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The Role of LEIs in Enhancing a Risk-based Approach to AML
Dr. Sameh Abdelsalam Mustafa
Abstract

The global anti-money laundering (AML) landscape raises
enormous risks for financial institutions, as money laundering has become
easier and faster than before, due to the massive development in
communications and information technology. Today, KYC (Know Your
Customer) is an important element in the fight against financial crime and
money laundering, and customer identification is the most critical aspect
as it is the first step to improving performance in the other stages of the
process. The study aims to enhance a risk-based approach to increase the
effectiveness of anti-money laundering through the use of LEI (Legal
Entity Identifier) to e-Know Your customer. The results of the study
showed: (1) the advantages of e-KYC compared to KYC, (2) the
importance of using the LEIs in e-KYC, which enhances a risk-based
approach to AML, and (3) the importance of accrediting the Central Bank
of Egypt as an accredited and qualified LOU for LEI registrations
processes in Egypt.

Keywords: Digital identity, Legal Entity Identifier (LEI), Know Your
Customer (KYC), (e-KYC), Anti-Money Laundering (AML).
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