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THE IMPACT OF OIL PRICE FLUCTUATIONS ON KUWAIT

Mohammed H. Al-Hajri' and M.A. Al-Mutaim?
1. Polit and Econ. Sci. Studies and Res. Dept., Asian Studies and Res. Inst., Zagazig Univ., Egypt
2. Econ. Dept., Commerce Fac., Benha Univ., Egypt

ABSTRACT: The study aimed to study the oil sector in Kuwait, indicators of economic
development in Kuwait during the period (2018-2000), and analyze the economic effects of
oil revenues on the economic conditions in Kuwait during the period (2018-2000). The study
methodology relied on the descriptive method in the theoretical aspect. Because of the
importance of oil in the economy of any country and its relationship, the analytical method
was also used to identify the impact of fluctuations in oil prices on the economic conditions in
Kuwait, and a number of statistical methods were used to achieve the objectives of the study.
The study recommended a number of recommendations, including: the need for the Kuwaiti
government to seek to Improving the local investment environment, to attract foreign and
local investors to achieve sustainable economic development away from Oil activity, the
Kuwaiti government must seek to reduce government spending, especially on the current
spending side. If national spending at current prices exceeds GDP at constant prices, an
aggregate demand surplus will arise at the local level. The surplus in the current account
balance is added to the total surplus demand, because it exerts an expansionary effect on
spending through the increase in individual incomes and government revenues, and it
constitutes inflationary pressure.

Key words: Fuctuations, prices, oil, kuwait.
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