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The Effect of Financial Ratios on the
Cash Dividend Policy in Jordanian
Banks Commercial

Abstract

The aims of the study are to examine the impact of six
financial ratios used as independent variables, on setting the
cash dividend policy in the Jordanian banks. Those ratios are;

return on assets (ROA), return on equity (ROE), earning per
share (EPS), Market to book value (MV/BV), liquidity ratio

(LQ) and debt ratio) DR .(

A representative sample of nine Jordanian commercial
banks listed at Amman Bourse was selected over the period
2000-2006. To accomplish the objectives of the study, a
mathematical model has been developed and the Multiple
Regressions technique is used to investigate the
interrelationships between the dependent variable and the
independent variables.

The findings of the analysis shows that the return on
equity has the highest effect on dividend policy, followed by
return on assets, debt ratio, market to book wvalue, and
liquidity ratio respectively, while there was no significant
effect of the earning per share on the cash dividend policy.
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