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Abstract:

Economic studies greatly focused on central bank independence
(CBI) as it plays a crucial role in maintaining price stability. This study
aims to assess the degree of independence granted to the Central Bank of
Egypt (CBE) by the new Law of The Central Bank and Banking System
(Law No. 194 of 2020).

The study starts by reviewing the theoretical framework related to
the concept of CBI, through discussing the various definitions of CBI, its
evolution during the last two decades and the main indicators that can
reflect the degree of independence granted to central banks in general.
Thereafter, the study assesses the legal independence degree of the CBI
by implying these indicators on the Egyptian case.

Finally, the study concludes that the reforms conducted to the legal
framework of the Egyptian Banking System, as represented through the
issuance of the Law No. 194 of 2020, had a positive effect on the degree
of independence of the CBE. However, further reforms are necessary to
enhance this independence.

Keywords: central bank- central banks independence- independence
indicators- Central Bank of Egypt- Law No. 194 of 2020- monetary

policy
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