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Actuarial Modeling of Claims in Non-Life Insurances Using Data
Mining Techniques: An Applied Study on Insuring Petroleum in the
Egyptian Market

Abstract

The aim of this research is to identify the nature and amount of data to facilitate
dealing with large amounts of data for processing, and to improve the ability of
insurance companies' management to use it for developing actual performance,
and applying the following algorithms ( C4.5, CART, Logistic Regression and
Nalve Bayes) in modeling claims in Petroleum Insurance, The possibility of
applying the four algorithms to the petroleum insurance Companies has been
reached, and this confirms the validity of the first hypothesis which says that
different algorithms can be used for data mining in the actuarial modeling of
claims in public insurances petroleum insurance field, also there is a difference
in the results of applying each of the four algorithms, which indicated the
invalidity of the second hypothesis which says that there is no difference in
applying the different algorithms -mentioned before- in the actuarial modeling of
claims in public insurances.

Keywords: Actuarial Modeling, Claims, Public Insurances, Petroleum
Insurance, Data Mining, Decision Tree, C4.5 algorithm, CART algorithm,
Logistic Regression algorithm, Nalve Bayes algorithm.
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0S5) Glaglaall G 58l Gaain Glawdl a8 e 130 o gad Al @l
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o ga Jalaill e ID3 ) lsa (S0 p2e ASEa (JAnliiCA.5 duay s o Jsill (K ld
A Bl (Sags 5l asall (] Byaiisall Clad) o 2 lan Glld aay 68 painnall Biaall Cilaws
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Adlgisacll (o jmisdie Agdd)gsac @
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Bixie {C1, ..., CK} & lisse 322aall Cagtuall <l 13 Siad T de sanall (g5ia)
055
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D;| longil
2ol Y 1D
g(D,A)
Splitinformation (D, A)

n
Splitinformation (D,A) = — Z |
i=1

Gain Ratio (D, A) =

CART 4aj lsa zdgai Lingia¥ /o

DLl 8yad e g5 o (Classification And Regression Trees) CART 4. )lsa o
paa ol (s CalaalS ol yall i) Zanbialls aks (A aml) AL aniil) <l
Gaad sl s iallie ) Sl iy (g il aladia) (g aaa el ) 5pal)
D) e Alubidie Gegana Gl slu 1 13gd Tada s, QS e gl s gl il
s g ST o sanly gl 3 Jasials Wi (e Leie sasly IS e Jpemnll gy gats
ey Lam ) o &5l el sasly sajie A8ys ALl 8 5,AY) 5l Jadng
.(Matthew and et al ,2010) Sathyadevi G,2011)2xxx

Chiea 3y28S aadid 5, MY abeall cbay sl spde duail g CART ) lsa a3
bl and s bl o] S8 GINT S50 aadiy (338a]) anis Laxie GINI (uygd
LS (6f) Al elas dayn cly ¢ yrual GINI dad cilS WSy (D) oyl bl e sane
Ao sana (A Lima Be ad 2uealGiNi jhge (uld e () Gty ) Aiel) clal Jlaa) )y
il (=i GiniGain oa s il AalalGini Split ilasles e Jsaal) (Ko clibal)
GiniGain Jssie jral yaat & 5Sie IS8 Caraill 18 e oLii) Jlee o8 caliill oo
Alasil 2 ) 35l e ) daesdll Ll Glegane B i Bye IS A s 3L
S| TN| JFSVEN
SN Dy ¢ N < 3clendl af 230 4 (5 Ciige lia (5 38 cAbeaiiall clal] dauillyy
el Aadles die Jadh (e gas lelye cang 48 IAALE 50l (e 5l CART 4l
el P e pihias IS5 Gfied 23 Jubud olil) iaus N < 38 alaaiuly dladiall
EDE e (g5 GiniGainiad il 13lg5)adl) el )8 aki€ GiniGain jial Jlasly
.( Suknovic, Milija, 2012) St cylaal o giay SN Jubiall Gl o8
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Juduall Gy Caniitl) die GiNiupgd lua ()9 pall e « CART ) s aladiul vic
Guatiall S Julal) o)lae b GINIGaIN il g (3 A Juladl) aaas & ¢ ALl
Bl el )< 8 A Laall suall 23]
Al Y sleall b oy WS CART da)jlod a5 3
(Sharma &Bhartiya, 2012) ,(Suknovic, Milija, 2012)

