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.(Henderson, 2020)
ALaia ) 138 213 3) 5 ¢ pumlal) ¢ Cliilal i s jill daaiall Cilalimsy) 4G, Laia ) fay il 4

Tschopp et al., 4wl o s i ¢ pualall C8 6l 8 3e) Al LG alias) g | a5
) e e A8 ) S il 3o il A i sl Aaiall Claliagy) 3,8 (st ((2018)
3aly ) Ganey 13 5 a5 3 el B ) Al AL (f Al Sl Caniind 5 dlale e dused aly
Asulaall Hulaa (e 82 Jiall Zladl) Glillaia

448 s ) Al abase o Richards and Staden (2015) dal s Casa gl adl g
Cliilia ) ALY sl Al Aaaiall Claliayy) AL dsaal e <385 56 ) jall Adlal) y jlad)
ClaloaYl Dlaiu¥ 4l ) @l gy 385 I )&l 3 AT jeaie ol e SiST5 10y
a3 @la of Tschopp et al., (2018) 4wl Canitiasl Cum il ) 31 3AS) dlee A dadiall
e e Jshaill Jay Cumny AS AN g (e Jglaill 5 dadiall Lgilaliay g Alall 20 sal) agd pn
el Jall Ll Ja5 5 Al Lol 8 agh Camamy 1) 3K 500

Al a3 g8l 446 oL Sakar and Karim (2020) &) s aisua sl Lo ) @l aa 5 S84
Slo Jahaill 5l 5 ) 52 Laa 5 yaiana A8 il 2L 5f il 13) ol 35 5ol ill daaiall Lgilaliay)
(Cheung and lau (2016); Henderson (2020); <l ,all i e caSi5 4858 agu
OS5 Ladie daaiall Lgilabiay) 5 Alal) 230 &l () | sauia sl Cus Stone and Lodhia (2019))
dapmaall @)l M) e peiSadl Cpadivall ALl il glaall Jlatyl Jadh Ll 5ol jall ALl
eend) o Jglaill 5ol ) o (aSaty Las Lgtimdi 80y ) 5 dpauslaall il slrall agd oy

8 Leale a1 Jiy Cua cbel Al Lgilaliay) o A0Lal 230 ) A48 Ji5 Lavie (el Cianyg
Ollaall 5 0 paivaall o aludly i Laa dlgad o slaall d3aS ) il ¢ 50 il )l s
o) e Jalall e JLEY) Ji s ¢pnllal

el Al Lelild et ) A 30 Y) SEC G Adlall a3l sl dacial) cilalizayy) daeal s s
SEC ¢f Karim and Sarkar (2020); Tschopp et al., (2018) (sisl 13 s sl Cu
a3 8 Al a3 g8l endise Bac bl deaiall cilaliasy) b #LadY) Gauad e day A
el )8

aal culS g ael Hall AL Cun (e lal) Clipad 48 Clla 1379 Gl |y 585 & jaal LS
ale Lol bl LS dacial claliagy) slae) xie Ay ghll (o geaill caind 4 4ilua s
Adliaall cilabiady) S LS (Lo 2 5aY) A ) 5ally Anasall S Al maill il 21447
Lo i) (il o 3 A Lgilil8 80l 5 () (5055 48 sy Allall o) g8l daaial) claliayy) b

(Plain English &)l &l LS 488 1ad ye Jiay LS 21994 Gle ool WS
Gl (e il dadiall claliayy) A8 el 455 56Y1 SEC il siel Lo Ja lae Handbook)
el (5 0n ST Lelaad Ledasadt g Lefaatl Adliaall Jilugl) e Ladls Caas

A
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A ) o gl G eCllsal) )yl Al 36 )l daaiall Lgializay) 5 4dlall 230 gal) 4008 2
a5 AL ) (550 Law Bl o) 58 i 3y 35 861 A0 AL ¢ Blanco et al., (2021)
KPMG' 58 (30 poba i elld o STy culad gill 5 gad (aia o dllall 231 il eddine
Lally 3o ) Al dadiall Lgilalizy) 5 dllall o) 58l 40108 dpaal 5580l 18 (g Yo V0 ble EY
bl Gl
Audit B sha e a3 sel il AL K0l deaiall cilaliayy) AL alsil
il sl b Canal) e jad) Cilaliary) @l aal Cua «lleal) Gl el engagement risk
Lamia dlle 2l 58 225 IS A (any oY @b 5 (Henderson, 2020) Leiziia (e Sl Lae ALl
oe i (Tschopp et al., 2018) Aalall 230 sall 8 Zlial) e glaall Bas (e caiadill 3¢ ) yall
el LYY hd 3 Lee bl Qg8 exdival ALIS 3iEall Jua i dsaa olld
ALl 230 gl g ale IS Be A Al g Ll AL 5ol 31 el sa el olas¥) Gl il
Lt B yisall Jal gl 48y ay Be ) AL AL e i oy (Sl Gala JS0 dadiall Lilaliay

:5e Al dadiall claliagy) ALLiB 85 Jigall Jal gadl ¥/4/1

Oe Jalsall o3a aa5 (Sayy el jall dadiall claliayy) Gl 5 jisal) Jalsall a2
<l Al B3l 5f e Smith and Smith (1971) 4l jd a3 5 & suia sall 138 < gl ) il )
OSars bl all e el Laaey < i 5 ebel il Aaaiall cilaliayY) AL & suin e il b )
bl 5l o3a (ye BLELE) B Al AL e 5 jigal) Jal gall ajand

(Y ¢ 0aand ) & s gall 130 gl ) & adl Salehi et all., (2020) Gl Caand Nl
Lol ) s gl g Aliaill Lpuaibiad 5 AS all Ll oo 3¢ Jall 440 28de (sl
o) 130 Lialdl 2y Amad pally 3o all LN Ae Jglind S andl)

(Cheung and lau (2016); Sl ll Caaaagl dild Jo¥) audll il ol Apasilly
33b5 o Henderson (2020); Salehi et al., (2020); Stone and Lodhia (2019))
Al agdl o JLBY) (e 2355 (el Dl )8 e o) JSE i Be) Al 4L
s pendl yra i L Bl Al 4,0 d83e Salehi et al., (2020) 4wl yo i) a8l
8o Al ALl Ll 8 A8 [y 3 535 yainsn s Aadl yo Lalof (383 Al Syl plana of ) el
LU (e JEB Sled GIS,AN 3aaS Lavie sy (aSall 5 o paliiusall 32l JLAY) Jpua il
el Lebia g axe 5 Al JLAY Baa (o a3 s el Al L)) Leail 8

45 il 1l s 28 (Richard and Staden, 2015; Cheung and lau, 2016) (i) 2 Ll
5 Ol ol 5 cael il ALl 3 gall A6 e TFRS (Ml ol 4 all juleall cilS )
Jsh dua (e daaiall Glaliay) & Flady) cilillaie 80k ) ade mih juleall s3¢] S A0
Lsria s daaidl cilalia) adad (e 23300050 038 5 deadiiosal) Jglaal) 3l )5 colaliady)
Bl Al Lgilild (alaas) L 5 Leagd

I (KPMG, 2015); (Erst &Young, 2015)
- 4YA -
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st 3 3808 cand yall g el ) LNy A8l 5Lty (530 s 5l (pe S sl il
Salehi et 4wl 2 s Karim and Sarkar (2020) 4 o <l 5l 2818 1) g 8ac (e A83al) 028
el ol sasa o il dalgd) Jal gall aal sl ) slaie (e 36 3l LU al., (2020)
Axaljall g o Sigi A (e

Lglaliay 5 4lall a3l g8l 446 () Casa sf a8ld Kawada and Wang (2020) 4 2 Wl
i) pains) (8 Ll sy Jana o i e 4880 J geand 0080 A5l 3 ol 35 561 jill daaial)
OsSs Lexie 2l i Be ) Jall 0L 230 &l 448 of Chang and Stone (2019) dwl )2 Cain LS
i Al e Hall AN Calias Ul s Bigd s Sl dral yall il aaf daal jall ciiSa
A, a3 daal )

tlagl sl e 53 () nii 3ol Rl ALl o3 g8 ALE e 5 5 gal) Jalsall O Bas Las ol
035 e agnd) Jglai e (Saty 13a 5 Aaladil) Lpalbad dua e 38,410 Aasi e Jal go
Sl L e A8 N ASLAYL el jill dadiall cilaliagy) LG 8 g o e
31235 Ladie el il Allall L0 g8 LG ala 36 cdaal el dleny ddagi jo Jal s Slagailis TFRS
S Y A el (il aal DA (e daal el Al 5 Ledie daala daa) yall 335

185l daatall Lgilaliay) g Adlal) adl g&) A8 (il ¥/ /%

b A s dad J sual Lol s 5 ydaia dpumd 2, il (5 511 Qi g 3 3l LA b Al aa
(Barnett and Leoffler, Y 4£7 ale die Ll idl o glaall (e apaall @lligh 4papal Y1 il
Bl DA AN (b Lgaladiind Sy Al dpzaly ) ganall (o S 220 5k ai5.1979)

a3 (8 Ll i ge Ao (3 k) o2 aaint g cbel Sl AL Gl g 081 (3 ke aladiinl o5 3l
A8 (8 A sk el s all g g Al (il 38 ()5S 80l il Alealial) e
e 51 5 Al ol il J gm0 8 5 las e iy 3o il AL o3

o Leaalati s LS Leasbad s Al )l (5 gina pualic o 3ol JAll AL (uplia aaied Gl
Oaplie anaie) G Llee (bl AL Bla) e aaieg Callad) 8 axsivdl (ubiall i sle] s
(Richard and Al 8 daasiul) il iall s ) Ik s Jeall Jsh e 5o jill LY
.Staden, 2015)

Rudolph J3a (e aai s S8l LN Gulia lgie Siul 8ol Y laall el 5 aal Jals
Flesch reading ease st s 3¢l il 4,108 (L@l 3 )kl jedl aal adi5 2V 4€A ale Flesch
e 430 ) Guliall 138 38 (40 a2 )l (Richard and Staden, 2015) (5s) il & seus (uliia)
OV (e se ! el LN il deadiiad) unlidl) el

o) Al LAl L A6 Gl )20 sl dsalaall Cugaill 3 el 13 aladil K3
(Stone and Lodhia, Auulaall ¢l 8 deodinall Gaplid) sedls aal (e Wlla 2y
.2019)

Yo e ST g G cael Al AN (8 8 Lediivuall (el Cadaei yualall ci gl
Ll & gad) b Leadivsall gl el (S 3e) Al AN (WlEeS ardiind dpaly ) dapa
Flesch Score, Flesch-Kincaid, Dale chall formula, Fog index, Bog index¢Lils
Aldas i 5alS aadiag s ¢ plasal) dalas (e LBUELE) a3 dpialy ) C¥lee (se 3l jnall 028

SEL L
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(Richard and Staden, 2015) 4altall ) of 531 4 3ol jall LGN ailad auii

Lerdivuall Gunliall aal (e 3y Flesch reading ease (FRE) osbie (b il isa 5f LeS
4a Tschopp et al.,(2018) 4wl ,d Canza gl il g A0y )\l 361 8 4 g (520 k8 b
(I Aslaall 8 (aiall 128

FRE =206.835-(1.015 x ASL)-(84.6 x ASW)

ALl (8 pllidl) sae daus sie (x5 (ASW) 5 cdleall Jsha daus sia (x5 (ASL') Of
Jaan 138 3l LAl Jeus Gl GIS LS A Hal) ool ) LalS8 (ddasi) o v e (ulidall 128 (oS
STV e da s e dumn 13 Ll clan 5ol Comam Gl B ¥ 0 I+ a0 e (i
13) Ll ¢y gall Jans gl 088 T 0 (e da o e Jeas 1305 c3el Sl Cona (5S40 0
Lo gia (588 A v YY) e R ol il 13 5 ¢ aill Bed 8 S Ve D) TY Cpe s ) cailS
Y e Al € 13) L el S8l Jgas Gl (5588 40 I AY (e Ryl il 13) 5 6 sl
I Al G abaae Cargdy (Velte, 2018) laa sel jdll Jew (il (588 Yoo )
.(Richard and Staden, 2015) a2 V+ N 1+ (eda 0 e J pasl)

Y o) 138 IR (e Ll oy S gl it gl aliiall 138 a5 gt (S
o il O i 135 (JlE An 2 Ve e paill Jeas 13 @lld5 e B lan Curay (o gead
3ol Al Qo aill () imy 1368 S A 0 00 o aill Juas 13 Wl i) alasdl o seda
.(Stone and Lodhia, 2019) 08l alaxal o geda

Flesch- st5 4ie cyjd LAl (e jedas (bl 13 i af adl JSAL paall Gy
(Tschopp et al., 2018) :Adull Aslaall & (uliiall 138 dana jelai s Kincaid Grade

