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The role of governance mechanisms in achieving the financial
resilience of small and medium-sized companies during the
COVID-19 pandemic - an empirical study on companies listed on
the Egyptian Nile Exchange
Dr/ Sahar Abd Elsattar Abd Elsattar Elnakeeb
Lecturer - Accounting & Auditing Dep. -Faculty of Commerce -
Port Said University

Abstract:

Objective: This study aimed to develop a model based on accounting
information to measure the financial resilience of small and medium
companies during the COVID-19 pandemic, and to explore the
importance of applying governance mechanisms in achieving it using
actual data from the financial reports of small and medium companies
listed on the Egyptian Nile Stock Exchange.

Design and Methodology: The research presents a theoretical survey
of studies that dealt with the concept of financial resilience, its
determinants, and its importance to investors considering risks. In
addition to, provides a model for measuring financial resilience based
on the accounting information contained in the financial reports. The
research also presents an analytical study of the concept of governance
in the accounting literature, its mechanisms and its relationship to the
company's performance and financial resilience, especially in financial
crisis arising from the COVID-19 pandemic. On the other hand, the
research depends on the experimental method by conducting an
empirical study to verify the validity of research hypotheses in small
and medium sized companies listed on the Egyptian Nile Exchange.
This is during the period that starts from the fourth quarter of 2017 and
ends in the fourth quarter of 2021. The study was conducted on 22 small
and medium-sized companies listed on the Egyptian Stock Exchange,
with 374 observations.

Findings and recommendations: The study found the possibility of
measuring the financial resilience of small and medium-sized
companies, and the importance of governance mechanisms in achieving
it during COVID-19. The study recommended the necessity of paying
attention to governance and applying all the standards, specifications,
procedures, and mechanisms issued in its regard by the regulatory
bodies. Especially what was recently issued by the Standardization
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Organization in September 2021, known as the international standard
ISO 37000.

Originality and addition: The research is unique in clarifying the
dimensions of measuring financial resilience and the relationship of
corporate governance to achieving it considering disasters and crises,
such as the COVID-19 pandemic. The research presents an empirical
study showing how to measure the financial resilience of small and
medium-sized companies, which represents a cornerstone of the
Egyptian and global economy, and the importance of applying
governance mechanisms and principles in increasing and achieving this
resilience, to achieve the growth of the SMEs stock exchange, raising
its value and achieving Egypt's goals in supporting this sector.
Keywords: Governance mechanisms, financial resilience, financial
reporting, COVID-19 pandemic, SME, the Egyptian Nile Exchange.
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Statistics
COVID-19 p4 COVID-19 J&
St. Dev. Mean | N St. | Mean| N <l il
Dev.
3.66 0.01 |176 ] 32.51 | 0.19 | 176 | FRSLNCE;
0.30 0.53 [176 | 1.99 | 0.27 | 176 SLDTY ;;

30.33 7.42 [176] 5.15 | 1.87 | 176 | DBTEQT,
30.20 7.38 | 176] 32.41 | -1.94 [ 176| NDEBT,,
6.81 0.22 | 176 | 13.64 | 0.57 | 176 | PRFTBLTY,,
0.44 0.01 | 176| 0.56 | 0.05 |176| ROA,,
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0.00 -1 -] 0.05] 0.22]0.03] 0.000 | 26.95* | 54.3 | PRFTBLTY
17.92 | 32.3 * 5
5
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e 0 ue
0.16 | -1.42 -1 0.5 -0.59 - 0.09 1.66 | 15.8 | (Constant)
196.34 5 0.33 7
0.05 | 0.19* 2176 | 0.0 | 0.13* | 0.02 0.03 | 0.13**| 0.02 | SLDTY,,
* 0
0.00 - *0.42 | 0.0 | -0.13** - 0.04 | -0.11** | -0.0" | DBTEQT,
0.25* 0 0.02
0.-7 | -0.03 -0.03 | 0.0 - | 0.52 0.00 | 9.59** | 0.76 | NDEBT;
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*% 5 5
042 | 0.81 | 154.51 | 0.6 0.50 | 0.02 0.25 1.19 | 1.07 ROA;;
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* \ * 7
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0.16 | -1.42 -1 0.0 -0.59 - 0.09 1.66 | 15.8 LEV
196.34 9 0.33 7
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