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Toward a suggested framework for the standard of "internal auditor's
report”

An analytical and test study
Introduction and the problem of the study

The accounting thought has concerned with internal audit for consecutive
decades. The aim of studying internal audit is to achieve the maximum
possible utilization of it. Because of the novelty and importance of the
topic, the researcher tries to study and analyze the legislative environment
of internal audit which is represented in the standards. He tries to find out
the extent of its capability and flexibility to accommodate this new
disclosure. The researcher argues that such new topics require the
presentation and refinement of the ideas and their combination to achieve
the aim with the least acceptable amount of burdens, and with the highest
possible benefit.

In light of the above, the problem of the study can be formulated in the
following main question:

- To what extent are the standards of Internal Audit sufficient to
achieve the requirements of the disclosure of the Internal Audit reports?

- Test the extent to which the suggested framework accepts the
internal auditor's report standard.

The aims of the study:
The study aims to:
. evaluate the disclosure of the internal audit reports.

. investigate and analyze the extent to which the internal audit
standards are sufficient to achieve the requirements to disclose the reports
of the internal audit.
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. investigate and analyze the effect of the disclosure of the internal
audit reports.

. test the suggested framework for the standard of “the internal audit
reports on the ground".

Methodology:

The methodology of the study is determined in the light of the aims and
the questions that the study tries to answer and it is represented in:

. the theoretical study: by adopting the inductive approach which
depends on collecting the data and interrelations in a precise manner to
connect all of them by a group of general entire relations to reach general
principles and entire relations.

. The field study: by adopting the deductive approach which is used by
the researcher to conduct the field study by the survey list which will be
distributed to the sample of the study which will be selected, so that the
researcher tests the research hypotheses.

Conclusion, results and recommendations:
1. Conclusion:

The study aims mainly to develop a suggested theoretical framework for
the standard of the internal auditor's report and it finds the following
results:

2. The results of the study at the level of the theoretical study:
The most important results are the following:

1-  The external disclosure of the internal audit reports leads to improve
the satisfaction of the internal audit staff about the importance of their
work.

2-  The external disclosure of the internal audit reports increases the
accountability of those in charge of the job, which motivates them to invest
more time and effort.
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3-  The external disclosure of the internal audit reports helps to decrease
the opportunities for the management to cheat and follow an opportunistic
behavior, in addition to increasing transparency.

At the level of the filed study :
The filed study and statistical tests find out the following:

1-  The acceptance of the first null hypothesis which is" there are no
statistically significant differences among the surveyed categories
regarding the need of the Egyptian environment for the external disclosure
of the internal audit reports".

2-  The acceptance of the second null hypothesis which is" there are no
statistically significant differences among the surveyed categories
regarding the axes of the suggested framework for the external disclosure
of the internal audit reports".

3-  The acceptance of the third null hypothesis which is: there are no
statistically significant differences among the surveyed categories
regarding the effect of the suggested framework by the researcher for the
internal auditor’s report standard on improving the outputs of the audit
process, improving the satisfaction of internal audit staff, improving the
quality of internal audit in the institution, providing the internal information
in a timely manner, creating a new competitive advantage for the institution
and meeting the needs of information users.

3. The recommendations of the study:

1- It is necessary to work to meet the Egyptian environment's need for
the external disclosure of the internal audit reports, especially in light of the
rapidly changing business environment which requires the attention to
modern systems that guarantee the company's continuity and survival.

2- It is necessary for the various professional and scientific bodies to
support the axes of the suggested framework for the external disclosure of
the internal audit reports.

3- It is necessary for the companies to move towards implementing the
suggested framework as a standard for the external disclosure of the
internal audit reports.
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4- It is necessary to redouble the research efforts that deal with the
external disclosure of the internal audit reports; particularly, the practices
which it includes and the possible development aspects of this system in a
way that enriches the accounting thought and achieves realism between the
theoretical frameworks of auditing and its applied fields.
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