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Abstract

The current study answered two questions: First, Is there a
relationship between readability of annual financial reports of listed
companies in the Egyptian stock market and agency costs? As for the
second, does external audit quality affect the relationship between
readability of annual financial reports of listed companies in the
Egyptian stock market and agency costs ?The study sample is a random
sample of listed companies in the Egyptian stock market after excluding
banks, financial companies and insurance companies due to their
special nature. The sample is represented by 110 listed companies in
the Egyptian stock market for the period from 2015 to 2019 .The two
dependent variables represent agency costs between shareholders and
managers, and agency costs between majority and minority
shareholders. The two independent variables are length of annual
financial report, size of annual financial report file, and the regulating
variable is external audit quality (BIG4).

On the one hand, the first hypothesis of the study was accepted,
which states: “It is expected that there is a negative relationship between
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readability of annual reports and agency costs,” but this result is
restricted when annual reports readability measure is length of the
financial report and also when agency costs measure is of the second
type, which is agency costs between majority and minority
shareholders.

On the other hand, the second hypothesis of the study was
accepted, which states: "External audit quality is expected to affect the
negative relationship between the readability of annual reports and
agency costs." but this result is restricted when annual reports
readability measure is length of the financial report and also when
agency costs measure is of the first type, which is agency costs between
shareholders and managers.

In general, these results indicate a negative and significant
relationship between the readability of annual report and agency costs
for listed Egyptian companies and also this negative relationship is
present in listed Egyptian companies that have a higher quality of
external audit.

Clear disclosure has become an important reform trend when
disclosing information in financial markets around the world, so the
results of the current study have implications for this reform and
provide insights for regulators and professionals in the business
environment. The study provides important insights into the impact of
less- readability annual reports on stock market participants .In light of
the recent interest of regulators in corporate governance in the Egyptian
business environment and the availability of a huge amount of
information about the company, the importance of studying readability
of the annual reports, especially those listed in the Egyptian stock
market, due to the increasing interest it receives on the part of many
users.

Key words

Readability of financial reports, agency costs, external audit quality,
agency costs between shareholders and managers, agency costs
between majority and minority shareholders, length of the financial
report, file size of the financial report.
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(Lehavy etal., 2011: 1089- Lasexd) sf CDAl ) (5250 85 momaa (<o dLal)
.1090)

@ il Jue o AalSe Wil selall AL e LI sl aum

(Lehavy et duhs caliagi Akl cilasheal) Jalas 2815 53L5 ) dcadiiall 40 g saal)
aa) ZLYL lan) IS8 Janji selall AW e & ol of Y al, 2011)
Glasleal) o ) ol oda iy o WY ciladgiy Jamal) ST aae g el ey
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(Xu et al., 2020: el cpllaall Eiss ilaglas Ay ) (35 A e JBY) ALY
Jaw o Jainal (b g s S cilaliady) cild GlSal dastie gaal 152 .347)
L8 Gyl (on) Jiam .l lall ST Taga SN 23 daflie (gl () (plladl)
pand b Ads ke JBY) clalady) @il @il dalie 8 Gslladl aliy g3 gal
alisil e g 13 L) i anE s ol ASE] sk die cdgll lawgic
Afgse i clLall gl ) GSE) ol ccpllaall el dallee GRS 455 524l
Cllaalls A5)lae Lgishaag cpdl Galladll uila o ST Aulaian) g Janssie Lgoal (35S
Costlaall Gpaten o o efialleg LAty she AST ¥ L) Lgoal 3l S50 (ghaiy 0a)
Losgiall & Jshal Ty 45 joe B Ll Lgpal 3 CASHED (g A gana (gt (3
GIGAN i)l i of Jaimall e =AY Gallaall djlie paylis lasy
b S £ L)) ey paicnal] 530 ST ilaslen dg joe JB Ll Lgadl )
Lig e JBY) cVLaY) cld il cullaall pojlis (55 38 L dalall ilaglaal) dallas
e Lgaedy Laldll cilasbed) e wiall e Joamnll Oollaall il 13] sal) <]
colal Jial daw Slo &g jae JBY1 cilaladY) it lgde (gl ) @iligenall
< (Mikhail et al., 1999; Plumlee, 2003; Hong and Kubik, 2003) <.}y
VL) @iy Gl$HAl dalia 8 S (e desiia degana Gseals clladl of

:(Lehavy et al., 2011: 1092) 4igae JaY)

BN Ladit Al il slad) Aallaal syl CatlSall slladl Janty =
Cllaall (e by L @lliy) Cugas M g e JBY) Jlai¥) (25 O oS =Y
sy aail] ddlia) lasles o aglpens die 8] Lals duny (IS 0
Slay) eyl
oo bla 5 da8y e Cluagy Clss ) SV gaill el (gag 8 Y
ol Cailla g
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agalt) laady Adlal) o ) duig jia G ABYad) sl

Lapa s 4ad AN aadias of oSa 4l ) (Kumar, 2014: 2) dady <)l
agd o Oslall (g siinal) (€Kai Y 35 Aulad) Claglaall slidY ~Ladyl die diadle
(Li, 2008) Jl Gses 86US ane ) alhaddl g5 4 525 ) claliady) ode
2oy ) i) 558 Ay pead) GLES) Llee Qb el Gueeay ) laliady)
Lolaitl (gpine 5l Ll 5ehall Lignia . Boadl 82US 3iind Gy Laa =LY Dl
sl Bolaice) - Lad | A jhe Chauia 535 g laasl Aalaial) ilaglaall 501 e
Cay sl Begjrall g Alghadl ALl )l L(Lee, 2012: 1139) LY HLay
ol sda e 8ebd e (g paicsal) Cilighy cchlallaally lgay) Ll aag colal
o8 Ol s o (Kar (A8 s 35a lSaly Gilea s cdugall) Cilallaiadl)
Wghage (b i Beg i) e Al ol oY Dl J(SEC, 2007) &l (3lsud)
Cinnally Gpadaiall Gl LAY CHHE Buke Glastes 5 3 Al Ll
calililly ALl il Ak she i Oli aliie JS8 (g 6RB Adlal) dilaally Gia s
5eli€ ST 9 Hlan) Gili) i e Christopher Cox ST . (3gud) e daalil
(Xuetal., 2020: 346) zsas claslaal) s 23 Lasic ST o paficnal) 38 () s<iasy
Cihall ans Lo s Lk A uaalill 5 Goall ciladgi dab (b (Ul Boun (lom (b
(Lo etal., 2017: 4) gl laud b