F-KGL = (0.39 x ASL)-(11.8 x ASW)-15.59

Gl el (e Liaal (il 138 2ay 5 el 3l AL bl Fog index osbia g sk o o
e @ Ay Salaall 138 Jiang .(Chang and Stone, 2019) sl &gl @ PRGN |
el g Sl 3 A geal) aaliall 20ey e | e eS8 2l A 5 Alead) 3 S
AU Adabeal) & ulial) 128 dapa

Fog index = (ASL" + PCW*) 0.4

RS )+ e A€ RS ) ¢ LR oy (el T el il AL (il
e pan ool A sde S0 8 Aled e LS ALS Y v QS R Caialiie (e dieS
e e GlalSl ne dend JUA (0 AST Aeall J gl Jass s daati oy s Ae JS 3 Jeall
ables AW e (g giad Al QLS dde aaat o o AWl ) e e de JS1 ALK Jeal)
paal Gaill GldS axe e ded A Y v e g giag Al e (i OS bl g sa
Glial) Je aby@lldgenyf A sanadl @i &3 PCW paill 8 8382l ClalSll 22e Jass g
S ilipal] i) o sie lasial o5 a3 il gie L Al &3 Sl Gaill (pe A5

' ASL: Average of Sentence Length

2 ASW: average number of syllables per word
3 Average of Sentence Length (ASL)

* percentage of complex words (PCW)
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Ao 5ol il 13) 5 clas el il Carea (il 138 o Jiay YA o ST el 138 Fa i il 134
i) € e J8Aa all S 13) 5 abe ) ) Camaa (35S aatl) Gl ) £ in VA e BT ) 5
il 13 L oY pita (5 sSu V o i VY e Bl A all cuil€ 1) 5 el gmaall o gia gl 3 VY
oaill & sSb A e J81 da all el 13) Lal ael 3l Jos il 588 A ia Vv (e J31 Al
.(Seifzadeh et al., 2021) 1ax 5l 8l Jeus

osbiie (e @l 5 el Hall Ay graa il ) LalS s j3 <l 3 WS Fog index osbie (18 <l
el Al A e cnal  LalS alia 53 <al ) LS ¢us Flesch

Bonsall et al., (2017) 4l 3 4 4a jo & s8¢l A LGN ulal AT ulie Uias jela aal
=) Al il e Chaaie k";ﬂ\ praliall i) AAs: bl 13 iy Bog index s s
Lol daa el 0l W) AN pe LS 8 aieil) (20 5 Abeall Jsha

el Jall AN (ieS Lgalasiind Sy ) Ay )l gaall of ¥ alaall dan3 ey 3 Las s
Aaalaall 5 4y saill 5 ApLaBY) gad) 8 aladinl) daili A siie il i) oda aaiig
i LS el (358 5a 5 Bl ST e slaa Lgie g Jga Jshaie (g Lealadiinl (Sa WS
(Tschopp et al., 2018) Azl jall dsuladll Jlan A Leindai Al ge

o delially Lalall clalluadl Jlaeyl o 335 Y Ll Gulidl o3 Lo ey oS
(Richard _=ill s sine (o ST Gaill Cilass 2igh Ll LS ale (S8 4l cilallaadl)
phine (b padiud) Clhadl) jadi gobiid ¥ Gudia) o3 o) LS and Staden, 2015)
Ol (3 & 1L Guliall 03] e paliall 3aasie 4alS a5 (0 jlalins] 4alS Dliad dilall Cilaliady)
LU Ganlie o e a2 L 52 93 sa el ) Al g Uil 5 A pgasy W ey alLall & ()8
(Tschopp et al., 2018) saixa el o Al 03] L 5ol Hall

Ll a5y Crana Ganliall @l o sa g Cuuliall sl e cue ddla) (Say 4l Bl 5 53
& Bel Al ALl bl Gl 2a s Vs A el Gl G geaill Bl A AL 8 b
anladiul o3 Fog index osbie Of gy Abuadl bl all Jilas (g (815 A sl B3l gl
G SAL aaall ey ) Al el 31 g8 e Ll o3 A dplaall gl
Fog (slie (o Aaali) aainin GlIA ¢y o) Aadll Cos o (padi Ly )85 (o A JUll Aadll g pa
Lm )y sally Alaisall SN AL 200 58l daaiall sl sl il 406 (W8 L index
A ) A0 Ll el i Al g 4 juaal)

danf jal) &5 Al bel AN Alall adl g8l daaial) claliay) 408y ABMad) Julas ¥/4
sl J ¥ Gl Al gundl

e slral ) sabing (Jaa¥T) @Dl Gl 5,10y e ASLall Jlaiil Caps A 1) 4y ks 5l e
el il g 6l elal o 448 1 ol sal aal A 0lal 230 g8l axi g 3 IaY) Qb ) 8 anii 5 4408 )
Lagins Lasd il sleall Jilad ade (aldds) &5 e g IO 5 5 laY) G e sleall 5 g Gancai e
e sleall e @) ading Cua (Hassan, 2016) 20 sall JiaYl apaddl e sl La
8 Lale Slaic V15 350 5 1) glol il daaiall Lilaliay) 5 Al a3l sally A jaall dpusladll
[(Abdillah et al., 2019) dalisdl <)) ) Jas)
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G5 5a) Lale alaic V) (a5 AaiDle () 685 o oty Agnalaall il sleall e slaie V) oy SI
i e glaall 65 o iy A Al Gailiadll (e a3 Cle sleall Ciliall 038 5 (Le
8ol (58a o5 (g g 3yl sall JLaY) Ganadll gias by ecl )l Sas) 3 Lgaladiul (Ko
e glaall ansii o)) gty paibadll o2a 58315 (Shofiyah and saryani, 2020) G s
Al I Al SASY i) gl (8 8 6 Camy A8

Loyl U axe (mdss Jilall pie (addd Cuw Glasleal desde e 40 2 3
Slaie V) paias s il steall ll jaaS ALl 31l e slaie V) (e a3 Lee il )l
(Abdillah JWl (3l sul & il sheall jaliasS AL A 6il) e dusdliial) (5 AY1 jabadll Jle
.etal., 2019)

Ll e gleadl AL 0¥ (il glaal) 458 5 Lpaal o JLa) Gl gl 8 () shalxiall 2S5
e o Jglaill o ity Las ¢ sad) Al o Jliy ALl o3 g8l laa) pali Ca
2 V) L ol oSy Y AL a3l sl o) 8 4S8 (eSS 5 (Bryan and Mason, 2020)
e Al s Al o) g8l lanal 5l a1 ol 05 el led 8 Gl dlgina e
.(Husaini et al., 2019; Bryan and Mason, 2020) (ARL) 4xal yll

Lsind) Ll o3 g8l daad al) dilee (e slgiY) B Al daad ) 8 Al ey
Alee JLeSiny clluall Gl e e dglhall ALY 2 YA (e 2aayy ALISH da )
e Al Ll I (Makhtaruddin et al., 2015) 4lball 4l olgiif & ol an daa yall
Cllanll ) ye w53 e 1) Al pall y j8 laal o U s Aallall daull Ailgs (40 3 sl dral yall
(Aljaaidi et al., 2019) (L&) e

3lE (Y4 )Y) ol Al 50 aginasl ¢35 58 (e 055 Ll gy 553l o2 Jilaiy
V5 cdanlpall 5 (e s el da 2ad s cdanl yall lee el ) JLaSind 5 58 Jid Y]
Jias Gl g Amal pall 8 Al s i uSath Al 5 Ll Lgd o o G A jall dglead Sy
Anal all dolee 4aling a8 gie e i

Axal ) dlee iyl g )i Lo ¢ sanne pali 558 ) il 558 ol L (S
ialily Ll ol pdiy laa) gy daal jall 8 Al g sl 3 Jiai gAY
Ao ot Y Al Bl ol 5w ML Le sase e Al 6 et s dperdind]
Azl jall dleal

Ay Al 858 aaad Caay Adal) A 4l V) Lilaa aay il 5 58 st O 006 02 )l
58 el ) daladl) pad) dle ] lali 4y - gensall 2 5l 4 2 el Rl o) g
3 138 5 (Aljaaidi et al., 2019) axal all & laca) s Al 4ol ddles dia pualdl)
FoapalSY) Epanll Aaidle el sy o Sy Laslie LaaS Luliie

Caaat Y Gl 6yl g Al Cind ) 8 il Jeadl) A gmaa o 43 Ball) (5 53 oS
OS] 48 jma IR (g0 L 7 snsall Al 3558 aaad (S0 dna) el lae o A
o ALl Aaull letil aay 56l ¥ Bae Ll 4] B LEY) a3 LaS 58 5 Aol pall o 85 ) 4
o5z samse el Dlad il e saall oda aey 5 58 Y jhaill (e Gl Ay pead) Al

a8 (5 AT il o an s Aaal ) i 5l (a3l S Audit report lag (ARL) gellaas 38505 bl )il aliae
Ll s 3 ARL mllaas aladiul 2t s Audit deley (AD) bl
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Aanl ) 8 Al il LedlSY) Ssadl B (S by lbeall G e A gise prena
Lo 7 sansall 3aall IS daad pall 58 jlanal s 8 jioa dagil) 280 et 5 e DA (e
ay Axa) pall 5585 jlaa) Al 8 aa) g Aaill puriall 2alysalian g WAl ey 10 5 U 58
Dol s s e 138 5 g 7 gansall B4

N Ana jall CiilSa paa I cdan) yall 32US (Wl paalic aal dan jall 55 a5 2y
.(Bhuiyan and D’Costa, 2020) sl 13g) ,alill 3y japas

Cum daal pall 8 5alis yi (s el e Sl Azizan (2019) dul o Caedd il
Dl Al ISl e d g A jlaay 4S5 3 Y) SEC 4 CadliaY v 0T ple dasl s
dsas N ol 1y Al Al elgil e Lasy 1o DA 200 gl o2 sl Camy 2L Y1 201 8
el Zladyl 48 § Ciladsa aal a3 il 028 () Cam | 5alill 3 58 (addi Lpaa Y (Gacl &) o)
Aflaae o lully jig Gloglaal ali (il sheall dpads Ciladase aaf il 5 (S ,all
Letae Da g il glzall

&b sl Ll allall Jgo alama Y lld g claalle Zalell Liadll (e danl sall 8 ali aa
o il sie la of aas Al JSI JLall (3 gl Aalaiall (il g3l Laih AAL dnal pall g 8 laal
.(Shofiyah and saryani, 2020) W) )& jlaa) il vie @IS a0 e Lea

Ciran Gy @135 cpalill LY 3 Aaly dpiad dxad pall 585 pals 4l axi LS
OSar Yl all Bas) ie 5 Aeaiiall Jsall 8 LS Lgllad 5 L ) gl ane 5 Lggal dyigall gl
dsa g Ala el el cpllaall Cilad 55 4l V) Ol jlaal) e s (S8 Saie V)
Aadl) Jgall (8 aa) el o 8 Al Al i Ui (g Ama) po 5 Lena (38 5 Al o) 58
.(Aljaaidi et al., 2019)

gyl 5 oyl 58 g cacial 3l Aalgl) Llalll (g puma g dma yall o i puali Ayl i
B Y ool Janall g YAAY A8l V09 a8 ) (g padll DI AN G gla S ) Jaal dadaial)
Al g8 alae L4y yeaal) S il 0 149 Al 40 &85 Jll Gl ) sial 4enl) 25001 Y 494
Loy 4 I3 A Lall 4008 500 dalall Al ) danadi a5 )l 585 Lgra (38 3 45 53 Al
Al Al e\l &y ) (e

Y o) QR Aaad) & jeadll Aa ) sl L) ) sY) adadig 2 ae ) 8 e £ 5aLal) Caad LS
DaipAand el 58 Ly 18 e ALl 230 581 (ha dd 1 5 Ay peamall IS LN e ang sl e
sl slaie) Qi Amad pall 58 gl A J sl dda Jol Alay U8 @l g 3 1aY) ulas
ALl A e 55 e el A e Y 5 OVA (palisall Aalal) Al (g Ay sinad) AL

;L@‘Jﬂ‘#ﬂ)ﬁiﬁﬁ\.\m \VATAS
BJM\Q\M\Z\A}A&A\w«ﬂjﬂcéw\}w@:\n\ﬂ\ﬁﬂﬁ‘u@im?&\
e Ll o S A ) i) el ¢ siad (sae paad (S i daad ) 8 ald
Dl s Bl 3 i ) i1 g ) i et Lae iyl i )

Al bl ) (3 LS iadatl) Al ) 3 il Gl o3l W) Rrad Sl i il i 838 6l e a2 L)
AL Sl ) pe gl B s @l g Ll e by G s
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SV land) o st (Kay (S5 cdanlpall o Al e i ) Claasall e
oaibads dadi je s A5 (Aaa el Jae 485l daal jall Jase (aibiady dasi jo Cladag
(Y2 ol (anl el (5 58) cililall 81 e

