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Abstract:

In an empirical study the researcher examined the effect of free cash flow
on firm performance applying on 122 firms listed in the Egyptian stock
exchange market during the period from 2013 to 2020. The researcher used
free cash flow as an independent variable measured by an equilibrium
calculated as follow: Free cash flow = Operation cash Flow - Capital
expenditure — dividends. While firm performance was used as a dependent
variable measured by Return on Assets (ROA), Return on Equity (ROE), and
Stock Returns. Furthermore, the researcher used Board size, CEO Duality,
Managerial ownership, Institutional ownership, Firm Size, Leverage and Sales
Growth as control variables. Data were analyzed by multi regression models,
and results indicate that there is a positive effect for free cash flow on return
on assets. Versus, there is a negative effect of free cash flow on return on

equity, and stock returns .

Keywords: Free cash flow, Firm performance, Return on assets, Return on

Equity, Stock returns.
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