s AN dad e upatinsall Chgeal pubaeil il CISAD (20 (s

Slea Il (ggiead) e Lalaall e ppaall sasly Ayl aa g aga) Slead o (Sas
(Tan et al., 2014: du) il (Kim et al., 2019: 1184) Jugiill o agadd)
Goinndl o S B SV i) L 0 ) VW s 4l ) 275)
s Slgiee ) Bpaiall Goedl Jland ads 5 SY) pupainall (Ko eyl Y
Sl slaadll & il aaye0 e a2l ey (Bloomfield et al., 1996) s
(Libby et al, <Vl auas & W8S 06 Y 8 @l V) (Goadl 8 suadll dnf
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b Ll ) 535 Lagh conar ) Slasheall (0 508 @l 5 o .2002)
(Lee, cperaiall ye oppaiinally uSinall (pyaiiveall G dalialinll cilagleal) dallae
2012: 1167)

oo A O Rl Gl e clabady) LS ) @G dud Dl
Ol o G (B Buan Cilaslea (5 i Yy algie djsall el b~ Leady)
Ol ekl 3 535l Cilagbaall oS et A paall 808l Yy gl agaal ad 38
Caglsl L Baiaall Claglaall (he 80S CilaaS Julail 525 3lsalls (5 3eae sl el
Osemaiiall ey celpall i gtlie vie 4l )l dlasly aSally ddlaid) cladyal)
B (Bl Jaa ad o8 dapy Rdpeal 2l e WD) GheY) Goe
Ji Gdsinall upeaall of e Llee Sl (Frederickson and Miller, 2004)
o) Lin GAAP G5 2L an iy Losie A58 aged e 3 Aallaall ALt
a8 (3ilsing o pinall e el Ajlie Yalin Y LICAD clalad)) g s
oo Kl lalady) PIA (e Al 2 Yiaal JV) Gl shadll s )8 a
B e Gsr celpall e A5ae bl of Y (Simnett, 1996) il .~ LY
by laglaall g lagiul o Jaadl 538 gy lgie Gl g ) Cilaglaal
gl cCilaglaall (e 858 laaS e Jalaill bl sk elyg SV Cilashadll
o Gl il Gy (gumds 5pa SV )l sila ol (Anderson, 1988)
{(Lee, 2012: 1143) ag Lalad) cand) Llail 8 longs ST (pmacary cilasted])

DSy Jla On el HIS Tae @it G plady) 0wl selu

LS5 Sl ysally AW W) A o (e apll e cdlld e 5dle .y paiinndll
Al lasleall g S Jsnall olis Cppainl) Jlia Baclun 8 Lositi o) al 8
el Y 38 Guerdiieall bl (e wjall 38l ayae (8 (Asthana et al., 2004)
Aalles Jand Lalaay) bl Aalladd salyiadl 2830 oY o paiisall lia 85 peally
.(Miller, 2010: 2138) Gopiadl Hlia (o waell dialy Ll dade lalal)
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(Lee, 2012: el quonay U claliadyl 15l ol opsbitall cilaslaall jardins
)y cuaia JW @lead o JI (Kuang et al., 2020: 2) duhys <ylal .1138)
ZhaiY Gl IS Y sdieall clalady) b syl clagled) Glay A
lginllan 5 Ciloslaall pan 6 agiuy iy Laa B3kaal) o)l 868 vie 3125 Cilasladl)
(Kim et al., 2019: 4w < 5Ll .(Bloomfield, 2002; Lundholm, 1991)
B3l Gyl e LRl e age) e aid el Goaall S il ) 1188)
Dl S gl o Bliall L sl 08 daldl Glogledl dalles 43S
(Bloomfield, alal) il (e dbaad) il sleall Coda Aalesy (yaall (Sas cages)

.2002)

A <Y aled o A (Kim et al., 2019: 1185) duly cileag
e 130 Gy (Beadl Jlaud o Jal€ (<8 GuSan Y dalall cilaliad)) e lgalanuny
oo\l Ha50s ilaglaal) dallas CadISE o 2 diallas Caneay S22 Lady) of 5,88
Kl e e 1S 8 dllia (Bloomfield, 2002) agu¥) Slaad e cilosted
lagleal) G ) Gl xayg A$a0 # L)1 (Dle) aie Dbl 2 LyY1 P cilasbeall L
ANy Al ~ LY Lgale asi ) Ll 58Y) fialgl) dualaall hlal) e Lbiadl
eiinal € an ) dlgea e Jl Sl oY) el e s Al dalgal
Ldgise olin 3SU axe e Ala 315 L (SEC like (e 7 lad)) & s ilagladl)
SEC il st iy Laty 2850 oY Ailaa 21 0585 Ladie dilaall 7 LY &) i
O e laslaall axdivns o waall 5 cilastaal) 8B axe A da b Bac Ll
sk gily 68 dayy gagh rnnay 5l 4l 5aias SEC 3 i) 7 Liab) il aiinns
Aalladd Bagane e ddyme 5B agdl pad Gl oY Dl L clalSIL dles s
dallae o paticnd) 5,8 Gaad of (Sa Belil) & Ligaa FSY) )il i cilaslaal)
{(Lee, 2012: 1140-1141) Jlad (S Dogiadl gy oyl (e skl Clasbeall z )i

(PRINT) :ISSN 1110-4716 (ONLINE): ISSN 2682-4825
Yoy



Yory i vz GG aml) Jagatl) g 5 jladl) dsalell dlaal)