Y e sane DG L claaaal) 53 anily Habib et al., (2019) 4wl 2 s il
Al jall daae (5] IS HA 4GS gayddass jo Al 5 Al dill diailad s daal jall dany b 55
blual) ) ey ddasi e 4G

(el Jai 5 ) Claanall (g 203 S S S sy i pall Sl gall o Rl (5 53 (S0
tlagaili 5 cian) yall Jrans Jadi 5 tlagd sl 1nand ) Canll 138 (8 Claaaall @lli apud atpus Ul
cllaal) ) ey Jasi 5

o3 a5ty sl Al (e el Caald il daal el Jpee ey ddadi yall Cilaaaall danille
(Bhuiyan and D’Costa, 2020; Bryan and Mason, 2020; Firnanti :l¢e Gl
and Karmudiandri, 2020; Husaini et al., 2019; Shofiyah and saryani, 2020;
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358 Jsh o Ale gl ) Sl 55 &) and Khamees, 2016; Rudyanto et al., 2017)
Anal pall o puali s clibuall C8l e Bl )

Janlly lbal () e Ll )l 5 5% sk of Riceardi (2019) &l s 5 5 s AT 3l (e
Bl Al LB 5 Leagd Mo Ll i Lae cllall yy EH 33 53 (e (puuns

) e Jalsil 35 Jh (8 A8l Ll pall il Jilad 6 pn By G Lo o Ll
e i LS el all dadiall Lgilaliay) s dallall o )il 448 e Lyl i dreally Slilial)
llaall (8l e Ll )l 553 J gl ils Jlaial ) (350 138 5 daa) jall 85 palis 8 s
Sy @l g can) pall 5 5l gae ) Jall Al 2 g8l daaiall cilaliagY) AL (A8 e
r el e Call G o yal) gl

‘;Lﬁdwliﬂm)l\uaw\}m\}ﬁlécLf):i;:a,cwgu};}\diﬁgablmwdﬁ)\‘mwaﬁﬂl [KYQRPRN
Ll & jadl) cal< al
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dagljall &5 pdlig 3o AN Adlall adl Al daatial) claliayy) ALl oy 4830 il o YG
A pal) Jrany bl 81 ya Jalt ) 3 58 J ghay 4y pearal) duc ) gy Basall il yaull

sda) jal) GiiSa paa Y/¥/N
o Al e 5 ey daalall ddee o 55l Jalsall (e danl sal) e pan 3ay
danlyall 8 il of Mukhtaruddien et al., (2015) 4w 3 G gf il s Zaal yall
pan S b o3 Ji 5 chaal jall dlee JLS] 5 oLy Amal sall (328 (0 2 sllaall ALY Jas
Cahan et al., (2021) 2 jall (uiSe aan 1S ao daal jall 325 2 3 s cdaal jall aiSa

A canl jall a5 jead e Ulag) g dxal el 3asa o Bl Ll LS
o ala dlld Gty g Aaal ) 5 Al e Wle i daal jal) i aas o J5 Sy
Rliadl () (35 Las Lgd dxal pall 3393 (S Cus (Big4 dpalladl (5 Sl drad yall il
el palis

318 (aa yall (S aany Lle el jall daaiall Lgilalia) 5 Audlall o3l gall 3,008 Aals (pa g
3¢ Jall dadiall Lgitaliay) 5 dalall o3 53 40L8 o Karim and Sarkar (2020) 4l ) Caniiiu
OIS 13 dala 5 S deal yo iia DA (e AS Al AL 231 g8 dra) ye a5 of Al Al 33
Chang and Stone (2019) 4 2 &3 e Sl s Bigd dsallall (5 Sl dxal ol (il aa]
s (AL CAlias L gae el Al Alall ) 48 o o gl 5 il i) ilia 5 G
) o3 aad o3 dnal yall (ii€a

Lera) 55 3l il 8l 35 e 5all Aaaiall Lgilaliayl 5 bl a3 g8l AL () e ae Sl
8 g dan) o S0 U (ga Lgian) o oy A S 1) O iny V138 8 (5 S dan) o S
Acaiaie AL Lol 8l 36 ) 3l Aol

danl el lSe allal) (8 () Ceaaa i Cus Chang and Stone (2019) 4wl s Alld usi
3e) 8 Jgm Al clgillae 8 JAY) Claiarl) <13 anall 3 yihia S 5l daa) pay o 585 5 ytaall
AL W s

e anal Ladgia | ils dlin o) ol L) il all 20 st ¢ guia g Gaw Laas
aal pall 85 yalipael Hall Alall a3 g8l daaiall cilaliagY) ALE G A8 o daal sl
ot LSl AN (yom Al (BELE) Sy o3 (e
daglpal) i palig 8el Bl Adlal) adl 681 daaial) cilabliay) 4B o 483l il cved
A yal) S paag 4 paall A gy Bagdal) cils il

L5 (o 80l (e clamal) (il A LSRN s Canill OG5 (S () GRS
aaiia (S0 LAY 138 25 g cAaal jall 53 palig el jill ALl 200 g8l daiall claliagy)
G Sy Sl il s ol priall G A8 e sas e Jare paaie IS T aad
GIAly ) s 8 Lagin ABDall e e Galasall oy el (g 511 46 pe aad) (g 4l Zaalll
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daglpal) i palip 5ol Bl Adlal) adl g8l daaial) cilabliay) 4B o 483l Al ;¢
GiSa aaa g clbual) ol pa bl 858 Jsh e JG Ay paall dua gy Badall il il
Aaa) yall

;g;l:d\ Jsad) ‘_g Gl wu\ oy gl OSasg

o LS il Al 5 Ll o 3 ) Al (e AR Candl) i b LAY

;Z\,ﬁ:\,\kﬂ\aﬁubﬁ‘ ¢/
tob WS ellh g Slia gl el g Canall il Gadlatiul (Say Leadlis (e (Al 5 cdgidail)

AR datl) A Al Calaad /€ /%

Bel AN ALE (A8 lia) Uy Canall (b lial ) Al dul all Caags
g ) dm ) sl Bl S N ALK Ay ) A sid) AL 0 Al il cilaliasl
il e Tl ) 358 Jsha e JS Al s2a il (g0 ) ALYl cdand all 8 iy
ASa a5 Jreally Ll

sl Al ddge g adiaa ¥/£/1

Sl a3 a8l g 3y ) s ) sally Basiall dealusal) S i A jall adine (analy
Ay paadl Al 8 ALl GIS Al Ga la g2 ()50 & el A ) 5ally Bl

Al claaall 5 & i) el sl &5 Camy el Jall aains (o Canl) Ae s o3 il
Sllee 5l gual JSa Cua e 5 AY) cilind) e calias cilinal oda oY @lld g 48 yoadll e
Gl 2ol gl e Calias Ly Auald dpalat acl sl jads Wil LS ~L Y1 adgig oY) (gias
5 A IS Ll amds

Xoddale i Ye) € ale Gesymll OO ALK Lgalily i g 31l Q) e Al () oS5
OS5 el 8 3l g5 ) sl Adlall a3l gall 85 58 giall Adlall il e il o3a Jailin
Al @dsa 5l Ay el da sl @ sa 5l (ne) e lan ilaa 5 ISIV o sall e dalia
Y e

dle Sa Yor € ale (sl e Al cileUadll (e A8 35 Ve (e Gl R (ST
Canl dige Jia ) S il aae (1) b)) Bale rda sy Baalie £V 0 (e S gl (Y44
A cleadl) e de jge
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UJ;LASMJ\L»UJM_;\MAU»&}&_AM}S(J

Fotenotes Readability s all daaiall cilalasy) A8 . Jiiual) yiial):Y ol

LN (W 8 andies ) lasil) Clalae (e ) @lia of Ay kil Aol Al e gl
i3a o Seifzadeh et al., 20215 Salehi et al., 2020 (sin) > Ciaash (S 3¢) 3l
(K% UJ\::]\ CJ}A.J\ T8 ddnudaall & gl UA Laddtiall Guulaall (“M Oz (Fog lndex)
RN

NS

FOG index = (ASL + PCW)* 0.4
NEIEETS
el_ill 43 yaam (530 35 FOG
(Jaadl 2ae + adaial) ClalS sae ) = daaiall laliagy) 8 dlaal) J oo Lo i ASL
GlalS sae + 3ataall Gl axe) = (Tadiaall Claldll) A puall alalidl) sae v sie PCW'
(ki
(Al ,al) Ao ) il Al Aallal) 230 gl daaiall ilaliasdl sl J8l) 4 sam Aa 3 e J gaall
I o sladll ¢ L) i
By e K Ve Gle Ly (g ging Reiall lalin) o alile al 1181 55kl
oy e o5 cctlaliaYl Cioalia Ly S 4 Y ¢+ (e ¢y5Sa AT i o cctlaliay)
st IS JLEAYI s Aadial) clalia) Aded (e Ly B AdS )+
dand J3A (0 ASL Alaadl J sl o gia aaat of cadata JS 3 Jaall 22e juas 4001 3 gladll
Jaall ae e adadall cilalS 2ae
b (patnall lalSll) Gl A5 gm pdalie B2 e (g sind ) LSl sae s 2G5 gladll
e sadaall Gl 2xe dand A G0 PCW 28nall Ll ae Jass gie 23a5 &3 adaia JS
chS\ Gl dae
) k) (e j5eudl ) A5 Fog e 8 g3 sl Gl sAad ) 3 hadl
Gl s agd bl o sia il 2 ¢at LR a3 i whalie GO e 3 gal 138 Gaalal Sy
(Seifzadeh .Adlall &3l gall daaiall Cilaliand o) 8l &) gria da )3 Jidd Jaws ¢3S A jAdull
et al., 2021)
Jeaniall dagdll ol ) Ll inay 36l 3l 4y srm (530 i gy el 138 o JSAIL o0l g
) S0 VA 1 a0 138 Ay e e Joy A kil 13 (e Ll
* el il (A sgm YY) Jili A 5 (4 52

Average of Sentence Length (ASL)
2 percentage of complicated words (PCW)
proper nouns ale sl Jiai A LK Cadlay S8 345 g adalie A6 e (o 5iad S LK) T
SR YA Ve e g gmaall lagia VE VY (e ael il Jaita VY (Y e e el Al Jeas Vo (A (e B e
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Audit report lag (ARL) 42l jall & AU Al paial) (L0

(Aljaaidi et al,. 2019; A&Ladl bl Sl ¢y (3l 4w i G 2 k) Al )l (e sl
Azizon, 2019; Husaini et al., 2019; Stewart and Cairney, 2019; Bryan and

Mason, 2020; Shofiyah and Saryani, 2020; Bhiyan and D’Costa, 2020)
Al AL A Al o5 (om ALY 3m 4l o Caany Aaalpall o als E e
(oA ol il o ) daal pall o 85 )l (s
A8 ) &) i NG

oo ol BN @t Gans Jlid) 23 alil i)y Jied) i) o 38 el
Al ity il ) L b JA Y LSy il il e g Gl Al cilu
(53a ¢ yonl) S, pan) 1 Sia AS Al Al ailomdlly 3lat 1Y) 0 58 ) kil
laws Ty A1 it e N g sily (Rl Ll i) Sl AS L (e
Jae g 55,3 il 5 4 pead Al Al Aled o)l ecnilibnll Gl ya i) s Jie daal all
roh WS &l patiall Al il S5 (Azizon, 2019) (Sbbead) Cél e

AlLal) Al Al B 4S80 J gaal Jan Y aalall iy jle 5l Gl AS Al aaa
(Velte, 2018; Aljaaidi et al,. 2019; Husaini :le W3 t Firm Size
et al., 2019; Salehi et al., 2020; Seifzadeh et al., 2021; (F. Size)
Blanco et al., 2021)
L i) (S oyl 8 A8 08 e il daey (ullyy ASLEN e
(Hesarzaden and Bazrafshan 2018; Salehi et al., :le (Age)
2020; Bryan and Mason, 2020; Blanco et al., 2021)
Hha - plud A5 cia 1)) (1) dad 23l ceb ey Gl AS a5 jlua
Al e GS1A) (Liea) dagill 22l 5 t 4l JDA JAdle dady Ja) (Loss)
(Habib et al., 2019; Aljaaidi et al,. 2019; :Je Luld
Azizon, 2019; Stewart and Cairney, 2019; Salehi et al.,
2020; Bryan and Mason, 2020; Blanco et al., 2021)
Lo (sl ) a1 an) ) Sl 31 M s (ol Ll 0 2 s
(Rechards and Staden, 2015; Velte, 2018; Habib et : e Leverage
al., 2019; Aljaaidi et al,. 2019; Husaini et al., 2019; (LEV)
Salehi et al., 2020; Blanco et al., 2021; Bryan and
Mason, 2020)
Jeal / mll Fha) (ROA) sl o dilall Janay Gy (2S5 daas
(Velte, 2018; Habib et al., 2019; :.le Wld (Js=a¥l  Profitability
Azizon, 2019; Husaini et al., 2019; Bryan and Mason, (ROA)
2020)
IS lilal) Gl e s 5130 (V) A 28 can g s Gl Gl je s
(Sharma :le Wid iy ye GIS 1) (L) dasll 2ab5 ¢ A0 : bl