G(x,S) = I(S) — PL x (SL) — PR x I(SR)

I(S) = Y (PA/SP(/9),1#]
i)

P(ilS) Baiell b il 35m Jlaial
(PR) DDA By (e ) gl ) Al eV Jlaal
(SR) (#aY) aaall el e A3l ) Skl
(SL) () aaadl Jeall e A3l (gyud) o)

n D 2

o ®)=1- 3 (7)
ini (D) 2, 5
1=

a--(D _z":DiG..D
ini A>_-OD ini(D;)
1=

LogisticRegression 4. \sa 7 igai duagia ¥/0
055 Ladie axdiud Ally cchiaill cili lsa as Logistic Regression duw) jlsa yoa
Juialy gaibadll (A8l alal o JuasllhatV) 588 asiis (558 L) e
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Slasiall ipad Gk ool sty Alaiie Sl ) Sl Gty 585 A5 Alne o
LOGIStic— Gaa) lsa alasiul o5 e il ania Ailiie il ) Lehsinats Alaia) a8 )
Al Asledl) 3k e Aaliiual) ULl gamll 23y, EGaal) 138 < il Regression
h(x;) = 0'x;
0585 Sy Aladll Chariall 4 x; il Jalae o8 0 3anlil) dacaydl) & A(X;) Cus
Sigmoid  alla Guki g 1Al ¢ (0,1) o Bypana adll K55 cJlain) K5 & s jil)
DAl daaal) DA o
1
1+e 8

h(x;) =g(0Tx;) =
b LS (0,1) (pall el Alial a3y oz pail 3 ALGAY) Cliped 0055
P(yi=11x;60) = h(x;)
P(yi=olx;0) = 1 — h(x;)

3l Bl e Joans cildl ilaleal e

P(y;Ix;0) = h(x;)?i{1 — h(x)' 71}
daaaly )l daaall 33k (Error function)) Uaddl ally aa g Jlaa¥) dad e Jsanll anyy
1B = YiLi —yilogh(x;) — (1 — y;) log{(1 — h(x;)} 2l

Nalve Bayes 4uj,lsa zisal duagia £/0
On DB (il ae Sl Al Jeadiady cchiaill bl aal e Ll sda e
led AeY 48 3 dine G 5l dald 39a5 o) Nalve Bayes Ciiac (i 3l sl

IS olae¥l b aal cag NalveBayes Ciiae of sl dan o nals () 35as
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A e Gilay oS ol 5 Basiial) bl diaulia paal &3l dudieas 5.US 4 oy ,(data
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& gma e oaliEY) s 05 L Ul A la i 238 Ala 3 (sl lpany (0
el il a5 o N1 06 Latie lead) o 2jall Glia o Gua Lleal) Clydatl)
& 2 Lail Naive Bayes 4wl el (35 psiua daud) Laliy) 58 Lavie sy ol
Apa Gopall Gas A0l Aall & kil P e d)lall o2 e Glieas Jla)
Oe )l dlia 06 o Ko 1Y dacadll e Wle mlad) Jlaay) adags o@mlad) Jlaay)
B Las ¢ aladl ol Y1 73 pal) G @l 5K VA (mny b daal Y 23l gl
2l Jay) & s Jlall Gl 8 eDISaA o3 e il 23 a8y, 55l eon ) (505
o Slasd) e dan IS 50 (g3e By Js i) ol g b Sl b 55i5al Cileud) e
Jlaayl Ll liks el JLainl) Argay ¢ A JLanl) daa aladin) 25 LS, cildUaal
Jlaayl ililea Pl e @lliy, il Jlaaadl s adiaiy 3D Jlaayl dag ¢ oyl
Ay oyl

P(X =x|Y =ynp(y =)

P(X =x,)

P, + P =1 &uny

P(Y:yrlX:xl) =

P(X =x,|Y = YoP(y = Yq)
P(X =xg4)

QL\:DJ:\S\ (e :\.cjm d';.iij i=1,2,3,....,m C'_\be.o.d\ (e Z\.CJAM n Ql_\faj\ :\.C}AMj U}S:‘j
ol il e

P(Y=y,|X=x) =

D
1 1 1 2 2 2
= (2P0, 2P0, (52,52, 22,0, (500,287, 20X )