Llaie) G=ds cppaall (Ko adl ) (Kumar, 2014: 6) &y cilags
(Bloomfield, 4aSs 3€f &iadl LAY dalas Jas DA e sl HLaY) slad (35l
e age) sS5 of Jainadl e caged) bl Slaal as ) sl 8 .2002)
i cylal (Kim et al., 2019: 1189) daaall &all HLAY) Cuw lapss b
gl il Aad) LAY W) sy of (K adf ) (Ertugrul et al., 2017: 814)
o) s riems o (8 Lmalall Gagaail) (s Wil 8 amaay A ulill DI e
A (Kar Al Dl Dloglaall e 2a Alis ey g 8528 da)a 40 Ll
Lgal e ¢ Jon Aoty ) LS jiall diead) L) Qi Ladie L Jlal) (35us (i aslial]
(Hutton et al., 2009; agall o L) & Candty Laa canly dady Gsud) b slad
Glagleall cppaall clea] sateall ddlall )&l cilgus 13) WJin and Myers, 2006)
1 s il Al ddiie lila A ke JBY) Lyl Lasi s of adgiall (hed calad
Slo sede Ll 4 ledd chle 05 L Wle gl Sl ST Adlasly
Casasl (Kim et al., 2019: 1185) Liloans agh agal) (o il ¢ yafiond) Zuald,
addtl) b e ls ddadatia) dualadll lubd) of (Kim and Zhang, 2016) duly
(Kim et al., 2019: aga¥) Jlaud lgil Hhalie (mdts Ll HLaY) L) o
& )b Jas  Alad) jylell ol 2l of (DeFond, 2010) dulys cuaiasl . 1188)
(Kim et al., cpealoall Laliy juaxi ) (535 35 Los aguad) laad Lgil Gigas Jana
.2019: 1186)

Juadll JLai¥) Ay saall Gan 05 of oy Al claliady) Gl b

Lalasic ol AAV) (o paficnal) (L8 (o Byilan Lo ycsdt 23 glges muilly Abiall il il slaall
B D i Jumdl IS Gl clatieadl o agidall e - ina Callae 8 e
(Loughran and aga! el culdes (mleds) o ety s auiill die iagerd) (e
Jetiss oLty Latiye (gl 3 B aae (35S Laxie .McDonald, 2014a: 1644)
<kl .(Sengupta, 1998: 461) aga) Silse lin o ey Gl (la (ASHA)
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OSa adl (Antweiler and Frank, 2004; Tetlock, 2007; Li, 2008) <lu))all
L)l de bl (DIA (g Fanil i) = L)V 1s SlanV s Lliional) agul] Sloe yads
oo glaidl Canall 6 5aecY) QS Lgaaiing Sl Aallly agililee Ciaagh (g9 0l
(Bonsall et 4l cilaagi .(Ajina et al., 2016: 510) Zdld) &lyg¥) Gy Elasl
hsY) Boad ST L 3gngs Jasiy il A jie (mlaas) of ) al., 2017: 331)

aitiasall 3 2L)

o o ale 38 a9as I (Kuang et al,, 2020: 3-4) i cilag

ol 525 3B Lee clalaiyl oda i il Aaje SN Lgads ) Cilaliad)
oot GByaad) & Lagaldll Ll dadl) 3y (JEall s Ao . pujil) ddigjie il s
IS DA e ol (e S8 g e A lie plady) & A Al LY
ey iy il i el Lo B (Glasdl (8T) ) Al ")y picndl
@« (Tan et al,, 2014) Ldkal ) o)y A<, ddlae JUllg cdojdas 5)L5)
DY) il e pgeSang Cpeiondll Cipasi (585 e 30l il agad ol
& (il Jelény Y . (Laksmana et al., 2012; Hooghiemstra et al., 2017)
(Bushee etal., 5elll b dusea ST Aok lgie & Lad)) 2y Lovie Al HLaY)
2018; Hooghiemstra et al., 2017; Lee, 2012; L1, 2008; Libby and Emett,
S Lavie ~ladyl e 5l (K8 aded el o\Kals 2014; Miller, 2010)
(Shah and Oppenheimer, 2007; S| 4 i it Slaglaa oo Lady)
S Ooeieall 53 (e a3 8 Adgje JAY) clalady) .Rennekamp, 2012)
(Rennekamp, 2012: L s3kaag Aligh clatiin (e Glagleall = HA5LY aaslaxi)
ray Al ol olad dad 3y 3sag ade (M g i) Jre Ml da L1320)
uaill e .(Bushee et al., 2018; Lawrence, 2013; Miller, 2010) ¢!
Oppiondll A 3305 Ay sha V) laliadlly Alayal) dadladl e o el (e
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oo delS IS delall by phall pia (8 Glasledd) (Ao sl (e lsiSan (Ja
.(Loughran and McDonald, 2014a; Rennekamp, 2012) 4$,a) claladl

iy il dlea lasal WIS i 43S0 Uy yuin Uays 2 LalY) ey
Ol Grertiiceal) iy Lavie ail cluball (e aae jelal L5l ) L) )
dna Bl 3 lasheall (o wiall 3gng Jla b ol B (9330 agil ccilagleall
Ol Al cilegladll I Jeall of ) (Casey, 1980) Ll .(Simnett, 1996)
DA e 5l 81 (1) LA Jans sed tlegladll andine Cblf asa o olula
g2 Lae Byl LLzmill s LISY Gk e ddlad BB ()5 e Qs 033k
e Lee Sland Johal Calins) Adee ) ooyl cpda ity Al pe cily)a Al
) Glatid) puads e 558 gl g8 anemy A cilaglaal) (g 50S LaS o )
LS5 cileaysally AdLall (31)5Y) A ol Abigla sy dia L )Y sl A syabidl)
ol Jlasly w LY sasa o aSall peiinnall R4S pe (955 8 oo ALl lgE
o ey ol 13 e ((SEC, 1980) (liidl) elSU hiige Gld) £V ()%
lgailsil L3y i SEC U g Gl agice apl) lgilile 3 o of clS)al
(Lee, wilSyal Jiialy oAbl oaY) Qilaty cppnall dsdlie @lly 8 Lo Gl
2012: 1142)
agal) Jglaig Algang Audlad) o ) Auig jia (o ABad) NG