-d¢o -



(YorY bl oYz Vg cfa) dlaill g ddlall & gal) g cilad jall dalal) Alaal)

Jajlia a daad 3

et al., 2017; Azizon, 2019; Stewart and Cairney, 2019;
Salehi et al., 2020)

(s AS 30 AlLal) Al S 1) (V) A 34l et g piiar (il
Ll el e IS 1) (L) dail) 23k 5 cale JS e yrampa ¥ 8
(Habib et al., 2019; Bryan and Mason, 2020) : =

Auditor change
(AudChange)
Adlal) Al Agles

Fiscal Year End

(FYE)

b LS Y1 () LY Al all 73 g Ae b Sy ALl il il (e

ARLit = o + B1 Readabilityit + B2 F.sizeirt+ B3 Ageit+ B4 Lossit + Bs LEVit + e

ROAIt+ B7 AudChangeit + Bs FYEit + it

A8 80 ALl Al Al gy ) Oy pLYL Lullie Amal el 55 il
LAl e daal pall 58 & 5 (S

Jlasay) dalaa 8 Constant <l 4ed

23 il daaial) cilalia D RE 56l jill & g A2l lasi¥) Jalae
LA e AS Al AW

Al e § A4S Al aand lasiV) Jalas

A e 1 ASLE pead laasy) Jelae

) oo §AS a5 Hled ad laadY) Jalxs

A e § 4S50 ) gd )l ds el jlasiV) Jalas

A e A8 Jaat) e ailadl Janad jlasiVi Jalas
tad) e §AS El clibaall (8l e s saad laasY) Jalzs
A e AS A A dled) laasY) Jalxs

) sl Uadl)

ARLit

o
1 Readabilityit

B2 F.sizeit

Bs Ageit

B4 Lossit

Bs LEVit
BsROA.t

B7 AudChangeit
Bs FYEit

Eit

idiral) ) kil slag)

osdall 5wl juaiall (g 383l Jaxil Moderating variables Hasall &l jaaiall addiug
) pe Bl y) 558 ol of il 4kl Al )3 (s (Husaini et al., 2019) Jiiusal
Ol Audit Firm Size 4xa) jall GiSs aas 5 Auditor Tenure dieadl (adi g Sl
claliagdd 3ol jall Ll 5 daal pall 8 Al G A8l Jaxs o oSy S @ priall (1
ool LS g iy s Lol )l 1 201 50 4 il

| e 32401 (35 :Auditor Tenure (AudTenure) <bbualdl cdl o bl ) 3 8 Jgh
(Hesarzaden and : e Lald AS il lbbaadl (bl jo (i Led Jlay (A1) &) gl Leie
Bazrafshan 2018; Habib et al., 2019; Azizon, 2019; Bryan and Mason, 2020;

Salehi et al., 2020)
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13 (1) dad 23y cad 5 yries Galsy s :Audit Firm Size (AudSize) 422 jal) ciia ana
dal) 32l y Bigd 5 S dnal jall CiilSa aaf wa 1S 55 4853 aa) o s2l) daal all i IS
(Velte, 2018; Hesarzaden and Bazrafshan 2018; ;e Lild &l ye K1) (Lia)
Habib et al., 2019; Stewart and Cairney, 2019; Aljaaidi et al,. 2019; Salehi et

al., 2020; Blanco et al., 2021)

S48 U1 sl e (bl 8l e 115 58 ) S ol i) Ol ses

ARLit = a + B1 Readabilityit + B2 AudTenureit + B3 (Readability* AudTenure)it
+ B4 F.sizeit + Bs Ageit+ Bo Lossit + B7 LEVit + fs ROAit+ Bo AudChangeit +
B0 FYEit + it

J gkl Dlasa) Jalea Jiay Bz AudTenureit 1acled d;}f\ G'J}a.ﬂ\ Lﬁ LS &l paiall Qi IGITEN
Jalxs Jiad B3 Readability* AudTenure)it Wl i 48,4l cllual) () ye Ll ) 3 i
) ya Talii ) 3 53 Jgha g e Al Adlall 200 8l dadiall claliagy) A1 Jelall 30 lassy)

(Husaini et al., 2019).dxealls Sllual)

¥ z3saill e (Ara) yall (aiSa aan) G Jaeall jriall Juaa) i AN ) LaaY

ARLit = a + B1 Readabilityit + B2 AudSizeit + B3 Readability* AudSize)it +
B4 F.sizeit + Bs Ageit+ Be Lossit + B7 LEVit + Bs ROAit+ fo AudChangeit + Bio
FYEit + &it

i anal Hlasiyl Jelae Jiay B2 AudSizeit Iaelad J5Y) 73 saill 8 LS @l paaiiall of Cus
Ll oA e i Al el AW LIE aaly @) das)
dadiall cilalayy) 40E Jelall 5 jlaasy) Jelae Jicd ByReadability* AudSize)it

(Husaini et al., 2019).4za) jall iSa ana 5 56| Al 4Ll il 6l

Jaa) yall o8 pals Al e Lo Clamal) o jueial) 538 jaa al) cpeadl B8l (5 g3 g
zisalll e claaall oy priall Jia) oy Sl 3e) el dallall A 58l deaial) Claliady) 4L
el LS iy el U il LAY elld g i)

ARLit = a + B1 Readabilityit + B> AudTenureit + B3 Readability* AudTenure)it
+ B4+ AudSizeit + Bs Readability* AudSize)it + e F.sizeit + 7 Ageit+ Bs Lossit
+ B9 LEVit + B1o ROAit + B11 AudChangeit + Bi2 FYEit + &it
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sbany) Jalail) il gaf £/¢/%
& Longitudinal 4 shal) <l ¢ 551 aal a5 panel data Leb dul )l by coats
Time A ) oSl by (e lag Je a8y Alima Apia )35 IS Al il jal Lgapent &
Cross Sections Data dplaia GUly g ¢ )l (e Aima 353 32a) 5 48 4 (e Series Data
.(McManus, 2011) ¢ i 8 330 Luadaia by il o8 o 6f S Jli32e e

JuSlall Je 3aatizall colilyl) ‘;s G gl Caing PNEPPREN panel data <lly e alaic) alg
O dasiall Ll Y Led J& panel data @by of WS Jad dadaiall Ll ol (das dyia )
.(McManus, 201 1) el &) yaiall

¢l ) sl s panel data SUky g canlily (3 Jlas¥) el il Bviews' gl
G il |yl &l ) el el oY) il & Al jall el daa sl sl
ol LS zmalill Vg Al

sl yal) &) patial L o) glasl) oY

4 Al &l yiial Descriptive Statistics Awa sl slaayl (V) a8 Jgia

ARL READABILITY AUDTENURE AUDSIZE FIRMSIZE AGE LOSS LEV ROA AUDCHANGE FYE
Mean 4.20292 17.8916 2.99285 0.41666 20.2002 17.4571 0.24524 0.37304 0.05019 0.09762 0.85714
Median 4.18965 15.8492 3 0 20.3596 20 0 0.37047 | 0.03728 0 1
Maximum 5.59098 38.2254 6 1 23.5356 38 1 1.46431 0.47186 1 1
Minimum 2.39789 8.17478 1 0 17.2513 0 0 0.00081 -0.3931 0 0
Std. Dev. 0.43043 7.04982 1.66171 0.49359 1.51107 7.91877 0.43074 0.23587 0.09857 0.29715 0.35034
Skewness 0.84182 0.38317 0.33806 -0.02265 -0.4591 1.18431 0.61934 0.27021 2.71147 -2.0412
0.78496
Kurtosis 6.61441 2.97277 1.92450 1.11428 2.03766 2.58326 2.40259 3.74444 5.44489 8.35208 5.16667
Jarque-
271.750 49.619 30.5194 70.2285 16.2425 17.7935 104.427 36.5491 109.717 1015.93 373.819
Bera
Probability 0 0 0 0 0.00029 0.00014 0 0 0 0 0
Sum 1765.22 7514.51 1257 175 8484.119 1121.74 103 156.677 21.0819 41 360
Sum Sq.
77.6302 20824.34 1156.97 102.083 956.726 240.627 77.7405 23.3106 4.07066 36.9976 51.4286
Dev.
Observations ‘ 420 ‘ 420 ‘ 420 ‘ 420 ‘ 420 ‘ 420 ‘ 420 ‘ 420 ‘ 420 ‘ 420 ‘ 420
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(Audit report lag (ARL) daajall s i pali) i) jaiall A gl slaay)-i

Al bl L I 1 (V) ) Gale) daal yall i 5aldd dia ) clean ) &l (e oy
sl JYA jeme 8 Aaad pall (ilSa 8 Cllall ) e &8 alama o)y Loy VY Ly s aly
Log 100 Al Y VA ale a Y€ ale (e

a0 O i (V) B 3ale) pLa¥L e | e il jridl) dny (6) a3 5ill @ 53 JlBaY
el il vie jicall ey B 5l ia 053 a1 52.07 &L Skewness ¢ Y
aos die 3 e du i 6 3 oS ol g S5 10,92 4l Kurtosis ghadill da ) of S
el @y sl iy Y i) 13 Gl el

(Ln sl ol sasd apdall iy jle sl aill juaiall (e el 23 A0SEA 028 e calaill
Ay Cinpal of SV AR oy it ) O ey (V) o J52) Gl Js2al) (a5 <ARL)
Oe L f i) 13a el (Sa by il cansal Lal geda jéill da 5o o) WS iiall (4
(V0 G YN el sull) I T leana A (8 ol 0551

(Readability 35 All daaial) cilalialy) 4L18) Jiiual) paiall Aa gl slaall-c

Ols 17.8 aday 5ol 5all daaial) cilaliagy) ALE1 Sloal) Jas sl o Gl Jsanll (e aly
Bl Lsra o Ju 1385 15.8 Len sl Al AN als dul 0l dye 8 Sl dpled
e 8 ol dan Al e Jia ) Ay jeaall S Al Al a3 el dadiall Cilaliag)
iy sl S Bel Al & grac ala 3 - Al yall 3 axdied) Sbsall - el il 4 geial Fog
hsa S AN any s G a5 Aaa gl slean ) il o Bl e e S 18 ) 14
Allall gl 5l dadiall Lgilaliaay) 3ol 8 dgnny (il g il )2 8 il 3o il 4y g2

i el 138 o Gl Jsaall (e ey adall o sill i) 13 Ll saal lailly
3 e Ay B da il a 505 0.8 &l G Jiall e A8 ol Y1 s o OY ¢ orulal) w55l
2.97 M &ua

Auditor Tenure Shbwall G g Jalsi ) 3 5 J gh) Aamal) &l jiiall Aua gll pluaalg
(Audit Firm Size 4214l i€ aaa

Clbuall 8l ye Lol 5l 358 J k) J5Y) Janadl pariall dea ll slany) &l (e ey
Lo 4 padl GIS ) dplel of Gl Jsaall 8 =ase 8 WS (Auditor Tenure
il 138 (o ey LSl g GO (e 2 3 Leaad bl () e ol ) 5 58 J sha Ayl
1.9 &l o il dn 5250.3 s Cus ieall oAy 8 o) iV An 53 Y ¢ oradall w5l iy
528036 420 @y S diall aaa oY elldg

(Audit Firm Size daa) ) i€ aan) S Jaeall juiall i gl elas U Gl Ll
et 5 piiay (el Yl a gl sl o) ) (e (sira 23 5 Dl
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1A ) i il s gl slaall-

Al dsa g g2 cAge 4S8l jee (Firmsize AS_pall aaa (e JSAE I ) jpie el
25 ROA dsa¥) e dilad) Jare b dlicie 48,8l dny ) (Lev Ml a8 )l da )2 <Loss
FYE 48 il 2l Zaud) el <l 63 5 c Audchange <Sbbuad) Gl ja puas

(Aallall ) Al 55 clluand) ) yo i (530 ¢ el 3 a5 (520) e IS el o3 8
GlAl (lasal gipae Ala A i dagdll 23l s ddiall s ga g Alla 8 sl 5 dall 23 b 5 e
L g Ol pariall 238 st (0 e 22 0 Y

5380 5 48 5l J paal Jlon) Ao Jia (o2 5 A8 i) a3 it Lgild 48 1 <l yaia 3L Ll
by (5 maall 4ially Lie il (e Yy 4S80 Jsaal JaaY anhall aiyjle gl lasiud
Cun (V) b Gale 8 il s sa LS agiall aladiul &3 13 agdall o35l 4cls) axe
-0.02 ali Conpal g ol Y1 da o it J pea) Al pagadall iy jle 5l aladin) die gl
(V) P30 J532) 2,037 Cimsnald mha il A o it LS el o A