{C_1,C_2,....C_KCI,C2,C3,...ck } adll,
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) k=1,23,.....kP(y=C« 5V Jlaay!
Lo piall Plana) Galydl Je el Jlaal) Laa (5S,
P(X =x|Y = C) = P(X; = x4, X3 = X3, e .. Xp |V = C)

n
j=1

) Boall el Jlasy) sl

P (X =x|Y =C)PY =C)

PO =Gl =X =5 v =copr = ¢,

i b WS Naive Bayes 4u) )l #3503 Glalae i 2y

milx; = ajiy1 = Cy
Yz I(y1 = Cy)

P(Y=Ck=

i) cilullaia g clilud) dallaa o /0

( Aksenova S) wlibull & cadiill cifsaly clilad) 8 il cilas n (8 <lla
Aahdall clasll ) cblall 4 cuenll alidy mlhiae juds (o 8, Svetlana,2004
[ P PSP SR PR I PR S [ (A PO [ KV i DEER N

i) el el Chas 5l el s e il il b Lt (ppeniionall e
s WEKA (Waikato Environment for Knowledge Analysis) zaliy bl <
DA e aahidind (Sas JAVA e Allexinl 4 adingy juad) #5iaes Alas zelin
(llad) Aalles Jie cillasl e aaall 4 oL g Windows , Mac OSX, Linux
o3eaily (BLENY) 2e)s8s caendl) Adas i ) ALY 138 Chaailly (Sl laals
Raper Miner  zaliy Jie cilibull 8 cuiill (AT maly @lling (a1 Cillagll (a by s

337

Yory AUl sl Ay a5 Aullall el yal) ddaa



bl B Cuil) Gl al iy Aylgiy) daial ailh dgana tens

Windows (Pla (g aaladin) (Ko 4l zaliyll 138 Saas DMelt 5 DataMelt iy
Y ally Cpuaigall calaladnny Jiady 58131 Android ) aslayl, Mac OSX, Linux
Knowledge Extraction for Evolutionary Learning ( zlin <lliay ,Blall Zuleal)
Aty sy SUlall Aauaal) Aallealls oty Aahiae Cilile Bty sans zalind) lag KEEL)
Massive Online zaliyns Aaalailly dbadl Salg¥l 3 axdis JAVA ) L
aladin) Cugllaall (5 Ladie anladinl Jumdyg JAVA - ) aii a5 Analysis ( MOA)
 WEKA aliyg adasy (Sarg Aedl) cigll 6 il
Onalill puae A$Hd) 5l Al Bygin a)ll i) e slaey) 5 8 Gl 1 g
el Cleadl Tk Yo Yr a Y)Y e 55 DA (Onalil) s guad) 5B AS)d
LLAY) Gadl AT Al HUadY) Gaade aadl J5b Akl jUaal) Gaada dalual)
Gl gaill Gavadia saall Jsf A gl Cint il gl avadie bl ila sl
LS cldladll sae s, Jualill Taliaall jae/ild dobieatl) il sail) saall HAT dypul) o
Slo el 3a sy Gald) 28 sy (WEKA) zealiy aladinly ciliball dsrisg dallas 23
Processor Intel Core i5 : & duui)ll 4314Sa (Personal Computer) add cuula
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: gisalll cilalaa aaf /0
Lsgiag ¢(r) BLiY) dalas g ¢ Aiban] Cilabee 2D aladiul & ) » 2l A8 auil]
Gilalaall (o Galaa US Giage (Sars st Belian)) t dads ((RMSE) ausill Ul
p S sl e D Aglaay)
Correlation coefficient(r) Lali;¥) Jalas V/£/0
(V) Ragiaall clyatially (X) JASY) cbuatie G Aukadl) 280 Ll )Y Jalas dasyg
;i Adkall Pl (e e Jsiaadl Sy (V51— ) O A0l 0585 Jalaa sty

_ — 12
i —9(E—-P)
n SySp
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Lalayall 2ae :n
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aladl) Gl y
+Aadgiall aidl) :p

LAl e Aadgiall ailly Aaledl) ilajiall Gilasgiary 5 P
LM e Al ally Adedl] Clasiall Ajles Sl S 5 Sy