Sl ¢ nlall Sl DS 5€ (<8 AL o At e s Canall 25
Oli 50 el sulall A3l alal i ST plasily (Core, 2001) sses as
Gyall Cililaiad Ao Jo¥) plaal) 6 salindl clud¥) a5 . L) 535 Ganlie
Glaglaal) 058 Lxie 45l (Bloomfield, 2002) adgy Akl ) 4y 5he Ao
s 8 Jols ) (o Ll e il DS claliad] (e Leahana Al S
& oS)laal (Bonsall et al., 2017: 331) Goall Jlandd Lo Jal€ (S0 (oo
ST a3 lasledl pe Lol Jif IS sleliy J8Y) e Oseaiy (35l
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Aoy len Al el ale il 3 SN i (Lee, 2012: 1139) Laget
Crpiicnall 8)38 (pa 233 Y Ly sie Y laliadyl il o) s 4l ) - Ladyl dalles
Se A5 B Y rlady) dbgsie gl (Jo¥) aliall b claglaall e Jsaanll o
7Lty (e Aadlaall Ao pus (preant (535 38 claaas ST (g o palfiasall cily)jig o8]
sl Cilagleal) o slaie¥) agi€a 4l Gupaind) Chgess 835 ) A ke ASY)
O Al s (@bad) 11 ) (8 .(Rennekamp, 2012: 1325) ~Lady) 8
Foatiaal) e Gae 58
Less Sophisticated Investors L J&1 ) g il - )

WY ol Lo JBY) Gopeind) QST e ool IS8 (galll dual) i
pEl (Bam b DR (g ) Lladll dalee o 5adll ) oAl sk Lave
oY i . (Petty et al., 1993) agalSa¥ (ululS sehall A (1 agile Llail () gariicn
& Lamidl Clested) dalles o BASH 50810 Goxiay ¥ 8 Ly JBY) oy pienal
el A&l o] (e dulay) il Limje 535S peil pdgiall (e = WY Ol
oY Dl salas daly G ) ey £jlee Aylay) A3l laliad) 86l 2ie 7L
Ll g5 ol desall peb i) dalles digra (o w5 duaidial) 4y jial
L) L) Beld oy Laie ST aa ) L QA1 (paiienall e L))
2Ll pgd Ly U (pattinall (< ciaitipe g jiall (055 Lasie cuaail) g o
(Tan et Aulay) &3l Gopaall aladiad Pla e Sl daye S 053505 Juadl <
.al., 2014: 279-280)

by daladl wlahall oF I (Brtugrul et al., 2017: 811) duly <yl

Bagane B agadl () LAY G paitinall (gylatl Hsbudly HLain¥) bl Aty siall G
a5 o) ag Adgsie SSYI clalady) (Lawrence, 2013) clogledll dalles 8
BlsY) Aia ST gaghy L) ilaglaal) 5618 Jsgadt DA (e "aypad ST (0 pefienal)
o Ly QY1 painall’ 2o s daalgll S o e 205081 cileaysally 2L
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Slogleal) #hatul e 58 W8 5 Dy Jil el s of dus HSY) o)
«(Cui, 2016: 2-3) &g e J8) Il = L)

More Sophisticated Investors Lapas Y (g paiional) - ¥

Aallad Losthall dijeally 50l gl Lapas SV Cppaiiaal oY Dyl
Olaglaall dallaas Lupas JSYI (g piinal) agh of pigiall (ed (dplay) cilaladyl
gl Al agh (30 el Lingiall dallaall o2 (Kaig Slilaty Amgia I sl
O iy dagiy (goll) ad) e dnai e AU e agriaiy (Jeadl <
8 cadlsl) Al Clewd) i e sbleall Lape S ap Lupas SSY) o paliiend])
Ll adial 2 Gua clalady) ol K< g e lpa SS9 0 patid) 055
a5 05 of Ll maall (e Bmidiall g iall ae cin ) i Alad
Laxdl B Ui DA e lon oly By claliad) bt dadl agh Lupas <Y
G55 zlady) b Al Slosheal) Ciaad Ladiiall A kel Apaddl) lgialoas
.(Tan et al., 2014: 280-281) lic madall Claglaal) Lidlaas Joa il (0 23 )

R Cila (e 5€ Adyea Tasen Galll o aS eha ey 5ol llam

L B2kl clabiady) ol el Aoy AN i 8 53l Clogle) (sl
allg cctlilal) dallas o g3,85 ¢pppaional) 42 olal Ludlin] Jalsa 3183 5T
adverse uSell JLEAY) A a3 agud) Jsls ASa oLl Lege Wle (<
OV Ll il e st cpalhad) e il (gylaall Llaill o selection
Oinnall 3gag U 8 daidie LSy Jglal) 8 ey JB Opaaear cppainall sV
D) o Lee ASAN agad e allall (medy (UM A AR Cilaglaa agaal ool
sial) O dagailly Lnslaall slale o Lagae Jostal) (e - aga¥) Agss o Ji lgiesa
DY) Sl e lGal DA e i dgd A0S Jany alall - LadY) (g0 LY
(Diamond and \gagad g 5r3e3 Jallg dalal) ciloglaall i A (o ol
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SV~ Lad) (o 8,88 ae Lk yaaY) AY) (1 5,0 de gena (345 . Verrecchia, 1991)
Gliagi cuaaill dag o agad) g Gunsg Gyl G Lbasbeal) Bl Gacan
g paall Zlady) dubie of ) (Welker, 1995; Heflin et al., 2005) (s
(Ascioglu et al., a3 .agul) Blsal 8 Wgedl 3055 Glasladll Jla are i
o s Sl 2012; Bar-Yosef and Prencipe, 2013; Chung et al., 2009)
DAY A ey e ST (ol 0w Z LY 5y lilan (b ddajgial) S
(Bloomfield and Wilks, dulys crasd . agul) sam (2lids) (e Slad WS ual)
Lahal) &l cileagiy ooppaind) Jolo sl e alall 7 Lady) 5358 ily8h 2000)
nand ) g3 e pen) (o il il (g 255 Jadl) L) 3358 of
L)) 5agn G g ADle 3pag o Aludl G K5 le (K0 L agu) dlg
oanlie (e 2l 58 Lo ) S Aball clsa L Lgagad Agang SIKEN Slashea oo
Glgalll bl (e Badise Abay LS Cradiiulg Akl ) 5aticeall Cilagladl) 525
Glalall A giad) ol Aabaiall JaWY) VY dagatll lead) ) atid ) A gulal)
o ool 53 G o manad) G (Rhgske i ) ST dspy L saied)
LanTleal agally gl (e augall callas cilalall o3 (Y il slaall Laasdl] Aaidlall o L)
(Boubaker et al., agul) sau oaliasl Jallby BB Johs ) syl Laae Lobilasy

