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Abstract:

The study aimed to measure the causal relationship between foreign direct
investment inflows and exports in Egypt between 1991 and 2019, to
determine the nature and direction of the relationship. During the same
period, at a time when many countries followed exports leading growth
(ELG) strategies and attract high levels of foreign direct investments to
promote exports in the first place, however Egypt taking slow steps
towards the same path despite its location among the continents And the
various trade agreements that Egypt joined, in addition to the other
advantages it shares with a number of developing countries related to
currency, labor costs and tax benefits, in addition to the high levels of
foreign direct investment inflows compared to other MENA countries.
However, the volume of Egyptian exports was disproportionate to those
advantages. which may raise questions about the nature of the relationship
between foreign direct investment inflows in Egypt and Egyptian exports.

Keywords: Foreign direct investment, Exports, Egypt, Causal
relationship, Cointegration.
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Source: ITC calculations based on UN COMTRADE statistics.
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682 717 409 286 sl
Source: ITC calculations based on UN COMTRADE statistics.
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el bl Y clpball ) G juiie sla Cus o J9¥) @) die duhall Jae
ia ) L) i Jlea) dow e sla iy %1 dogine (s5iee die ISl JlaaY)

LAl Joanl) 8 LS elldg %35 dugine (s5iase vie LSl Jlea) Jadll milill ) il

Augmented Dickey—Fuller (ADF) test :(7) a3, Jya

First difference
Variable
ADF statistics Result
Total exports percentage to -3.843023 Stationary
GDP
Total FDI percentage to GDP -3.321173 Stationary

— dad)) doagia aladinly Auhall Jae cpprial) g i JalSS agag (2 lid) &8 WS
P e sl bl (530 a2 Cus Alalaall dmg Jiise jiie dasl @lldg (Laiha
20 Colag il G dlide JalSS 3ga5 52 Ll Casigll gsal gt S0 il
Ghball o) dus Loty ol Jae Gopuitiall o A ide JalS 28e 399 2S5 HLaY)
el il ) abal a8 L) s ) Ly Jeal) sl gl Y

:Jall Jpanl) 3 LS clliy ¢ JanY!
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Augmented Dickey-Fuller Unit Root Test on D(RESID01)

Null Hypothesis: D(RESID01) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=1)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.133075  0.0016
Test critical values: 1% level -4.339330

5% level -3.587527

10% level -3.229230

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(RESIDO01,2)
Method: Least Squares

Date: 12/01/21 Time: 09:35

Sample (adjusted): 1993 2019

Included observations: 27 after adjustments

Variable Coefficient ~ Std. Error t-Statistic Prob.

D(RESIDO1(-1)) -1.045460  0.203671 -5.133075  0.0000
C -1.205467  1.501267 -0.802966  0.4299
@TREND("1991") 0.045920  0.088292  0.520089  0.6078

R-squared 0.523329 Mean dependent var -0.051729
Adjusted R-squared 0.483606 S.D. dependent var 4.949581
S.E. of regression 3.556796 Akaike info criterion 5.480037
Sum squared resid 303.6191  Schwarz criterion 5.624018
Log likelihood -70.98049 Hannan-Quinn criter. 5.522850
F-statistic 13.17458 Durbin-Watson stat 2.004702
Prob(F-statistic) 0.000138

O A ADke dag LAl 8y Akl Al e ZAEN dlsyal ) QY] &8 LS
Granger causality 4wl s Hlod) P e A0l el jlad) 5 Gua o paiall
Cus ocpalat) OIS & cppaiall G dpnad) A8DLal) a5ag AT HLEAY) il Cislag test
ea] dass iial JY) il ol Jallg <0.05 (e i LD Zdlany) del) ol
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Dlain¥) cliin aa) Lo yuaial Jo¥1 Gl cunn ¥ SaaY) Al il ) e lial
IV Gl o LS (P=0.1489>0.05 oY Jleay) aall gl 3 il aY)
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Y Yl adl @l Y cbilall s dws s Jg¥) G
Gusia) o ) el A sda b Al las) of Jeill 4adlay (P=0.0829>0.05

p A Jsanll 8 L eldg ) agumns Ly Y

.Granger Causality Test :(9) a3, Js

Pairwise Granger Causality Tests
Date: 12/02/21 Time: 07:33
Sample: 1991 2019

Lags: 1

Null Hypothesis: Obs  F-Statistic  Prob.
D(FDI_PERCENTAGEGDP) does not Granger Cause D(EXPORTS_PERCENTAGE_GDP) 27 3.27545  0.0829
D(EXPORTS_PERCENTAGE_GDP) does not Granger Cause D(FDI_PERCENTAGEGDP) 222379 0.1489

: o gilly Al quilis
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AT Lal e ChleiaY) e KIS A el ol
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e B Ay iy Waye (90 Cilatiall pans jaa Ao aSEY €0 Y Gy 04
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