4 praddl IS 53l aas o (V) & Bale) 4S5l anald dia gl clean ) &5 (e ol LS
i Yo g ale gasyal I casia ke 166005 4t (sle 31 O ) i Al all Age
Xvd e

LI 315V A 50 (8 AS AN e Xie 0l gl 23y (i AS 520 e il Apuailly g
Jiai ) S il ead beadl L ll o ey (Gilad) iia ol slan 1 san (o5 ¢y uaaall
A 20 W _ee IS8 dplef G5 4w 17.45 @y Al die

il An 25 -0.45 i o) Y A o O Cus madall il iy il 138 ) gy LS
.2.58 s
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e 55 Gl dral el CulSa b o Al Hall G pial iia ol slan ) il e (aliiu
ol sall daiall cilaliay¥) alazs () 5 Alall Al olgiil am Lo gy 17 520 AL 4 juadll cils )
Al Qe ) ) 4 gria (e Al o A )0 Ll A jall die 4 eadd) S 5l A L)
353 sl aladiil a3 3el jall Adlall 23) g8l daaiall Cilaliayy) 4008 5 daal jall 5 85 AL
Aldre & piaS dral yall CiiSa ana g illual) () e Lol

LI ysie (e e gana pladinl o Jiiead) yaaial) g ol jpaiall (s 483ad) Jasal Liadl
Asud) il ol e ol 480 W a5
sl ) Jadad il (Ll

Ll Y1 s )3 oail G gy Tl ) Jalaa aladiad DA (e Ol psiall (p alsi )Y aaas oy
o) ) il Jalsi ;Y1 4 gtian (V) a8 Jsaadl raa sy s el juriall (p

4 Al &l yiial (Pearson Correlation) b ¥ 48 siaa (Y) By J o>

ARL READABILITY | AUDTENURE AUDSIZE FIRMSIZE AGE LOSS LEV ROA AUDCHANGE FYE
ARL 1 0.04888 -0.18760 0.0924 0.06753 -0.07065 0.22125 0.29051 -0.40147 0.08912 0.11350
READABILITY 0.04888 1 0.00141 0.07143 0.25692 -0.13524 0.08627 0.09625 -0.01517 1.04E-05 -0.11882
AUDTENURE -0.18760 0.00141 1 -0.01091 0.05667 0.16333 -0.02422 -0.08079 0.02356 -0.31759 0.09663
AUDSIZE 0.0924 0.07143 -0.01091 1 0.57606 -0.15999 -0.06642 0.13869 0.1247 0.01492 0.06901
FIRMSIZE 0.06753 0.25692 0.05667 0.57606 1 -0.10471 -0.07025 0.22658 0.21545 0.02103 -0.03933
AGE -0.07065 -0.13524 0.16333 -0.15999 -0.10471 1 0.07981 -0.04203 -0.10045 -0.00450 -0.14727
LOSS 0.22125 0.08627 -0.02422 -0.06642 -0.07025 0.07981 1 0.07481 -0.62179 0.05492 0.01129
LEV 0.29051 0.09625 -0.08079 0.13869 0.22658 -0.04203 0.07481 1 -0.11026 0.05973 -0.06834
ROA -0.40147 -0.01516 0.0236 0.12473 0.21545 -0.10045 -0.62179 -0.11026 1 -0.03246 -0.15546
AUDCHANGE 0.08913 1.04E-05 -0.31759 0.01492 0.02103 -0.00450 0.05492 0.05973 -0.03246 1 -0.04913
FYE 0.11350 -0.11882 0.09663 0.06901 -0.03933 -0.14728 0.01129 -0.06834 -0.15546 -0.04913 1

LB L gea G L ge bl Ao aa g8 4l @l psial) Ll )W) Qs Jsaa e el
A s gy Lagn Tl )W) Jalae iy Cum eaa) pall 585 5l g ge) il daaiall cilaliasy)
Ll ) ddle dln ol galy il el 5 el < puiall G Lol ¥V A8 ) iy
Ll A83e a5 Laiy canl pall o) paliy clbuall i) e ol ) 358 Jsh o Al
Jaiaall i) (e Bl )Y ABe Ll Aaa pall & jaliy daal jall CiiSe pas (s 5
358 Jsha (e JS (s e Al A G A g Jalsi ) A83e @llin () e el <l il
Azal el e a5 Slluad) CB) e LS )|
(O liia 4] i Jiall juaiall g agill paaiall s 448 51 ) puaie (ol SV Jalaal dsilly
O LY delae ale JS8 S0 glate Las Alitd) @l il G Bl ¥ Jales W
Jy s Jtisal) riall 5 i) puaiall (s ol W) 3 3 Ladie L sac 5 Aiabiiie il & pusciall

Eviews 10 gl JMA& e agle Jpeaall o3
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Sharma et al., dl ) Gﬁ el';l.ml\ CS}A.'J\ 38 Cala ) LalS Alddiisal) <Ol yuiall oy L@J\J\
((2017)
sad) ag B LA il (IS

JWidY Panel Least Squares s aall ila jall 48 jlay plasi¥) st e alaie Y &
:h WS Bviews gl YA (e Gaall (i g 58
Jo¥) Al JLas) das
g il s el Al ALl il il Al Al Y] Al (s AEal) JLER) m il 134 Cingiad
:&,}LASJ\J;JY\ CJJA")G'ETU a8l Q\ﬁﬂa&ﬁ_g@ ¢dzal yall

ARLit = a + B1 Readabilityit + B2 F.sizeitt B3 Ageit+ B+ Lossit + Bs LEVit + e
ROAIt+ B7 AudChangeit + Bs FYEit + it

i Jsaall 8 d) 73 saill lass¥) Jalat il el
Jo¥) G Al plaaiy) Julas mildi (V) a8 Jgan
Dependent Variable: ARL
Method: Panel Least Squares
Periods included: 6
Cross-sections included: 70

Total panel (balanced) observations: 420

Variable Coefficient Std. Error t-Statistic Prob.
C 3.646164 0.274507 13.28257 0
Readability -0.00026 0.002765 -0.09314 0.9258
FirmSize 0.028273 0.013388 2.111871 0.0353
AGE -0.04636 0.025131 -1.84472 0.0658
LOSS -0.05168 0.055248 -0.93538 0.3501
LEV 0.404619 0.081753 4.949289 0
ROA -1.86821 0.252688 -7.39335 0
AudChange 0.094431 0.062188 1.518484 0.1297
FYE 0.070419 0.055085 1.278371 0.2018
R? 0.249298 Mean dependent var 4.202922
Adjusted R? 0.234686 S.D. dependent var 0.430436
F-statistic 17.06097 Durbin-Watson stat 0.767871
Prob (F-statistic) 0
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L) 381 ) iy 138 5 ¢ 0.2346 &8 (Adjusted R?) dad o Gilad) Jsaall (e pualy
Ol gy LS 73 5l 138 DA (e o sl Glmny s Sy G e 2a ) Al g 23 gl
s sinas (S117.0609 @l dilas ) F das o) Cus Lmidio Lo aa ) 23 gaill 400 4 ginal
Al pall Jae 483l LAY a3 sl 128 Gl @l 5 0.00 4z s3ne

e Aolie) B Al Laatall cilaliay¥) A8 G A8 () i) lasa¥) (s (e ey
(Coefficient) Llasi¥) Jalae o Cus 'S A8e danl jall 8 il (318 L sa
L gra 330 ) e daa el o Al Ji ¢ iny 138 5 5% e ST & sina (5 e s el ay
Js¥ Gl Gy Li A Gl J V1 il ae alidg 138 5 caaiall CilaliaD sl il
(Salehi et al., 2020; :lul ol L clia g8 ) dagiill pe dagiil) oda (i jlatiy  uanll
O ) il A s 385 Bryan and Mason, 2020; Blanco et al., 2021)
el el ARl 038 i ) ASLaYL dlgy Gaail) &5 ) Al

L 24.92% o i 138 50.2492 alu R2 wasidll Jelae of i) Jgaall (g ety LS
el All daaiall claliagy) LLE 8 il o judy daalyall s il 8 yudll e
(08 G Y V) el sl

Al ¢ paaidl AL Calias Leald daal pall p 8 jaaliy A6 ) ol patie 28] Al
0555 Ledie 5 «lbuall GBI o 5035 (5309 48 Al Il 2 )l 5 4S Hl aaas (ge IS e Al
B ld (5205 4S5l jee b Alicie 44 51 i e AL Ll ey ¥ A Al Al
Y s il 8 a5 s LaS Ao 28D AS L8l dny 5 4S )

O AR am gy (52 J V) G pll oV 23 sai Aol (S GGl lass¥) Jilas (g
o WS Be ) Al daaiall claliay Y1 AL 5 daal jall yy 585 pals

ARLit = 3.646 — 0.0003 Readabilityic + 0.2827 F.sizeit - 0.0464 Ageit—
0.0517 Lossit + 0.4046 LEVit — 1.8682 ROAit + 0.0944 AudChangeit +
0.0704 FYEi: + &it

Al Gl AN LA Al g
LLE o A e clluall Gl e Ll 358 Jeha il jLad) (e dl) 138 Caagial
rob LS iVl 3 sedayg Aaad pall i 5alip el Hall dadiall Cilaliagy!

ARLit = a + B1 Readabilityit + B> AudTenureit + B3 Readability* AudTenure)it
+ B4 F.sizeit + Bs Ageit+ Bo Lossit + B7 LEVit + Bs ROAit+ Bo AudChangeit +
Bio FYEit + &it

i Jsanll i) 3 saill jlaniy) il il el g

LA (Wl &5 Y (S15 Apue A8e el AN AL 5 Al el s Al C A8 (55 O @B siall o S0 puaad) e
IV il iy o I e ¢S Aad siall A8l (4 Ll g ol 5 B2 & sra Gy 52 Fog i saa 3 jll
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AU G AN plaady) Julas aild () a8 Jgaa

Dependent Variable: ARL
Method: Panel Least Squares
Periods included: 6

Total panel (balanced) observations: 420

Variable Coefficient Std. Error t-Statistic Prob.

C 3.855301 0.287015 13.4324 0
Readability -0.01023 0.00523 -1.95544 0.0512
AudTenure -0.10651 0.03056 -3.48523 0.0005
Readability*AudTenure 0.0036 0.001577 2.283696 0.0229
FirmSize 0.030669 0.013213 2.321198 0.0208
AGE -0.02905 0.025149 -1.15515 0.2487
LOSS -0.05008 0.054209 -0.92391 0.3561
LEV 0.369829 0.080667 4.584652 0
ROA -1.82373 0.248247 -7.34644 0
AudChange 0.02129 0.064309 0.331053 0.7408
FYE 0.091447 0.054436 1.67991 0.0937
R? 0.280906 Mean dependent var 4.202922
Adjusted R? 0.263324 S.D. dependent var 0.430436
F-statistic 15.97713 Durbin-Watson stat 0.782231
Prob(F-statistic) 0

g A Gl Zasall e Criiad z3 saill 4yl 38 o Gl Jsaal) e el
Uan el (Say iy 0.263 ) ceii)l (Adjusted R?) dad of Cus 5V =il
Al 5l Jae 483l LAY Wlla z3sall 138 o oy LS z3saill 138 JBA (e il sl
10.00 4 sine (5 siaas 15,977 @it Llas V) F dad of Cus Al all Com (38
lbad) (81 e Lol )l 5 58 J sha) Jaxall el 3 s g 48l ety lass¥) cidlalaad il
ABMall 4 gima i 819 drad pall 58 5ali g me) Al AN G A8DA)) ol Calisg o (
oddly dEed) sl deldll BV dgee gsiee ol WS
oAl Jod oty @lls 0.05 e B sl 0.022 waly (Readability* AudTenure) 'Jasal)
LB Gp A e g clilaall Gl e i)l 8 Job o e 1a s Gagdl AU
Amal ) s paligse) jall dacidl cilabizayy)

.(Readability* AudTenure) el juriall & sinal Lais ) Canl (2 5 Giab 5 of 58 i
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el Gl e Jalii )l 558 Jga (e 483 (1 Gl Jlasal) bt 0l (e poaly LS
J8 LS Clliaal) () ye Lol ) 5 56 <)y LS () (sl 4y sima Gl A83Me dra) yall 55 sl
(Tanyi et al., 2010; Dao and Pham, bl )all ae iy 1385 Janl jall 5 5als
lasd @lly ,udy 385 2014; Sharma et al., 2017; Ghosh and Siriviryakul, 2018)
L1 5y sk Janall _piial) il Jiiead) il 5 adil) el cpa 28DMall & sina (paen
(bl ) e