.2019: 160-161)

Leabain 2als <Y1 o glaall ae Lol JiF (<0 20U 3101 (3lsed o lim

Glogleal) s3a Gulad Ao Zlal) (3151 Jght (e bl 2iladl oY dalall ilaliad)
Ognaall elliay el A0 .(Bloomfield, 2002) g haiwy) 4 ddaail S Y
G Glaglad)l o Flal)) i) o caall e daad (Al Gl e 2l
@35 .(Laksmana et al., 2012: 188) agilSyd agedd Slacd e Lo 55 of (<o
Jolsi ana ) g2 48y SV Glasheall . Jghaill ana 52L5 )yl 434 j2e 83U
sy Sl pls) s &l 5345 of Cus .(Kim and Verrecchia, 1991) |
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SV ulall a5 o eaall e g o paticnall 5ald) ST (6% of dainall g Sl
-(De Franco et al., 2015: 79) Jglall ans (3 49 joa

Ui s DS e Gl ol 8 Jesd lSyal o e A A g
gl ol ) (Li, 2008; Bloomfield, 2008) il colal cum 49520 il
S Bl b (525 Lao Gopeindl e gl Chogy g e 8| laliad] (jpath
Ol Cila e A bl 353)9 pniill b 1 uty amisie Jsln sl
2939 138 g «(Miller, 2010; Rennekamp, 2012; You and Zhang, 2009)
ol XUl ane e il Gl O6$ Latie Leals ualladd)l je el BB j1as
.(Bhardwaj and Imam, 2019: 42) <l$al) ¢laly @eudl cilad g

e s aluhall el 3sag N (Rennekamp, 2012: 1324) 4wy cliags
ol (You and Zhang, 2009) elal cua cppeiiadll e 5~ Lad)) 5eli of 55
p33%ul (o2l Layyg) Lol Joha 83L) ae Ban ST (50 clilal) olat Bguad) Jad 3
el paghil daseal) Lplady) alll Jals 8 dugalll cla)@y) (Miller, 2010)
Cpaionall Jo)s gbusg laloady) 485 jha pnd (o A o DUy 2285 (A5 ool
Jolw Jaliy Jasi g dsig e <Y cilalady) of ) (Miller, 2010) Jeasi - jlial
c bl s el (3 (S92 00 v v e B liba Gilaal) Cppaivnall Jlia G S
zLad¥) A e Y g LadY) A s painnall Jlana )5 paas il o dainall (4
leahaial g ol Labaid & Open ) Globadl 2 e a3 g
.(Bloomfield, 2002; Hirshleifer and Teoh, 2003)
Lol Hlia n Jolall Bl 0l ) ujll A e (8 Dl a5
Lol Slalaidl cppived) Llsind ol gy SV a5l 5o Joluil) aas
Cional) Gamy 5l dages SSY) il Alls 3 . (Cready and Hurtt, 2002)
& Ol oY3a g o ¢ Ml LAl CalSa elly ALal oYl dadles e

(PRINT) :ISSN 1110-4716 (ONLINE): ISSN 2682-4825
\ 1 .



Yory i vz GG aml) Jagatl) g 5 jladl) dsalell dlaal)

(i) s .(Bloomfield, 2002) sgaall oyl slad agia Llaiul Jglas cibilac
(Maines 8a3aa ye audi et agaaly dldnn) 5pal) ) (g ysis (Cpdfinddl ye)
el A cpdpsall e g aiieadl oY Jaiw cuasill .and McDaniel, 2000)
Taes STl 1 it of masall e Jally 380 e pakall s sily ALl 353l
oo Gl Sbadiliin) (perdion ol (bl pllaall) Tokas SSY) ¢y painnalls 43 lie
(Bouwman et al., 1987; Hunton and Wl adlgall Judail dgagall cilaglaall
ot el Sl o ) ads Llead) AN o e a2yl e .McEwen, 1997)
Gapaiall Gpaioadd a4l ) oAl Sl uts ol cilews Sl Ay

