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The Role of Financial Inclusion in Rationalizing Subsidies in
the Egyptian Economy

Dr. Ahmed Yehia Mohamed Ali

Abstract:

One of the most prominent changes that the global economy has
witnessed due to the development of information and communication
technology is the emergence of new terms in the economics dictionary, such
as the term "financial inclusion", which is one of those concepts that have
spread strongly during the past few years. especially in some developing
countries that lack this type of clear market mechanisms, which guarantee a
great deal of transparency in dealing and financial stability.

Egypt's vision (2030) for sustainable development includes many
goals in a number of axes related to the economy, social justice, environment,
energy and human development Reaching high rates of financial inclusion is
no longer a type of luxury, but rather has become a challenge facing the
decision maker, especially in developing countries, where financial inclusion
has become one of the pillars of economic growth. As a result of its ability to
integrate the informal economy for individuals and institutions within the
official economic structure of the state, in addition to ensuring the
development of services provided by the financial institutions included in its
scope due to the availability of an element of competitiveness between
institutions, and from here it is clear that progress in financial inclusion
enhances financial stability It also contributes to economic growth and
financial efficiency, unlike the social aspect with regard to improving the
living conditions in general for members of society, especially marginalized
groups.

The research aimed to analyze the term financial inclusion and identify
the most important obstacles that exist in the Egyptian economy to implement

-oYVv.



(VY silg g Ve o) & ladllp Agilal) & gad y cibaad jall Apalal) Alaall

L) dana eag deaf L2

this policy, in addition to evaluating the steps set for its application and its
success, and how to face the challenges that hinder it in the Egyptian economy
through building and preparing a national strategy for financial inclusion, and
identifying a mechanism to enhance inclusion Finance in Egypt.

In addition to exposure to the support programs that translate the
orientations of the economic public policy towards a large proportion of the
segments of society, and their programs define the basic objectives of the
state's financial policy towards reducing the poverty rate and securing sources
of income for these impoverished groups.

Explaining the types of support in Egypt, the advantages and
disadvantages of its programs and the groups benefiting from them.
Determining the target groups of the support programs provided by the
government and the outputs required from those programs through the
financial inclusion mechanism enables the government to identify the groups
most in need of these programs, as what is known as financial inclusion has
become a priority. And the concerns of most countries of the world at a time
when the international community is preparing to define a new framework for
development in order to achieve sustainable development and reduce poverty
and dependency.

-Key words :
Financial inclusion, economic importance, economic support, economic
growth, financial institutions, informal economy, futurs plans.
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