) e Lol )13 5% Jsha 58 e g3 (3 (A (ym 1 a3 e A L (S0 (s Laa
dgag o dmalpall 8 Al sel jAll dadiall claliagy) AUE cp A8 e clluall
tsh LS A6 ) ) jpaia

ARLit = 3.855 — 0.0102 Readabilityit — 0.1065 AudTenureit + 0.0036
(Readability* AudTenure)it + 0.0306 F.sizeit — 0.029 Ageit— 0.0501 Lossit +
0.3698 LEVit — 1.8237 ROAit+ 0.0212 AudChangeit + 0.0914 FYEit + €it

Pl (2 AN LA Al g

LG G A o Jaxe S daal pall (oi€e aan il sl (sl 13 Chagil
S Gmoall sl dag 8 laca ol LSy daad pall 585 50alig se) jall daaiall cilaliayy)
(Husaini et al., 2019) el ) 4ysina o Cighy (i ll b )l ol Jsill )8 O
D) Zagai & eday 53l 5 (Readability* AudSize) Jazall il pe Joiuall jpaiall
-

ARLit = a + Bi1 Readabilityit + B2 AudSizeit + 3 Readability* AudSize)it + B4
F.sizeit + Bs Ageit+ Bo Lossit + f7 LEVit + s ROAit+ o AudChangeic + Bio
FYEit + it
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A (a1 sy Jalad il (0) ) Jsta
Dependent Variable: ARL
Method: Panel Least Squares
Sample: 2014 2019
Cross-sections included: 70

Total panel (balanced) observations: 420

Variable Coefficient Std. Error t-Statistic Prob.
C 3.715157 0.314529 11.81182 0
Readability 0.005001 0.003493 1.431684 0.153
AudSize 0.249986 0.097797 2.556158 0.0109
Readability *AudSize -0.01117 0.004809 -2.32297 0.0207
FirmSize 0.016815 0.01602 1.049618 0.2945
AGE -0.02932 0.025865 -1.13339 0.2577
LOSS -0.04105 0.055106 -0.74483 0.4568
LEV 0.372275 0.082397 4.518049 0
ROA -1.73957 0.257027 -6.76805 0
AudChange 0.097059 0.061861 1.568983 0.1174
FYE 0.075796 0.055123 1.375032 0.1699
R? 0.261141 Mean dependent var 4.202922
Adjusted R? 0.243076 S.D. dependent var 0.430436
F-statistic 14.45561 Durbin-Watson stat 0.755368
Prob(F-statistic) 0

oAl LA A J W) 23 sail) (e i 3 gaill  yasdil) 5 g8 Of 3l ) saad) (e poaly
Oo sl mny pad (S ll5 0,243 ) i) (Adjusted R2) e of cus «J5Y)
o (Gaa g Al Hall Jae 480l LAY adla #3salll 138 Of ey LS z3 el 11 JMA
10,00 4 sina (5 sivsas 14.4556 ol ddlany) F dad o us 4 )
i ana) Jarall el 2sa g0 4 ay Gilad) Jsaadl 8 laadyl clbaal plailly
oendiall lelaill YA gine (5 sie Ll A gina el e LgaST 5 A8Dkal) olail Calia) (dza) all
b pab ) sl Ul At DA e Al 5 (Readability* AudSize) Jasad) a5 Jiidl)
paa ol el gl SN G )i g o5 5 0.05 (e S8 51 0.0207 cials Leild eual)
Axal ) o8 Al sel jill dadiall laliag¥) A6 Gp A3 o s daal jall e
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Dealis Anal el (S pas (5 283 ) Bl Jganll & lasal) Jalat il (ye iy LS
008 Al o)) LS Arad jall i s )3 LS MUl 5 ey ins Do) A83le Aaad pall i
(Mukhtaruddien et al., 2015; Cahan et al., ;s )2 @l aa (28l 138 5 daa) )
OIS 1Y) Lali cdanljall i pan S we JB daad all 8 Al of lisia ol Gus 2021)
S ean (5 S dral el il b @y jaudi (Sar s Bigd oSl dxal jall ilSa aal
Jrmg Les  paensd ¥ (3 AL Lt g0 S ) alima cil€ 1) daals Jaadl L i (g
Anal el 8 als ) (a5 Lea 35,0 il 3 ay Jeal)
Laal yall ii€a ann 5l a5y A CIEN (a8l jlaasV) 3 ged Aebia Sy Ba Laa s
A 1 e 3 s g 8 Arad yall 58 a5 ae) Al daaial) CilaliayY) 446 (o 48301 e
HATED

ARLit = 3.715 + 0.005 Readabilityit + 0.2499 AudSizeit— 0.0112
(Readability* AudSize)it + 0.0168 F.sizeit — 0.0293 Ageit— 0.041 Lossit +
0.3722LEVit — 1.7396 ROAit+ 0.0971 AudChangeit + 0.0758 FYEit + &it

;10 RN LA Al
¢ bl ) e Tl 5l 5y Jgha) cplamall G puaiall il LA il U i dl Caagia
Azl yall 8 el se) il daaiall cilaliay¥) 406 (A8 e (daa) jall CaiSa aaa g

teb WS sVl i sai yeday

ARLit = a + B1 Readabilityit + B2 AudTenureit + B3 Readability* AudTenure)it
+ B4+ AudSizeit + Bs Readability* AudSize)it + Be F.sizeit + 7 Ageit+ Bs Lossit
+ B9 LEVit + B1o ROAit + Bi1r AudChangeit + P12 FYEit + &it

ral pall 5 ki s S ) gl Alal Al elgiil < 65 G Alag) 383Dl G (1) @B Jlaai¥) Qs Jsan (e Jaadly)
(B Tzl B f 8 any T yall CiSa ()85 Lonie 5alhy Bealjall 5 als of
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S Gl laaiy) glad il (1) o s

Dependent Variable: LNARL

Method: Panel Least Squares
Sample: 2014 2019

Cross-sections included: 70

Total panel (balanced) observations: 420

Variable Coefficient Std. Error t-Statistic Prob.
C 3.937498 0.321511 12.24684 0
Readability -0.00651 0.005348 -1.21672 0.2244
AudTenure -0.11981 0.030748 -3.89647 0.0001
Readability*AudTenure 0.004435 0.001594 2.782457 0.0056
AudSize 0.278457 0.097257 2.863112 0.0044
Readability*AudSize -0.01316 0.0048 -2.741 0.0064
FirmSize 0.019654 0.015791 1.244649 0.214
AGE -0.01078 0.025749 -0.41862 0.6757
LOSS -0.0376 0.053963 -0.69671 0.4864
LEV 0.329491 0.081329 4.051347 0.0001
ROA -1.66773 0.252609 -6.60203 0
AudChange 0.027217 0.063846 0.426299 0.6701
FYE 0.097916 0.054344 1.801765 0.0723
R-squared 0.295437 Mean dependent var 4.202922
Adjusted R-squared 0.274664 S.D. dependent var 0.430436
F-statistic 14.22193 Durbin-Watson stat 0.772409
Prob(F-statistic) 0

oAl LA AN J W) 23 sail) (e i 3 gaill 4 yasdil) 3 g8 Of 3l ) saad) (e poaly

Oe Sl ) Glany i Sy @l 50,2746 ) @iyl (Adjusted R2) dad o Cus o J5Y)
Aol jall Cana (g s Al all Jae A83all LAY Wllia 23 gail) 138 aays 23 saill 138 J3A
.0.00 4 siza (5 sisa 14.22 s dplan ) F dad off Caa

ey Al J5Y) sl e alasall (G paniall JUaal 4l ity lassy) clalaal plailly

Slo @l g ARl 4 giaa Chiad (Kl Rrad jall 58 5aali g se) jall LN A8 ola
L i e g (Aan) jall e aan) AU Jaeal) i) JWa) die Z8Dall oladl it (ha o )
il e Ja 1aa s o clialdl () pe Ll ) 5 58 Jsk) JsY1 Jamall el Jla) 2ic
o ST Ll Al cilileal (il e Tl 51558 Jgb d kg | S e J Y1 Jaxal el
Al g el Jall Al 20 il Aadial) claliayy) AL G A8l e dxal ) (i€a aas
Azl all
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0.0056 <uxly i Culaeall G priall s Jisall el el Y1 4 gine (5 siue Wl
Gaaall ) ) a8l g iy AN .05 (e S Laa DS 5 ¢ sl e 0.0064

Slo il gdsaill (i (8 L Cplanall cp i) JLialy o sl Jsaad) (e sty LS
L gina ol A8l oot Al (g o) gas Aral el s paly Legidle

ot S @l ) G all o) 3 sei Ad e (Gan Lee (S

ARLit =3.9375 — 0.0065 Readabilityit — 0.1198 AudTenureit + 0.0044
(Readability* AudTenure)it + 0.2785 AudSizeit — 0.0131
(Readability* AudSize)it + 0.0197 F.sizeit — 0.0108 Ageit— 0.0376 Lossit +
0.3295 LEVit — 1.6677 ROAit + 0.0272 AudChangeit + 0.0979 FYEit + &it

3o all daaiall Claliay¥) A8y A8l G ARL) i 5 5l o Lol il Jidad (e Gald 5

e ana JAab A8Nall olai) ks dysine e LSl dulagl ABle daalall 8 aliy

sl o LS | ciljlaall () e Lol ) 555 sk Jlaal iy ol 0815 cJara iieS daal )
Al @ puriall Jlanly s ol daal pall 3 sl 408 )11 @l i A8l

sl Jalatl) 0/¢/%

ol el 5 522l 5 5o A (0 EBSMall = gl 5 3l (30 23l e gl o S
Jhsal sale) & el Jalaill 8 e sl 5 il A0 ol e s Adedd) <l il Jla
L) il parie Jiad s il prde ALl @lldy i) 23 saill Jhaxd aey G all a8
138 Cana o Al il pa @llin 6 o i) riall e S5 ol S @l ppriall o385 ALl
s 4l 0 A5 e dae oy (LR Jidaill Jee x5 (Aljaaidi et al., 2019) 5
8 Lall Jia i) 5 3l i) e elly il 5 Laginy CaDEAY) (sae ppaatl lld g i) il
) sl

auld Jiyy il i Audit Fees (AudFees) clibwal) Gl ja qlad) 2al g
(Habib et al., 2019; ;e Luld clluall () jal de aall ClaiD oanhall o jle U
Azizon, 2019; Salehi et al., 2020; Blanco et al., 2021; Bryan and Mason,

2020)

V5 AT la) yuis Auditor opinion 4as sall s & B 5N £ ¢ alasiivl st LS
Aol 23y () Jana 8 5 e A, a1 (1) A 33 a5 ks Al
.(Aljaaidi et al,. 2019; Bryan and Mason, 2020) e Lld el je IS 1Y) (Jia)

il all 48y jlay syl et I (e Al Jalaill Qs 3 Canll s 6 Jlia)
il LYl sl & (s 8l Calaal of daadl ae Panel Least Squares sl
Jsda zean sy5 Bayda ol yukie Adla) o3 Jadh Jalaill 138 3 (S0 g ¢ a1 Qilall 3 Calaaly) e
3 Al il 4 e Syl Jalail) JI b g il sl il (A) @iy Jsms (V) )
Y] sl b
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il 4 e ALY Jalatl) B B AU 5 J oY) G Al LEAY) gl (V) pd) Jgan
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ARLit= o + B1 Readability it + B2 F.size it + B3 Ageit + f4 Loss it +
BSLEV it+ 68 ROA it + B7AudChange it + B8 FYE it + B9AudFees it

+ B10 Opinionit+ git

ARL it = a + B1 Readability it+ 2 AudTenure it + 33

Readability* AudTenure it + 4 F.size it + B5 Age it + 6 Loss it + B7
LEVit+ B8 ROA it+ B9 AudChange it + f10 FYE it + B11 AudFees it
+ B12 Opinionit+ git

b Jia3l syl ddal Variable a1 Jilatl ALyl dial
Variable
Coefticient Prob. Coefticient Prob. Coefticient Prob. Coefficient | Prob.
c 3.646164 0 3.875307 o |c 3855301 | 0 39841021 0
Readability -0.00026 | 0926 | -0.00309 | 0259 | Readability | -0.01023 0.051 0011221 0028
FirmSize 0028273 | 0035 | 0027165 | 0.097 | AudTenure | -0.10651 0.001 -0.0959 0.001
AGE 004636 | 0.066 | -0.03925 | 0.115 ii;‘%f‘:;ﬂz* 0.0036 0.023 0.002995 | 0.052
LOSS 005168 | 0350 | -0.07591 | 0.161 | FirmSize 0030660 | 0.021 | 002432 | 0131
LEV 0.404619 0 0.419959 0 | AGE -0.02905 0.249 -0.01948 1 0.436
ROA -1.86821 0 -1.77798 0 | Loss 005008 | 0.356 | 007009 0188
AudChange |  0.094431 013 | 0084316 | 0163 | LEV 0369829 | 0 0.375709 | 0
FYE 0.070419 | 0202 | 0204867 | 0.001 | ROA -1.82373 0 -L73105 1 0
AudFees -0.00659 | 0.800 | AudChange | 0.02129 0741 | 00109271 0.861
Opinion 027274 0o | FYE 0.091447 0.094 021922 0.000
AudFees 0.008386 | 0.746
Opinion 026781 | 0
R? 0.249298 0.298269 R? 0.280906 0.326667
Adjusted R? 0.234686 0.281111 Adjusted R? 0.263324 0.306815
F-statistic 17.06097 1738441 F-statistic 15.97713 1645466
Prob. 0 0 Prob. 0 0