.(Miller, 2010: 2110-2111) claglaall sty &g b

Ol ARy Adlall o sl Ay sa Cpm ABARY) sla

Y& of I (Bonsall and Miller, 2017: 608-609) duly cileass
Moody’s Investors Service (Moody’s) and Standard Jie ol Caian
Bla are (s DA e i) Bgw 8 laga hgd i & Poor’s (S&P)
Dl . o yremall 4hal 00800 40 Janlly il (gyaiieny (pyread) o Clagledl)
Gsall asie s Clriadl Bgas b G painall e SLEY) ol CYISy il dalaal
g Dol 20 Copaall AdlS55 il e 555 ) alsall gh (ol ¢ izl o
il YISy aladtal e dalady) clasaill Glhase Jes @luhall @S
o ST <8 (g rall My 3 .(Blume et al., 1998) LSl duclaall il glaall
-(Sengupta, 1998: 461) dadl e calanll Hhalie Blbluas & A - Lad) 5aga
Ag el 1y it 5yn 3V (g el of ) (Tan et al., 2014: 275) duys <l
LIS g o8 dapn 53 Y1 Og patinall il Layy (SUg 803 JBY) gpupeitinall i
2S5y Slaglaall LS ade (et B Lea (pupaiied) (n GA @llia ()5S yillal
.(Bloomfield and Fischer, 2011) JWl .,
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Baild W ara i gl of J) (Ertugrul et al., 2017) duhys clag
laa V)l clile s A el SAAN Waylaa) iy ) g Al e e
Lgid) ol DA (e L) HLaY) clidly diaiaall cS5a) L8 Ao 13 (6
Dhlies dunge 3Dl Ly Cild) aas o Jlels) DS e dnall s3a acg s3kaal
SRl Dacae Ayl axe oS 13) .(Kim et al., 2019: 1186) dad gV
Lgraa A5 (8 Gsaalaall dalsy Ol ¢ alal) Jll Gy 2S5 15 ) cilaglaal
Balie A4S Galaall dlgs 4 Oslaation s ccand aaiilly dalaiall ilagleall ) A0l
(Hasan and Habib, i)y <ylal .(Ertugrul et al., 2017: 812) a)all dsgail
Bale] Lhalies Jagaill 20 5315 ) (g5 Adgsie JBY) claladyl of ) 2020: 2)
&) (Xu et al., 2020: 346-347) iy <ylal (Ertugrul et al., 2017) sl
Sl s ool A4l ¢ Uiyl (pa (Slat A sae JB dugice o)l lgadl S clSyal o
Sl () 2alSs alessl W oo Aigjae SV AWl lall L (Rjiba et al., 2021)
Galinil ) sk e Slagleall AS5Lae e ol 2l ) ol sda i Gus
-(Ertugrul et al., 2017) Jisall s

Cal) aransl
dulll 358y dise

AL 3he¥) Bou A suiall GISHA (e Ldlgde due b Aahall due Jiaw
alall Lgianhl Tylas cualill cil€ydg L) @lS)ally dgi) sbaiin) aa @iy (5 padl
ple (e Bl (o @lldg (gremall 3ho¥) Gom G suhe A58 V) ¢ a3e A Al iy
Yodale Jvare
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dfpal) & piia
(Al i) ki) psaiall

olad) DA e agiailh adas 283 alladd) Glaal g paal Jua
A ¢ agl dagiaall iliadld Jajial) @Blgin¥ly Jladll e L) elld b L glew]
Dbl edurdall CallSs 4w aladiuly «(Ang et al., 2000) du)) zgie dahall ardias
S o K 138 L aaally Caenlisall (s AN CallSs uLal Agency costr Ll
O A Gl b oSanll 8 sl ey My AplaY) cblieY) @Bl
i<y Aylay) CallSl) psane A (gold Jardall (ol Lud L cppadly cealiad)
Cmaally Canlesall g AN CallSs Camitl cdpnail] caniy) LalSs L clal Y ) ilasaall
DS o Al Cadlss sl duhall s (Jiang et al., 2010) 4wy DA (e
Dby (Jpa¥) Jles) ) @AY dnaal Glileal) G PUA (e Y5 et Ll
O (et lusall (0 LY ellias 80lme ) (et lesall LS oo . Agency_costa led)
o2 (S5 L Bale LA GV (Bew B Baid) SN Jisel Gle sl Dla
Gllaall ety bl 25l b (6)al diae Gliluny diatie Classe (<5 b 5bead)
(Jiang 281 cealis oo splead Cpaaliadl HLSTdes )l Al o (5331 Al
LS ol (sae ooy o (K GAY) L) clilual) aas Gl (A et al., 2010)
Aaall Cbluall daws Candi)) WS ¢ AT ieas A1 b lise das B0liaes (e lsal)
-(Luo et al., 2018: 193) 28Y) _ealiaas cpadlosall HLS (s A RS Cnit) (gAY
Ol (3 piiall

Aeall Job bauiging Jeall 232 Pla Ge goindl @l 4 e (b (S
.(Hwang and Kim, 2017; Li, 2008; Lo et al., 2017) saall Lol 4y
Jas 8 Ganlad) o3 of ) (Loughran and McDonald, 2014a) Ll cell aas
Claldl) Ay Alanl) Joha Jacsgia oY (Rl L3lal Jia) Jlae) Claiions &g joe A
il gl Jully ccaloall (e el 8 Lo shall degall Jalsall G Cradl 33204l

(PRINT) :ISSN 1110-4716 (ONLINE): ISSN 2682-4825
V1Y



Yory i vz GG aml) Jagatl) g 5 jladl) dsalell dlaal)

aan b Ol pmg oy e Bling L Buie il (sS Guliall 3 ) 8aiiuedl
b Kag dsiadl sl Ag e e e dumdl Labie 05 o iy lal) Cale
(Loughran and McDonald, 2014a; dsial il Jela PAS e oyl 4 5o
.Li, 2008; De Franco et al., 2015)

Omedicall Joeas 40lSa) (620 Ao € aa ) Gilagleall Jo3 36U adiad
il UK il b g oLyl i ) Glagleal pan (et ilagladl e
gl il b legledll e ahall (e L) 25 WS L ol ods Jsh DA (e
Dol (ssine ) - mendiall Alimall dal) cld Cilasbeall zlAial digea )
plaal Abiglall dugiadd) il i o Jainall e (had cdagh Caneany Losnsi Jas dugiad)
Belll Case Las Tan € IS Glagheall Jall Il ae duals cselill Gperdiond
O gl o)l Jela el Giladiall 4 Jidhy e e el (S daadadd)
e dsmanll sl Jiieall el caslal) sijleglll Qs s cJumdl udiiy agh Jal
DSY) Ledll Jis . ggiadl il 4, 58al (abieS Readability) & Readabilitys
.(Luo et al., 2018: 194) Ligiall pylall el 434 joo

