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Abstract:

Sustainable development has an interest in the plans drawn up by
countries, whether developed or developing, since reliance on economic
indicators only in evaluating development efforts has become misleading
because of its shortcomings in terms of social issues such as '‘income
distribution fairness™ and environmental issues such as pollution. The
Malaysian experience is a very distinguished one for developing countries
in general and the Islamic world in particular; since it achieved high
growth rates and succeeded in integrating into the global economy while
preserving its national values and traditions. This study aims to highlight
the efforts made by the State of Malaysia with regard to the transformation
towards a knowledge economy as one of the important mechanisms for
achieving sustainable development, relying on a deductive approach based
on both descriptive analytical methods and econometric models based on
time series analysis by measuring the relationship in the short and long
terms between the knowledge economy indicators and the dimensions of
sustainable development in Malaysia during the study period (1990-2019) ,
using The Bounds Testing Approach by using the model of Autoregressive
Distributed Lag(ARDL) . The study concludes that the efforts made by the
state have succeeded in the transformation towards a knowledge economy
as one of the mechanisms to achieve sustainable development, as the
impact of the knowledge economy indicators on the indicators of
sustainable development in Malaysia differed during the study period. The
most important thing recommended by the study is linking education with
the technology sector and keeping pace with education outputs for a
knowledge-based economy.

Key Words: sustainable development - knowledge economy —
Malaysia-ARDL model.
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