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Mean 20.39684 13.03242

Median  18.88831 13.47624

Maximum  33.11688 21.08844

Minimum 10.74742 1.783860

Std. Dev.  5.990397 4.224187

Skewness 0.646146 -0.440055

Kurtosis ~ 2.356446 2.746984

Jarque- Bear 5.123604 2.061581

Probability 0.077166 0.356725

Sum 1203.414 768.9128

Sum Sq. Dev. 2081.322 1034.938

Observations 59 59
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Dependent Variable: DLI bl Lu)l 4.9_;).[4‘: b

Method: Least Squares L) vl ove 28l i = deedl - .
Date: 04/25/20 Time:13:47 @; " X G ’u GJ}A—J w; -
Sample (adjusted): 1961 2018 ool u:‘js-' L}LQL-’ dic e L_ﬁlkl‘ Dbl Juas
Included observations: 58 after adjustments ailly Jlaad! A=l @U—” I 2adS colall JU
Variable Coefficient Std. Error t-Statistic  Prob. Jeell bl J) dudS jLe ¥ Jles | Jazwd
C 0.002967 0.016706 0177583 08597 i parll o (ol Aginey dusybs 285e Jlasyl
DLS 0123655 0061146 2022292 00479 sl JLao¥ll el) ilil J) 5L s¥ Jles]

R-squared 0.068059 Mean dependentvar 0.001312 3 L;‘kl‘ Slede¥! sl e 2olas) ¥ 134
Adjusted R-squared 0.051418 S.D.dependentvar 0.130478 T |8 sl - ‘7;6 g8 1 T ;_,i
JLU'-*-L J.U'—’J . LY 19 ¢ iR
S.E. of regression  0.127079 Akaike info criterion -1.254135 4 09){ - . _U:A\s LS ‘(33}‘ 1) el
. M i 13 ( Axl LQ-M
Sum squared resid 0.904354  Schwarz criterion  -1.183085 olS, ~ 3 i {0 %S - JAT)LQJELJ @y‘
s g9l OF 61 %5 (e el

Log likelihood ~ 38.36991 Hannan-Quinn criter. -1.226460 Durbinw 51l L
F-statistic 2089666 DurbinWarsonstat 1035878 (Durbin-Watson) 23 ] slaslly. Jul=ill llo

Prob(F-statistic)  0.047933 Laisling (2) iyl (ye Ausyd Ll s (1.935) (29
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Estimation Command:

LSDLICDLS
Estimation Equation:

DLI=C(1) + C(2)*DLS
Substituted Coefficients:

DLI=0.00296677771329 + 0.123655318749*DLS
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Series: Residuals
10 | - Sample 1961 2018
Observations 58
8 4 Mean 6.22e-18
Median -0.012410
6 _| Maximum 0.364734
Minimum -0.214471
a Std. Dev. 0.125960
7 Skewness 0.663637
Kurtosis 3.410416
2 |
Jarque-Bera 4.664400
o ] Probability 0.097082
0.2 0.1 0.0 01 o2 03
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Probability 0.065759 0.090740
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Sum Sq. Dev. 427.9293 2056.62
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Dependent Variable: GDP
Method:ARDL

Date: 0420/28/ Time: 16:51
Sample (adjusted): 1965 2018

Included observations: 54 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): |

Fixed regressors C

Number of models evaluated: 20

Selected Model: ARDL(3, 4)

Variable Coefficient Std. Error t-Statistic *.Prob
GDP(-1) 0.018366 0.128675 0.142727 0.8871
GDP(-2) -0.003299 0.119952 -0.027506 0.9782
GDP(-3) -0.216284 0.106855 -2.024091 0.0489
| 0.214272 0.094903 2.257814 0.0289
1(-1) 0.272540 0.124451 2.189931 0.0338
1(-2) -0.027614 0.129882 -0.212607 0.8326
1(-3) -0.017219 0.128775 -0.133714 0.8942
1(-4) -0.288275 0.105109 -2.742633 0.0087
C 2.938544 1.011970 2.903786 0.0057
R-squared 0.582332 Mean dependentvar 5.011852

Adjusted R-squared 0.508080

S.D. dependentvar 2.592280

S.E. of regression  1.818147

Akaike info criterion 4.184524

Sumsquared resid 148.7546  Schwarz criterion  4.516021
Log likelihood ~ -103.9821 Hannan-Quinncriter. 4.312370
F-statistic 7.842650 Durbin-Wats on stat 2.006104

Prob(F-statistic) 0.000002

*Note: p-values and anysubsequent tests do not account for model selection.

ARDL Error Correction Regression

Dependent Variable: D(GDP)
Selected Model: ARDL(3, 4)

Case 2: Restricted Constant and No Trend

Date: 0420/28/ Time: 17:14

Sample: 1961 2018 Included observations: 54

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic .Prob
D(GDP(-1)) 0.219583 0.125012 1.756500 0.0858
D(GDP(-2)) __ 0.216284 0.102595 2.108133 _0.0406
D(1) 0.214272 0.090661 2.363435 0.0225
D(I(-1)) 0.333108 0.089009 3.742391 0.0005
D(I(-2)) 0.305494 0.098220 3.110308 0.0032
D(I(-3)) 0.288275 0.101470 2.840984 0.0067
CointEq(-1)* -1.201218 0.158331 -7.586734 0.0000
R-squared 0.641377 Mean dependent var -0.114815

Adjusted R-squared 0.595595

S.D. dependent var  2.797550

S.E.of regression  1.779042

Akaike info criterion 4.110450

Sum squared resid 148.7546

Schwarz criterion  4.368281

Log likelihood  -103.9821

Hannan-Quinn criter. 4.209885

Durbin-Watson stat 2.006104

* p-value incompatible with t-Bounds distribution.
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(JWIE 2 3gaidl il ol 7 dgaid) ol piaia C
ARDL Long Run Form and Bounds Test
Dependent Variable: D(GDP)
Selected Model:ARDL(3, 4)
Case 2: Restricted Constant and No Trend
Date: 0420/28/ Time: 17:00

Sample: 1961 2018 Included observations 54
Conditional E C . R .

