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Impact of asymmetric cost behavior on the accuracy of profit
forecasting in industrial organizations (applied study)

Abstract:

This study measured the effect of asymmetric cost behavior on the
accuracy of profit forecasting for industrial companies listed on the
Egyptian Stock Exchange on a sample of 50 companies for the period
2008 to 2017 and using a proposed model for profit forecasting that takes
into account the asymmetric cost behavior. With the results of the
forecast for two other models: the ROE Model and the CAPM Model.
According to statistical measures of accuracy, the proposed model is
better than the models compared. The model of the proposal first and
accurately when comparing the actual returns and the expected returns is
significantly better than the models where the comparison is 0.67 for the
proposed model 1.73 and 2.53 for the ROE Model and CAPM Model and
the relative absolute deviation (MAPE) Where the results of the proposed
model are better than the results of the two models and their results are
different. The proposed model is 93.66 followed by the CAPM Model
and finally the ROE Model 125.78 and 197.1 respectively, and also the
last measured accuracy scale (MSD) First proposed model of At the
accuracy of its results compared to other models and a large margin in
terms of the model proposed 0.84 and 10.40 model and ROE Model
41.91 Model CAPM Model.

Keywords: Asymmetric cost behavior, profit forecasting model, profit
forecast accuracy.
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