
the country's local currency leads to a rise in the relative prices of its domestic
goods, which leads to a rise in the prices of its exports compared to the prices
of its imports of foreign goods, which results in a decrease in exports and an
increase in imports, and then an increase in the trade balance deficit, as well,
the rise in the foreign exchange rate against the local currency leads to a rise in
the prices of imports of foreign goods against a decline Prices of domestic
goods exports leading to increased exports, reduced imports and a reduced
trade deficit.

The study sought to analyze the impact of exchange rate policies in the
Egyptian economy on the trade balance deficit during the period from 1990 to
2020, considering that this period included many changes and economic crises
as a result of the events in Egypt and the Middle East region, starting with the
Luxor terrorist incident in 1997 and the decline of Tourism revenues and the
Suez Canal to the events of September 11 and the Iraq war, which affected the
volume of trade, tourism, investment, production and employment, the increase
in debt service burdens, the decline in foreign reserves, then the January 2011
revolution, which had a great impact on the Egyptian economy, and finally the
Corona pandemic during 2019, which negatively affected all aspects The
economic deficit, including the trade balance deficit, amounted to $34.2 billion
during the year 2019/2020.

During these periods, the government adopted several policies and
programs for economic reform, including policies related to the exchange rate.
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It adopted the fixed exchange rate system during the nineties, then the managed
exchange rate policy starting in 2003 within the framework of the economic
reform program and the liberalization of the exchange rate starting in 2016.

The study was divided into two sections, where the first topic dealt with the

theoretical framework of the exchange rate and the trade balance, while the
second topic dealt with the analysis of exchange rate policies on the trade
balance in the Egyptian economy during the study period using the program
(Eviews 8). The study concluded a number of results, including:
1- The exchange rate affects the balance of trade balance
2- The exchange rate does not affect exports.
3- The exchange rate does not affect imports.

Based on the results of the study, the study recommended the necessity of
continuing the exchange rate liberalization policy because of its strong and
positive impact on the balance of trade balance, and working on diversification

and expansion of the local production base.

key words: Exchange rate, trade balance, balance of payments, foreign trade,

exports and imports
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