alaiall jial

Baga A iy ol yuie el (Se ddladl duball S () jlosY
el aaball (€13 "anly' W0 BIGy ety siie DA (e Galing dan ) daa)al
(Becker et al., 1998; <y cdla, " jaa' 3alig LU a1 cpealyall (1 4S54
Ledie Juamdl (<00 AlalSaal) oylall 4039 jae (st e Francis and Yu, 2009)
(Pavlopoulos et al., LI LV (e daabyal) Col€e DA o a0 daalye S
2019: 27)
ddalial) &) puiial)

g o(Jiang et al., 2010 :Jdl duw Je) daladl claball DA e
dag o QA Al CallShy agie JSG Gl B Sl elgall e degana
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saig cJlall uly AU bl Aadl ASHE] ana Alasliall cilaiall Jeds caanl
odase aaag caaaiall sl aaluddl JSag ASLall S5 ASHAl a8 578y (ilaaal)
(Luo et al., 2018: 194; (sxiall iyl daaloasly 8oy (ulaa LDy ¢5)laY)
.Ahmad and Maochun, 2019: 19)

Ayl el ) il

PG sl DA e Lgualidy daball chustial ) Capadll (aje (Sa

el gASS\ oubadd) ol @M aiaill il o
sore dad) il RS A
& ) et laadl o AN Cadlls
G Sl 35, dylay) Cadlsal | Agency_costlen 1 3 \
(] ) 3 ) } e
llead I SAY1 dipaal) il s 4 S G ASH Cadlss
N .| Agency cost2t+1 c ¥
A+ Ll & Jgad) 2aaY1g Cyrealisall
Clada goanal anhll alal . ool Jsha
) . . Readability 1t ¥
Al B ggsiad) Lyl .-1. . ginal) Ll
ool Cile aaal el lell . 33 ol Cale pas
Readability2¢ ¢
Al b L) il Ll
eaball OIS 13 "aaly 38T ang ki
X . 1 . Z\’A‘)‘d‘ Edﬁ
Gl Gmald) e AL il BIG4: 404 L .
s
Al Sl Cdla e 3l L) =
@ dsa¥) Jea ralall sijle
- - i ’ SIZE 3,40 s 1
4 ) ‘ S
Jya¥) Jasl ) gl e s
el sl ¢ LEVERAGE; LIL i) v
Al b
o) San) 20l gy Zaaas o, )
el sl = TANGIBLE 1 JL L, st A
A i 3
Laadly t-1 Al Cilensall gat Jine 9
. GROWTHzt ¥ Glagpall ga q
Ghs¥) Gses AN A8 il e
LISTAGE LA RY-SEWS Ve
A Ss (graddl LW
N1 Maa) ) aaln ST aged dos
el glenl A e e TOPI: ERIR IS N
A i
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ol 13l b ey s
palae ST 6 LeSley ) daalsdl)
el Cdlay st g 7 0 e ST

L

BLOCKS:

RECRIEIRY

BSIZE¢

DI Gadaa (& il (ppiaall daess
taad) @

INDBOARD:t

Gadd IS 1Y "aaly’ 33l ey e
sanlly Galaall ) Graie Jady aas
Gl Dl i My il

.t Ll

DUALITY

aalaall JSa
'Y

23274l) )9955\
E)\J\‘J\ uAM A 'Y
BV elae AU Ve
@il Gl Ayl | Vo

dujal) Gag b clad) gl

(akiial) ssaially Cpliiaal) Gy pmrially Cpamalill (piiall) duball Cpsial ddagl) Cslasy)

AGENCY_COST: | AGENCY_COST: PAGES_R SIZE_R BIG4
Mean 0.887530 0.027896 46.70000 7439.048 0.318182
Median 0.875381 0.005479 44.50000 5839.500 0.000000
Maximum 4.173749 1.278981 167.0000 31857.00 1.000000
Minimum 0.000000 0.000000 12.00000 358.0000 0.000000
Std. Dev. 0.476793 0.078062 17.86793 5999.611 0.466301
Skewness 2.763009 10.37415 2.296756 1.269512 0.780720
Kurtosis 17.06043 154.2145 12.92919 4.565742 1.609524
Jarque- 4184.265 427099.0 2194.302 163.1335 80.14452
Bera
Probability 0.000000 0.000000 0.000000 0.000000 0.000000
Sum 390.5133 12.27415 20548.00 3273181. 140.0000
Sum Sq. 99.79859 2.675114 140156.4 1.58E+10 95.45455
Dev.
Observations 440 440 440 440 440

PAGES R, (uliisall (pyiially AGENCY COSTi, AGENCY COST:
il elses gmadall asjleglll Y Lebisas U8 dilal) aill e alaeVL) SIZE R
LS BIG4 abiid) jusially (cgsiad) Lopiil) Cila ana sl (gsiall oyl cilaia g ganal
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LY Probability ded of Gus candall asill am ¥ @bl of Jsanll (e moay
O Gubasll Clelany) maass yaailly 70 e S Jarque-Bera (ankll ausill
AL Ly Aain 1.V AL Ba) Ay die ISHE Ll i) claien dausia

KB VET4.+ A il die lS,A Ausiadl il Clile aan Jaasgic

Unlial) cpsiiall duduagll @l slany)
SIZE, dblall chsidl Ggas) clelasy) 6 Jsall oy
LEVERAGE, TANGIBLE, GROWTH, LISTAGE, TOP;, BLOCKS,
asil & Y bl of Jsaa) e ety LS BSIZE, INDBOARD, DUALITY
10w JAl Jarque-Bera Gu.\.u\ sl sy Probability 4.8 o Gua Gu.\.u\
4 Probability= 0.151497 s of dus bl ajsill ain SIZE uaie Jae

