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Agriculture is one of Egypt’s most important sectors. It is not only an economic
activity but also a matter of food security and a source of employment. However,
the growth rates in the value of agricultural domestic product were lower than those
of other economic sectors. Therefore, the contribution of the agricultural sector to
GDP is gradually diminishing. Thus, the study aimed to determine the main factors
affecting the value of the agricultural output during the period (1991-2019). The
results showed that annual growth rate in the value of agricultural production was
about 3.14%, on average, during the period (1970-2019), compared to annual
growth rate in the industrial output of about 5.43%, while the services sector
achieved an annual growth rate estimated at about 6.51% during the same period.
In addition, regression estimation showed that the area of agricultural land,
productivity of the agricultural worker, agricultural exports, agricultural credit, and
foreign direct investment were among the main factors affecting agricultural
output during the period (1991-2019). With other factors remaining constant, an
increase in agricultural land area by 1% increases the real agricultural output by
0.495 percent, while an increase in the productivity of the agricultural worker by
1% increases the real agricultural output by 0.346 percent. Also, one percent
increase in agricultural exports, agricultural credit, or foreign direct investment
increases agricultural output by 0.163%, 0.043%, and 0.030%, respectively.
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