Variable Coefficient Std. Error t-Statistic .Prob
C 2.938544 1.011970 2.903786 0.0057
GDP(-1)* -1.201218 0.165026 -7.278964 0.0000
I(-1) 0.153703 0.054506 2.819916 0.0071
D(GDP(-1)) 0.219583 0.130610 1.681219 0.0996
D(GDP(-Z)) 0.216284 0.106855 2.024091 0.0489
D(I) 0.214272 0.094903 2.257814 0.0289
D(1(-1)) 0.333108 0.094914 3.509577 0.0010
D(I(-2)  0.305494 0.102692 2.974874 0.0047
D(I(-3)) _ 0.288275 0.105109 2.742633 0.0087

* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std.Error t-Statistic .Prob
| 0.127956 0.038743 3.302729 0.0019
C 2.446305 0.827807 2.955163 0.0050
EC = GDP - (0.1280*| + 2.4463)

Value' .Signif. 1(0) ' I(1)‘

Test Statistic
Asymptotic: n=1000
F-statistic 18.36975 %10 3.02 3.51
K 1 %5 3.62 4.16
%2.5 418 479
%1 494 558
Actual Sample Size 54 Finite Sample: n=55

%10 3.143 3.67

F-Bounds Test Null Hypothesis: No levels relationship %5 3.79 4.393
Test Statistic Value Signif.  1(0) 1(1) %1 5377 6047
F-statistic 18.36975 10%  3.02 3.51 Finite Sample: n=50

k 1 5% 3.62 416 %10 3.177 3.653

2.5% 418 4.79 %5 3.86 444

1% 4.94 5.58 %1 5.503 6.24
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Estimation Command:

ARDLGDPI @
Estimation Equation:

GDP = C(1)*GDP(-1) + C(2)*GDP(-2) + C(3)*GDP(-3) + C(4)*| + C(5)*I(-1) + C(6)*I(-2) + C(7)*I(-3) +
C(8)*I(-4) + C(9)
Substituted Coefficients:

GDP =0.0183655229323*GDP(-1) - 0.003299350856*GDP(-2) - 0.216283794805*GDP(-3) +
0.214272203929*1 + 0.272539503521*I(-1) - 0.0276138720469*I(-2) - 0.0172190673075*I(-3) -
0.288275315283*I(-4) + 2.93854443499

Cointegrating Equation:

D(GDP) =-1.201217622729*(GDP(-1) - (0.12795638*I(-1) + 2.44630480))

1z 390l dwleall JSLEL e ol sdayl I Bglasdl -4

sy (ST poazll jlasl (2 @lghas S IS (o zdged! § Awlall LA (e a8 Sy
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1975 1om0 19as  i9%0  1o0s 2000 2d0s 2010 so1s 3 ellagll miment (Sasg J2 ¥l Aigl 23Me

——cusum 5% Significance d—_gjc-n JsY
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D(GDP) = -1.20%(GDP(-1) - (0.128*I(-1) + 2.446))
D(GDP)=-1.2 * (1.133 - (0.128 * 20.52 + 2.446)) = 4.73
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ABSTRACT

This research was interested in studying and analyzing the consumer behavior of the Egyptian society
and the extent of the deviation in it from the level of rational consumption, and the effect of that on infla-
tion rates and economic development. The research has settled on the selection of controls and standards
of consumer behavior in Islam as a criterion for measuring the extent of the deviation in the consumption
behavior of the Egyptian society. The research found that there is a noticeable change in the consumption
behavior of the Egyptian society towards increasing the MPC at the expense of the MPS from 1994 and
continued in the same direction and at rates of increasing until 2018. By examining the relationship be-
tween the inflation rate in Egypt as a dependent variable and the rates of change in total final consumption,
a correlation relationship with direct and significant effect was found at a level of significance less than 5%.
It was predicted that the inflation rate could have been reduced from 14.4% in 2018 to 2.08%, -0.9% for the
same year if the final consumption was reduced the total is by the estimated extravagance, and the estimat-
ed extravagance and squandering, respectively.

Also, by examining the relationship between local savings rates and local investment in relation to
GDP, and testing the relationship between local investment as a ratio to GDP and the rate of growth in GDP
in Egypt, it became clear that there is a correlation relationship with a direct and significant effect between
them at a level of significance less than 5%. Assuming that domestic savings increase by the amount of ex-
travagance and squandering estimated, the rate of domestic savings to GDP increases from 6.2% to 18.52%,
and then the rate of domestic investment to GDP increases from 16.66% to 35.79%, which leads to a higher
rate of GDP growth For the same year, from 5.31% to 8.91%, or 67.8% of its value. This proves the effect of
the deviation in the consumption behavior of the Egyptian society on inflation, savings, investment, the rate
of economic growth and economic development.

This research has exposed to means of addressing the deviation in the consumer behavior of Egyptian
society, starting from the fact that this phenomenon is not a result of the moment and that its treatment
can’t come at once, but rather gradually over the long term, through moral persuasion of members of so-
ciety and direct and indirect economic policies that work To control the consumption behavior of society
within the framework of rational behavior.

Keywords: Rational Consumption - Regulations of Consumer Behavior - Egypt - Inflation - Economic

Development - Extravagance - Squandering - Savings - Investment - Gdp - Economic Growth.
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