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Abstract

The study aims to review the macroeconomic effects of fiscal
consolidation. The study found that the application of fiscal
consolidation with an increase in tax rates contributes to
alleviating the disparity in the distribution of income when it is
applied gradually (progressive taxes), while the state reduces
public expenditures, the effect of applying fiscal consolidation
leads to an increase in the inequality in the distribution of
income. On the side of stability, it became clear that reliance
on taxes in achieving fiscal consolidation contributes to
achieving stability in aggregate demand and reducing inflation
rates, and in the labor market in the long term, and the
financial sector in the long term between the level of savings
and investment, stability in the trade balance and an increase in
the export process The rationalization of imports, and on the
expenditure side, reducing government expenditures (the side
of government purchases) contributes to achieving stability in
the general level of prices, and reducing government wages
contributes to achieving stability in the labor market in the
long term, given the specialized effects of applying fiscal
consolidation with an increase in taxes The study showed that
increasing taxes, especially environmental taxes, leads to the
preservation and rationalization of economic resources from
waste, and the efficient use of resources The rights of future
generations
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