(F-tatistic)

(F-statistic)
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iy 4 e ALY Jalatll (B (B ag) pll g Gl cppada 81 LSRN il (A) pd) Jgan

Y (il &l g Al
ARL it= o + Bl Readability it + f2 AudTenure it + 3
ARLit= o + B1 Readability it + B2 AudSize it + B3 Readability*
Readability* AudTenure it + B4 AudSize it + B5 Readability*
AudSize it + f4 F.sizeit+ B5 Ageit + 6 Lossit + B7 LEV it + B8
AudSizeit+ + 6 F.sizeit+ B7 Ageit + B8 Loss it + B9 LEV it +
ROA it+ B9 AudChange it + 10 FYE it + 11 AudFees it + 12
BIOROA it+ Bl11AudChangeit + B12 FYE it + 13 AudFeesit+ 14
Opinionit+ €it
Opinion it + €it
b sl il didatll Variable el Qs byl didatll
Variable
Coefticient Prob. Coefficient Prob. Coefficient Prob. Coefficient Prob.
C 3.715157 0 4.303231 0 C 3.937498 0 4.34989 0
Readability 0.005001 0.153 0.001985 0.564 | Readability -0.00651 0.224 -0.00749 0.151
AudSize 0.249986 0.011 0.300707 0.003 | AudTenure -0.11981 0.000 -0.10356 0.001
Readability * Readability*
-0.01117 0.021 -0.01033 0.028 0.004435 0.006 0.003643 0.019
AudSize AudTenure
FirmSize 0.016815 0.295 0.016073 0.343 | AudSize 0.278457 0.004 0.301271 0.003
Readability*
AGE -0.02932 0.258 -0.02451 0.331 -0.01316 0.006 -0.01162 0.014
AudSize
LOSS -0.04105 0.457 -0.07403 0.169 | FirmSize 0.019654 0.214 0.015167 0.363
LEV 0.372275 0 0.414992 0 AGE -0.01078 0.676 -0.00581 0.818
ROA -1.73957 0 -1.67266 0 LOSS -0.0376 0.486 -0.06587 0.214
AudChange 0.097059 0.117 0.086361 0.149 | LEV 0.329491 0.000 0.363603 0
FYE 0.075796 0.169 0.215845 0.000 | ROA -1.66773 0 -1.60902 0
AudFees -0.04094 0.155 | AudChange 0.027217 0.670 0.020354 0.743
Opinion -0.27615 0 FYE 0.097916 0.072 0.227201 0.000
AudFees -0.02189 0.447
Opinion -0.26612 0
R? 0.261141 0.314837 R? 0.295437 0.34181
Adjusted R? 0.243076 0.294636 Adjusted R? 0.274664 0.319058
F-statistic 14.45561 15.58494 F-statistic 14.22193 15.02315
Prob Prob
0 0 0 0
(F-statistic) (F-statistic)
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i’ (Adjusted R?) A o galy pad) (o sand) (8 eday (531 jlasiy) il 5l (e
Candli )} (g ) Hliial (& deodiisall o 3laill 4y prdil) 5 58l) 8 5 (a5 ) apen L)
8ol o @y ol Sy el Jilail) 8 (g i) L) deadiall il oo

3l o3 A e <l il e el i Sy A ¢ aliaY) Julaill 8 40 ) ol ki

& Rl e a8 Alan ) F dad Gl )l Cus g 3laill SN 4 sinall Can ) il
gl oda (s iy 0.00 dusine (6 sine pgmaen s eulad) Jilaill e Sl Jiail
A Al Jae 383l LAY dalla il jla
a5 JS daal all 8 pualisse) Al QLN (Coefficient) Jlassy) cidlabaal Hlailly
L) Ol jpaie JWA) G A8l 4 sine ) ) (Sl puahy o) A3l olad) of ey Al Al
_‘;u\...:‘zﬂ Jalail) 8 3kl e 3aaa
0alE ) e 2y 3l e 138 5 (a5 i) e a8 R2 aanil) el af Caias
858 (e 3 Law e Jill ALl 20f gill daaiall Claliagyl 4445 5 il o jusdy Axal el
(Aljaaidi et Sa¥) Jilail) (e Cang) (38a5 iy g (ia s il LAl 8 daddiall z3ladl)
al., 2019)
L jlie enla) Jalaill 8 208 51l jaie s Alaeall Ol priall lasaV) cOlalad il
Al il g b paaiall o3y A8l olail () i ALY Jalail) 8 oY) Cllaay
AE )l ) jaatia 3L ) s A8l &y gina Cala ) Sy yaathy ol
Alail) J 5V Al 8N il (G A8l () e Adlial) 448 )1 ol jaial dpuilly
el ol 3 LS G iy 138 5 A sine e Ao ABDe Dnal pall Ly il (ililual) i) s
Salehi et 4w, FlE ae (odaly 1385 daalyall 58 el B8 WS clleall Gl
Aan) sl e (8 lladl) seall 1) s 05 Sl 1) o a5 Cum al,(2020)
on 8 Al Qs Ml danydl) dlee o lagYl i 38 Lee (el sasa il da
Aaa) yal
el (AL 23l 8 A cllaal) () e ol ) S L) A8 N jantie G A8D)) L
1) Yare e Ll clilad) (8l e (s Ladie Jney 4 gine e A8le Lgld danl jall 5
2 A VD) B daa el o 85 alinaly ) ey 138 5 Sy daa) sall 8 Al (b (s
Durand (2019) 4us 5 il g (oSl 138 5 (ol ) Yama L) cllusal) il e L
3l L Al 230 5l oy oS5 o Al (8 ST g 5 U5 rlimy o) Gl e o Cmiaf G
oo Al ol Ul g ol H Jhas e i
el Julad 1/¢ /3
robustness 4lias 8 8 (52 (o 383l Sensitivity analysis dssluall Jidas ¢ ) o3
e Al B e (enl) Jidall o) o) aly G el il b L) Jaa i) 5 31 bl
o) gl Aigadl aan s o caad) (g i HLEAY daddiiud) g 3laill bl jaill (o) ja)
Al )l yall S8 ol oSays il 8L e ddlisal ol 4l claalial (s
Self-selection test Sl JLEAY) jldal (s @l s 8 deadiual) z3laill e W) )
P R VEIN g PSP AL [VES SN V] 1 P [ O O [ VSN g PR TR BPX
-4y -
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Laodial) zilail) @l i (bl YA G el Qs e puaill 06 5 e | i
.(Blanddn and Bosch, 2013; Cheung and Lau, 2016) Al (i 4

OS5 Ol (Sar Al e Sl a8 SN SLEAY) sl o) a) AlSe) sl (5 i
A yall 558 5l G sl I ALE e ol 3ol Al dpraa Al &) 58l dadiall claliayy)
oA LAl Gt g a8 e Ly Al AalLall o) 581 8 el 3 S ) sy 3813
Aaaiall Lilaliay) 5 dallall 23l 8ll 3e) 8 43 sria (10 2 3 Lae Aaal yall

A5 el el Jall AN G A8 laal Allall s 8 dpuluadl Jilad (e Caagll o 5Sh
)y gk gine (5205 AB3Mall oda olatl 48 jaal lldy Jiiuse yieS danljall 8 il
Gl g Mtuse | yrite e Hall AN 5 Lals | jicia dra) pall 55 5ali a8 A w1 Jlailly
38 s At alul) Jiladll & Cad) (g b jliad) L deadidl ikl of (e (sl
kel o3a il

OS5 e o) Qa8 Cangll e ity Ol dpalia) Jilat 3 Ganll (g 8 (g gl
Ll | prite Jiinall priall Jaa o3 Gy Sadiiusal) z3il) & <l il Gany ¢l ya) 3 Lo
Agudisal) Jlas Jla 8 sl all (m 5 58 il 300 ) slasd) a5 5 liuse | it il yuiciall 5
) bl 45 e

Sl ity A5 e Apasbosal) Jylas JB (b g1 il i) g (3) by Jia

s by
Js¥) G Al
Readabilityit = o + 1 ARLit + B2 F.sizeit+ B3 Ageit + p4 Lossit + 5 LEVit + p6 ROAit+ p7 AudChangeit +
B8 FYEit + B9 AudFeesit + B10 Opinionit + &it
Variable eba¥) Jilasll Variable (sl diladl)
Coefticient Prob. Coefficient Prob.

C 3.646164 0 C 0.151548 0.9794
Readability -0.00026 0.926 ARL -0.08195 0.9258
FirmSize 0.028273 0.035 FirmSize 1.174301 0
AGE -0.04636 0.066 AGE -1.31399 0.0034
LOSS -0.05168 0.350 LOSS 1.38444 0.1603
LEV 0.404619 0 LEV 0.424535 0.7775
ROA -1.86821 0 ROA -3.83221 0.4246
AudChange 0.094431 0.13 AudChange -0.46278 0.6776
FYE 0.070419 0.202 FYE -2.78548 0.0045
R? 0.249298 R? 0.109449
Adjusted R? 0.234686 Adjusted R? 0.092114
F-statistic 17.06097 F-statistic 6.313988

Prob.(F- Prob.(F-

statistic) 0 statistic) 0

-4y -
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Sl ity 45 i Lpeasal) Syl Il (B AN (i il UEAT il (3 +) o) Jgis
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Readabilityit = o + B1ARL it+ B2 AudTenureit + B3 ARL*AudTenureit + B4 F.sizeit+ B5 Ageit + 36 Lossit + p7
LEVit + B8 ROAiIt+ B9 AudChangeit + f10 FYEit + 11 AudFeesit + 312 Opinionit + €it
Variable ) Jalasl) Variable daaboal) Julay
Coefticient Prob. Coefficient Prob.
C 3.855301 0 C 16.96474 0.0406
Readability -0.01023 0.051 ARL -3.79206 0.0164
AudTenure -0.10651 0.001 AudTenure -5.46407 0.0048
Readability* AudTenure 0.0036 0.023 ARL*AudTenure 1.348879 0.0038
FirmSize 0.030669 0.021 FirmSize 1.108893 0
AGE -0.02905 0.249 AGE -1.41136 0.0018
LOSS -0.05008 0.356 LOSS 1.437046 0.1419
LEV 0.369829 0 LEV 0.25646 0.8635
ROA -1.82373 0 ROA -3.26226 0.4937
AudChange 0.02129 0.741 AudChange 0.102626 0.93
FYE 0.091447 0.094 FYE -2.90917 0.003
R? 0.280906 R? 0.128057
Adjusted R? 0.263324 Adjusted R? 0.106738
F-statistic 15.97713 F-statistic 6.006741
Prob.(F-statistic) 0 Prob.(F-statistic) 0

-4t -




(YorY bl oYz Vg cfa) dlaill g ddlall & gal) g cilad jall dalal) Alaal)

Jajlia a daad 3

2] Jalactl) il 45 jl8a Lpuluaal) Jalasi 3B & G G 40 Ll il (V1)) a8 Joa

AL Ll
Readabilityit = o + B1 ARLit + f2 AudSizeit + B3 ARL* AudSizeit + 4 F.sizeit+ 5 Ageit + 6 Lossit + 7 LEVit
+ B8 ROAit+ B9 AudChangeit + B10 FYEit + B11 AudFeesit + 12 Opinionit + it
Variable b Jalaall Variable Aordlovel] M
Coefficient Prob. Coefficient Prob.
C 3.715157 0 C -7.04537 0.2799
Readability 0.005001 0.153 ARL 0.292643 0.7414
AudSize 0.249986 0.011 AudSize 3.723237 0.1932
Readability * AudSize -0.01117 0.021 ARL * AudSize -1.29524 0.0498
FirmSize 0.016815 0.295 FirmSize 1.453618 0
AGE -0.02932 0.258 AGE -1.18733 0.0099
LOSS -0.04105 0.457 LOSS 1.350549 0.1678
LEV 0.372275 0 LEV 0.775018 0.6058
ROA -1.73957 0 ROA -3.76489 0.4294
AudChange 0.097059 0.117 AudChange -0.38362 0.7286
FYE 0.075796 0.169 FYE -2.57726 0.0083
R? 0.261141 R? 0.126496
Adjusted R? 0.243076 Adjusted R? 0.105139
F-statistic 14.45561 F-statistic 5.922926
Prob.(F-statistic) 0 Prob.(F-statistic) 0

