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Abstract:

This research aims to study the impact of the resource consumption accounting approach
on cost management, as the resource consumption accounting approach combines the
advantages of the activity- based costing system and the German cost system, and depends
on three components represented in the comprehensive view of resources, the model based
on quantity and the nature of the cost structure, the costs are divided under the resource
consumption accounting approach into primary costs, and the resource consumption
accounting approach leads to increasing the effectiveness of cost management through the
accurate cost information it provides, and the main objective of resource consumption
accounting is to achieve the best use of the resources available in the facility, which helps
reduce costs production, and achieving the customer’s desires, which is reflected in
supporting the competitive position of the facility, the resource consumption accounting
approach came after the time-oriented activity based accounting system as a result of the
need for a better product pricing system in a competitive environment in order to improve
profitability, and then this system is the harvest of the development of activity-based cost

accounting systems and the German control system.
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