Root Mean Square Error (RMSE) sl Lo gie ol il 3l Y/ o

Aalaall DA e Al 2 ¢ aill Uadll assiad laall ansill 3l oo s)le sy

saaill)

n

1
RMSE = |- (B — y,)?

i=1
Pons
Lla il claalie aae:n
LAxdgiall aall:p

) ailsjaall alasdlay

(tselan)) taad Y/¢ /0

t i mal) Aol 08 ¢ N paall Z BAY) Gy o Oguas L) el a8 ) i,
o (@ = 0.05 xie Gaga) Gy bl Jalaad
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S ATV ) e 3 Gl G Bl dalaa of cpn Bagee JSIanly df Ssagl Bty
3sanss ALY Abad) Gamjdl) Jody caiial) Om ABe d5ag p2e Fadajh byl ¢ e LS
il Adlas) AVS @) A

Adlasy) pagdll ladlv/o

S8 8 Jo ) el g8 e S ARl A 1 Sl A Bl ae Gl (K
oo iy ( Il Joaalls daiagal) @bl ) Jall (e el Gugndl 3L85 Cpalill joaa
waal) Jales (& Fbilian) ules T bl UGWEKA  zaliy dgals plasinl Goh
Wadll laspe Janigial cawil) 3l 5, MAE Glhadll Uadll Javigia, Etes laal,R?
Glhadl) Ladll awgia , RRSE ol 3llaal) Uadll s sial (s sill 3l 5, RMSE
MRAE sl
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(V/) # dsea
Nalve Bayes ,Logistic Regres— il lsa aladic) Gadal il G 4l

ran S gl cpali gt clidtaall 4 )5i€Y) Aadail ision ,CART , C4.5
Crnalill G gaad) 3UB g paalall

Cmalill gl 3LB 4S5 Omalill e A

dailaay) yulaal)
93. | 85.389.1 | 81.3 88.1 | 78.6 | waatl Jlaa -
90% | 85%
1% | % | % | % % | % R
0.5 0.6 tHest ,loal) —v
L 042/ 0:46038) "7 10.50 059 0.46
0.1 0.1410.140.15] 0.1 | 0.1210.11 | 0.13 MAE <l
22 3 1 8 11 5 3 9 Mean Absolute
error
0.1]0.25/0.2310.32] 0.1 [0.15]0.13 | 0.39 | = A=d —¢
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RMSE {Lal
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Root Mean
Squared error
aall b _ugie —0

30. |35.2|34.9 | 40.1 .
112 | 325 | 213 | 256 MRAE

7% | % % % I Mean Relative
absolute error
oAl Al =1
Lhall b gl

Lo

60. | 80.1 | 76.3 | 82.1

124 | 355 | 422 | 345
3% | % | % | % RRSE gl
Root Relative

Squared Error

Aadall A Al cilapbal) Buks ity ARk lials (1/0) Jsa cilly dilas e
Jpmanll (el Lalill gl 3Ly Cpaalill jome A0 Jg ) (el gk cilallnall 2l Sy
saalal) eolanl) e

b leall e J<(R?) maadl) Jalea A (e gagaill Ao pdil) 3,080 45j\aa 3V /V/0
Crpalill (s gal) B9 cpalill puma AGE Ao (Gaadailly dayY)
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-y . fe - & - - b £ - . - . 2 -
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.‘_'JT'A".'_"J- _paa ESJ_E ’
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Maive *ajsa  Lopic Ziss CART el s C4.5 )=
Bayes Regression

A il Jeagil 5 (V/0 ) Iy o) /0) Jsaa il iad DA e

a8 Jg ) el g8 lllas b usal) i e dend daa) A chsal)

sie el ogud) 518 38,5 8 (%,A),Y) As dilie (YA dasy cpalill 4 iae
G Qe ualill me A58 (A (AAY) B o 5« C4L5 duaylsa sl
dowi e @iy ¢ CART e lsa aladind die cpalill gl 318 3555 8 (%A9,))
sie cpalill gl 5U8 S, 8 8 (A0,Y) A Jilie cpalill pae 3555 i (%A0)
Ol 5 ne 38,5 &8 (A7) A 1xal; « Logistic Regression )l alasi
«Nalve Bayes 4w lsa alatin) vie (palill pugudl) 518 3<50 & (A7) A il
all Hhillys L (R?) aasill Jalae DA o zdsaill £y il 5,08l (laty Lad el
Nafve i)l Gul vie il ad dad el of gaii (%) sl Jalaal 2abiadl)
o daxi Ay lsall 038 uls e Laslall sl ol h—d5e Jass L Bayes
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0 Gubi oo A A ahall Jae oG8 & gl el b lillan e
JAYY L 74 5aKHal 8 Al calS Gua ailiaylsall
A ) claajlsdd) e JSU (t- test) JLad) YA e pisalll Gt Saga Ajla Y/V/0
Cralill s gud) 5UBG (palill puma A e el
(Y/e) ds&
Bl Cpalill pae A0 Ao gl dag) claj il ga JO (t- test) jLaal
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Nalve %z s Logic 3l CARTZRm = C453mis=
Bayes Regression