- 970 -
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2ol Jalatl) il 45 8 Lpulaal) Jalasi 3B & an) ) G2 A JLd) @il (1Y) a8 Joa

I Ga A
Readabilityit = o + B1ARLit + B2 AudTenureit + B3 ARL*AudTenureit + 4 AudSizeit + B5 ARL* AudSizeit + 6
F.sizeit+ B7 Ageit + B8 Lossit + B9 LEVit + 10 ROAit+ B11 AudChangeit + B12 FYEit + B13 AudFeesit + 14
Opinionit + eit _
Variable eba¥) Jalaill Variable Al i

Coefficient Prob. Coefficient Prob.
C 3.937498 0 C 10.6047 0.2225
Readability -0.00651 0.224 ARL -3.57666 0.0225
AudTenure -0.11981 0.000 AudTenure -5.75045 0.0028
Readability* AudTenure 0.004435 0.006 ARL*AudTenure 1.419933 0.0022
AudSize 0.278457 0.004 AudSize 4.485999 0.1153
Readability* AudSize -0.01316 0.006 ARL*AudSize -1.46869 0.0255
FirmSize 0.019654 0.214 FirmSize 1.373462 0
AGE -0.01078 0.676 AGE -1.25909 0.0065
LOSS -0.0376 0.486 LOSS 1.409091 0.1465
LEV 0.329491 0.000 LEV 0.644448 0.6652
ROA -1.66773 0 ROA -3.16952 0.5025
AudChange 0.027217 0.670 AudChange 0.22296 0.8476
FYE 0.097916 0.072 FYE -2.70856 0.0056
R2 0.295437 R2 0.146978
Adjusted R? 0.274664 Adjusted R? 0.121828
F-statistic 14.22193 F-statistic 5.843937
Prob.(F-statistic) 0 Prob. (F-statistic) 0

b A8l ol O el Jalai Jla & Al ol (g 8 LAY A8l Jslaad) e ey g
4l g il s s 8 dpuliall Jilas 3 aay ol Aaa) jall 8l 3l 3l A0
DLERY daadivual z3laill Ayl 5 i) G LeS | Caadls) A8all 4 gina (815 ¢ i) Jlaily
(Adjusted ded cumias) Cua ) Jiaill e Lpuloal) Jilad 8 Cuaddil Gl (g 8
b Jdail) e dpuliaall Jidas 8 m g il s HLEAY #ilaill s 4 R?)

Cuzaidil Ailany) F ded of Cun ool Jilaill (e Cacaddil 2 3l 40K 4 ginall o LS
Cand) (a5 58 aaan HLEAY dexdiudl ilall apes

Al g B s LA il 3 R? waail) Jabas dad G 4G J slaal) (e ey LS
ol il (e B 8 ey 138 5 ) el (e € IS i) Al Jidas (b
Faal pall s 5ali 8 ) o ey sel Al daaial) claliayy) L8 &

A pad) ol Jad e i al Ll Jilas (8 Canll (g 8 (b ) ol Jsall dpuailly
) il 3 Caal
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) Jidall 8 Canll g p lial & Leasivdl g 3ladll () ey Gaw Lo o Luds
Dl il il Jl 8 o s (Jitaall il g i) il cp 81 LAY daiDle
LS Canll (5 58 5 J s Gl onbia) Jalaill il (e anilis Calias o) dpulual) Qi
Ja 138 5 gz 3laill 0 4 gimall 5 o 3laill 4y il 5 g8 Ly dpuliad) Jalas 3 i) Caeia
(Blandén and ss¥) Julaill 8 il ia g 8 L) (A deadied) bl 3 85 daidle e
Bosch, 2013).

da il daal) c¥la g cilua gil) g Gl ki o/
o LS i yial) Gl

suad) i v/e/n
el 3el Jall A0l i) g8l daaiall Cilalizag¥) A8y 48Dl L) 5 A ) Canll Caagilal
(s g Baal ABall il g5 Alail) 5 & haill A all (e £LeTY) 2ay 5 aal el 8

D) B s (385 ) Jal gadl abl (a8l daaiall Lgilaliay) s ddLall 200 g8l A8 a5 -
Al el A 3 aelud ) dgalad) clasleall 335 &S (gas Al
3o all ALl a3 gall daaiall claliap¥) 46 ) Agdadl) A Hall Cilia 5 2615 Aabiadl)
Clias Eua (gl B Gy (g dundiia 4 eadl) dia ) 5l sasal) SIS Al dley
& sasaill O 2138 5 Fog index osbie 83 )0 ) 05A Lo S il elli alaes
el all Ama Al 200 g8l daiall cilaliayy)

OmpanlSY) S8 Jas ) pualal) € gl 8 dalgd) L) e dra) pall 558 jalioeg -
Do Al 8 o gie 0 () Aadal) A 5l il iy Anal el digal Cypns slaall
IS Fle Ty L Lasy VT iy By el A sl Bl IS 8 Aol
Ll 58 i S 5l alins o TSl (g5 Lasy T Ll dxal el g 5 il
Calasy 40 JOA 8 5 U 5il8 Ly = sansall 35l DA Laanl el 5 Lgna (38 50 ALl
Adlal) ) ele)

ool Glaase Jia ) Jalgadl e ) ) kil dul il clia g WS -
Lla) o sS a8 Ll 13a 5 palill s 8 e 5 jige Jal e Jiad Cilaasall sda g cdaal yall
Jaal ) Jaamy Jasi 3 Cilaasall @l amy o ) plaill Jal il cilia 6 LS LWL
L LAY Gamlly S Al A a palliad 5 AS,All Adedil) (ailadll Ji
A clleal)l Gl e ol daal ) Ailaas

DAY Al 348 ) clyuaieS dipdatl) dul Hall 8 Caladaall @l (e Loy Je aladiul 2y -
Axalpall o8 paliy seljall Al )l dadiall cilaliagY) LLE G A8)
Bams s S, Bl 530 S see (g IS o ) Al Ay il i
sl lSHall A 1l e Analall i il o lula g i 48,40
585 e AN L a8l ASA s e IS i ek Ay ead) daa ) sl
Aaal ) o Al e Llag) Allall 25l 2les a8y ecllall Gy
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ol yarieS lboal) el 0 £ 55 lliad) Gl e il e IS aladial S LS -
Al clia iy bl Jalaill 8 L) Joa il o3 ) oilisl) 3y el i) 408
WBle danlyall i alis LElaY) LEN G pate Gp A3 o ) Al
Al bl jall il pe iy @l 5 dguse

3e ) yall AdLall 2 gall dadiall Cilaliay Y1 A0 (48D o ) ddadadll Al jall a8 -
Ll 238 e dand all o8 alis (Fog index 3¢l il 4 sma (s2ar dulia)
Al il o 5il) 3 5 ¢y i e dpue A83le 4 paall da ) gl sl IS
D) 8 aadiall 23 gaill gl 515 8 a0 Hlid) 2T eS| il Jilaill ¢ ya) die
Ziaill 58 e Jy Lae glill (il Joa il a3 bl Jidad A (e A8 el
) Qs b dandinudll

Gl 5aiaS daal jall e paa g cJaeadly lliadl ) e Lol )) 5558 Jska sl o3 -
Clad all e BEE @y daal jall 58 alig sel Al LLEN G ARl Aaas
ol 5all daiall cilaliapy) 48 A8l of ) Adadaill Al ol Cilia 3y Aaid)
Go IS Sl jeae (8 digall A jlaal) A (B daal el 5 ally el all L)
Lsine |l daal ) S a5 edpenlls bl G e Jals 5l 3 5 Jsha

) Clua g Y/0/%
Cn ) A e a5 Al 2yl Al 5 (8 i ) Jom s i Lo e L
ik b (o s Al 8
L Lal Bl ALl lal) 2008 Apialy yeme 8 digall gl 8 (e alaia¥lsaly) -
A Ma) Glee (8 Lgiadia oy Lee )l 038 B2 5a e alad A e
Ll (3 5k 5 4 kil Lgiabue a6 )5 (ol 5
D) A (e il 8y (adi A glaa s daal jall ) jaliduad JSialaayl -
0 L (38 e ALl 230 8l 8 5 dpaa @lld g elld e selis 3l dggal) <l ) )
Aol il slaall drdia aly 3 Glld 5 dllall Al olgiil (o g o 8 8 dral yall
dae Gis elals el jall AL Ly ) L8 dpaaly S8 @l e gl -
g 5 Gn sgie Al 5l lac) 8 agiae Lusal Aadiall Lgilaliay) 5 ALl a3l gall (gaxdl
Be) )
ane (sladll 5 Ll Slibaall il ya g daan) jall Glad 5 SIS N Cpla) (g 2 geal) jils -
el Al o) (pa i g JB 8 dma) el Alae (e oY) JaY (s s e e
o alis yB pamdas il

sda jial) diagd) clae ¥/0/%
o 5B Sy Leie B i il Lgaia s (sl Al 5 2y yTadl Al 5l i (e
g s Aialdl ki dga 5 (ya Mifise Fag (155 38 ) gl (ymmy
3ol all Allall 2 gall daaiall claliayy) 408 Al o daalpall sasa ils -
A Ao il Al SIS 30 e bt o ) yall 5l
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LAl e Gaaill e AS jaall deal jall B35 dral yall 8 Al o ALY -
A el ) gy Al
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raa b Aigall A jlaall ddg (B A pad Al 5 cael il

Ul S 3l o Gauaill ae cagu) el e o) il ALl el 36 5 -
A padl da ) s

Leilaliay) 5 el 31l LG e 38550 (g ylaY) g pdll 4lay) sl ds 0 T -
Ay el da ) 5ally Alasall S A e Gadail g c36) ill daaiall

Laaiall Lgilaliay 5 Alall a3 5ol L6 o 38D e S Al A jailad i -
ool Alassall GISHEN e Akt Ay canlpall 8 5aliy sel Al
A padll

038 (8 o slaall B3 s 5 5ol Al AL L & ALE AN e #L W1 E ) 3 -
Ay padl daa ) sl Alasdll S A e Gadaill e ¢l

omad) G Shlaas ) e Zlal) 58 ALE e A< pad) daal pall 3o S -
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Gl aa) e
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e 3ol Gulaa s Al daal yall Ll (ailiad T Y OYA g ldas JS daal canl
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VY (V) YY caalaall aud 5 lail

e o o il g danl el 8 5l Gull ) gad Yo VV ilaas (358 lda g Y
Ll deals ey saill 5 5 jlail] Aae Apdai A a5 las ) shaia daal jall Jree sliia
EELY HY o5 latl S

Zle oY) — gk ) A3 5 iy saliaB®Y) Gl s Eviews .Y ) s Al ¢ o) sl
http://www.dar-alketab.com:le

(s paall (ol S pe S Al AeS gal (5 peaall dalall YY1 AL A6 U Aalall Ayl
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Al Gy 3y peaddl da sl AL B YT g adac) 8 Y oY e Al A0 U Al Al

C\:\A e AiBbaedy Yo € aul (\\) ?3) gl 5] welaa
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The relationship between financial statement notes readability and
audit report lag and the impact of auditor's tenure and his audit
firm size on this relationship.

An Empirical study on listed companies in the Egyptian Stock
Exchange
Dr. Neama Harb Meshapet
Abstract:

The research aimed to study and test the relationship between readability of
financial statement notes and audit report lag, and to test the effect of audit
tenure and audit firm size on this relationship.

To achieve this goal, an empirical study was conducted on non-financial
companies that listed in the Egyptian Stock Exchange for the period from
2014 to 2019, to test the relationship between readability of financial
statement notes and audit report lag, in light of audit tenure and audit firm
size as moderating variables, with controlling variables which are the size and
age of the company, Profit and loss of company, the degree of financial
leverage, the rate of return on assets, auditor change and fiscal year end . In
addition to the audit fees and Auditor opinion as additional control variables.

The researcher found that the readability of financial statement notes in the
majority of listed companies in the Egyptian Stock Exchange was low. Most
of the companies have a score of 15.8 on the Fog index which indicates
difficulty in reading. She also found that the average of audit report lag period
was 73 days in the majority of listed companies in the Egyptian Stock
Exchange.

The researcher also found that the relationship between readability of
financial statement notes measured by the difficulty reading index (Fog
index) and audit report lag in listed companies in the Egyptian Stock
Exchange was negative but not significant. This result was enhanced by
conducting additional and sensitivity analysis.

Also, she found that audit tenure and audit firm size affected on the
relationship between readability of financial statement notes and audit report
lag. Because the statistical indicators changed by introducing the audit tenure
and audit firm size as moderating variables.

Based on the results obtained, the researcher recommends that increasing
attention to the issues of readability and audit report lag because of their
impact on the quality and usefulness of accounting information.

Key words: readability, financial statement notes, audit report lag, audit
tenure, audit firm size.
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