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Obs. Mean Std. Dev. Min Max
Dependent Variable
RGDPc 16  754.08 167.3 541.29 1062.0
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MEASURING THE IMPACT OF TAX POLICY ON ECONOMIC
DEVELOPMENT IN BANGLADESH

Asmaa A.M.A. Yusef'” and A.A. Al-Bahtiti’
1.Econ. and Political Sci. Dept., Inst. Asian Studies and Res., Zagazig Univ., Egypt
2.Econ. Sci. Dept., Fac. Technol. and Develop., Zagazig Univ., Egypt

ABSTRACT: The current study aimed to measure the total impact of tax policies on
economic development in Bangladesh, in order to determine the most important tax policies
stimulating economic development in that country. In addition to studying the tax structure
(types of tax vessels) in Bangladesh and its impact on economic growth. This is to determine
which tax vessels stimulate economic growth in Bangladesh. Consequently, this enables us to
draw good financial and economic policies that stimulate economic growth by increasing tax
revenue from tax incentives for growth, as opposed to reducing as much as possible from tax
revenues coming from tax containers that discourage economic growth. During the period
(2000-2018) . In achieving this, the study relied on theoretical analysis and graphical analysis,
and on the standard method in time series analysis and long impact investigation using the
Ordinary least squares method (OLS). The study found that the tax policies pursued in
Bangladesh and the resultant tax revenues increase stimulate increased rates of economic
development, whether at the output level or people, and government spending is the main
transmission channel that works to transfer the positive impact of the tax policy on economic
development. Whereas, the applied tax policy had an indirect negative impact on development
by reducing savings. Also, the central government of Bangladesh must stimulate economic
growth by setting tax policies that allow tax revenues to increase from the pool of income and
profits in the first place, and to a lesser degree from international trade.

Key words: Tax policy, economic development, human development, sustainable development,
Bangladesh
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