o zsail ads5 B35 ety Lad a3l (Y/0) JSalls (1/0) Jsaa Jalas (e (8
aajlsd aladi ul die (+,FA),(+,97) cualy 28 (t) dad ans ¢ t=Test lad) Pl
Lilaa) Ay oy il o ualill Gugad) 818 38585 cpalill jine 4S5 8 C4.5
e Auhall dae S5l A (+,87) , (+509) CRLCART Lu) s alasi il e
« Logistic Regressioniw)lsa alaai ul i (+,€Y ), (+,0+) s Loy, can pl)
s Lol a5 Nalve Bayes 4u))lsa alasi ) vie (+,07), (+,17) el sl
Gaa)lsd Guk Ob Jaill @z 3sail a5 53sa Al il DA (e oKass s Wil
Al Jae 05680 3 A Juadl culacl Nalve Bayes

344
Yory AUl sl Ay a5 Aullall el yal) ddaa



bl B Cuil) Gl al iy Aylgiy) daial ailh dgana tens

Cralill G gl 3UBY cpalill juma (G0 Ao Gadailly Aoy ciliajlead) (0 JSRMSE
(v/°) Jsa

oalill juaa o il Aa ) cilia 53D (e 08 RMSE ulia

D

(¢/0) s

BC45 dmiden
B CART 3 s

W Logic Regression &) ==

M Naive Bayes &=

Csalill (s gual) 5L e Baailly Aau 1 ciliajslsadl o JS) RMSE. (ulsha

Ol pay gead) 3L38 A< 5

Javsgial xnsll Jdall Aad of can (£/0), (V/0) o€l (1/0) Jsan il s (g
Ay 8 C4.5 Gl aladind die (+,¥Y07) ,(+,74Y0) cialy SRMSE Uadll cilasja

W C45 &z j)ss
W CART &za s

W Logic Regression & i sa

W Maive Bayes Szel ) o2
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il CART A loa phasiad yiey ol o opalill uypudl 518 335 (paelill poas
) (+5)0V0) il Lay il e Auhall dae (i GE) (YYOT L), (5,)7YY)
(+sYeoY), (+)VEY) ey 1,05 ¢ Logistic Regressionia) lsa aladnn) die (v, YoAE
2 RMSE Ul cilas je Jausgial dad il ) euais  Naive Bayes du) lsa alasiul aie
il z3pal) 138 gadss eldadl o 1yd5e any Las Logistic Regression 4l (b
AU Gle zasall eladl Cum e Naive Bayes duej s (s by ,z3kall b s
Al Jae 50 00 S L cilaa) ylsa)

, (MAE) Mean Absolute error gl Wil Jacgia cufpdiia o Adlaal) £/V/e
sially « Mean Relative absolute error(M RAE) il (3lhal) i) Jacigia

sic (RRSE) Root Relative Squared Error il 3lhall sl Jacy gial 2=l
Calill pae A A dau) cilia AN Gk

(o/°) Jsi
RRSE
MAPE
B Naive Bayes &)= RASE
Logic Regression &=
B CART & MAE
BCAS Gl
t-test
R2
w\ L 100.00% B0.00% 60.00% 40.00% 20.00% 0.00% I C}A
Mean Reiauve Ls.}u.'\.\\ (taell Uaall dasgia (lVl/'\lZ) Iviean ADSOIUte error@hd\
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(RRSE) Root awill (slall Uadll Javsgial amsill 5385 absolute error ( MRAE)
Ol G, onalill jeae 3558 8 3] @iliey lsal) 3uls xie Relative Squared Error
oIl Gl e 2y by lsal) ki xie (MAE ) Gllad) Uadl) o gia o
Nalve ) lss ks die culS Wl dad S8 o mzalsll as ¢ +,))Y) , 4,0 Y0 0,00
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