. .
Jo e S
SIZE LEVERAG | TANGIBL | GROWT LISTA TOP; BLOCK | BSIZE INDBOAR | DUALI
E E H GE S D TY
Mean 8.84596 0.136616 0.205363 0.575225 22.6181 | 0.42841 0.74545 | 0.87250 0.701384 0.6750
1 8 5 5 2 00
Median 8.78797 0.028189 0.151436 0.134045 21.0000 | 0.40000 | 1.00000 | 0.84509 0.769230 1.0000
3 0 0 0 8 00
Maximu 10.7371 4.106461 0.948786 86.20975 60.0000 | 0.91700 | 1.00000 | 1.23044 1.000000 1.0000
m 5 0 0 0 9 00
Minimu 7.40136 0.000000 0.000000 -1.000000 3.00000 | 0.00000 | 0.00000 | 0.60206 0.000000 0.0000
m 3 0 0 0 0 00
Std. 0.63534 0.268236 0.197718 4.411585 738462 | 0.25413 | 0.43610 | 0.13896 0.200996 0.4689
Dev. 8 6 1 1 8 08
Skewne 0.21503 8.199442 1.373629 17.08416 1.87552 | 0.34462 - 0.17038 -1.111823 -
ss 1 1 5 1.126958 3 0.7472
65
Kurtosi 2.85535 112.7013 4.737435 325.7497 9.78545 | 2.13404 | 2.27003 | 2.51114 3.738575 1.5584
s 7 1 6 5 8 05
Jarque- 3.77438 225560.3 193.7120 1931139, 1102.06 | 22.4572 | 102.904 | 6.51011 100.6518 79.049
Bera 2 6 8 8 9 95
Probabilit | 0.15149 0 0 0 0.00000 | 0.00001 0.00000 | 0.03857 0.000000 0.0000
y 7 0 3 0 9 00
Sum 3892.22 60.11105 90.35957 253.0989 9952.00 | 188.502 | 328.000 | 383.900 308.6089 297.00
3 0 5 0 7 00
Sum Sq. | 177.209 31.58624 17.16162 8543.855 23939.8 | 28.3518 | 83.4909 | 8.47799 17.73528 96.525
Dev. 6 5 2 1 9 00
Observat 440 440 440 440 440 440 440 440 440 440
ons
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Agency costlenn =

) il

Bpilie by dhall das V) gz 3laill (e 3 IS laya peidl) 138 (6 i) g

tb WS ale el 5 2 dgall il age
Lahall o) G2l Ly J6¥ zasall) il

aot oiReadabilityl¢e+ o2Readability2e + o3SIZE¢ +

asLEVERAGE: + 0sTANGIBLE: + 06GROWTH; +
a7LISTAGE: + asTOP1t + 0oBLOCKSt + a10B_SIZE: +

@11 INDBOARD: + a1:DUALITY + ¢ (1)

Dependent Variable: AGENCY_COST1
Method: Panel EGLS (Cross-section weights)
Sample: 2015 2018
Periods included: 4
Cross-sections included: 110
Total panel (balanced) observations: 440
Linear estimation after one-step weighting matrix
Variable Coefficient | Std. Error t- Prob.
Statistic
C -0.135841 0.542545 - 0.8025
0.250377
READABILITY1 0.031939 0.059737 0.534658 | 0.5933
READABILITY2 0.021971 0.014602 1.504677 | 0.1334
SIZE 0.215227 0.069871 3.080351 | 0.0022
LEVERAGE 0.040501 0.071629 0.565422 | 0.5722
TANGIBLE -0.297151 0.089341 - 0.0010
3.326020
GROWTH -0.006132 0.004704 - 0.1933
1.303563
LISTAGE -0.057537 0.006792 - 0.0000
8.471839
TOP1 0.342430 0.162427 | 2.108210 | 0.0358
BLOCKS 0.044237 0.194241 0.227741 | 0.8200
B_SIZE 0.467353 0.098178 4.760279 | 0.0000
INDBOARD -0.231134 0.071697 - 0.0014
3.223748
DUALITY 0.055150 0.018735 2.943674 | 0.0035
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics
R-squared 0.915597 Mean dependent var | 4.6265
33
Adjusted R- 0.883481 S.D. dependent var 3.7632
squared 37
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S.E. of regression 0.661079 Sum squared resid 138.97
43

F-statistic 28.50928 Durbin-Watson stat 2.0382
65

Prob(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.382473 Mean dependent var | 1.0041
40

Sum squared 268.9077 Durbin-Watson stat 2.1797

resid 01

e ol Cus Ailian) AN 4l JSS 2 3gaill (f Goladl Jpand) (e Jaadly
Guiiall C ABle aa53 Y aaailly 70 e Jil 8y Prob(F-statistic)= 0.000000
&l il (gsiedl M ol Cale ana sl (gsiadl M ol Jok) cpliiesal
Oliaall cpysiall Prob. Jed of Gus (Oppals cpealaal o AN CaISY)
ddalall il o Ale 2a53 (K170 (e ST Ly sl e 0.1334 ¢ 0.5933
LDl ¢8)13Y) alae aaa ¢ASL) 5S35 €AS5A0 a8 5558 ¢l Laly A8ES ¢ASHAN ans)
Ot lesall Gy ANSGl CadlSs) aalil) parially (g2l eyl Lalsndl 5)0Y) Gulas
e Ly LS /0 (e il dagliall cilyriall 3] Prob. ad aaes o Gas (ol
Durbin-Watson stat=2.038265 dad o) Cus elad¥) ¢y et 313 1Ll 35a
SR EENE UYL JUIN
Auall J ) (asdl) JLasY U g gall) gl
Agency cost2¢++1 = aot aiReadabilityl¢+ azReadability2¢ + o3SIZE¢ +
wLEVERAGE: + asTANGIBLE; + asGROWTH; +

@sLISTAGE: + asTOP1¢ + aoBLOCKSt + 01oB_SIZE; +
a11INDBOARD: + 012DUALITY: + ¢ (2)

Dependent Variable: AGENCY_COST2
Method: Panel EGLS (Cross-section weights)
Sample: 2015 2018
Periods included: 4
Cross-sections included: 110
Total panel (balanced) observations: 440
Linear estimation after one-step weighting matrix

Variable Coefficient | Std.Error t-Statistic Prob.
C 0.136274 0.039326 3.465203 0.0006
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READABILITY1 0.017270 0.006187 2.791612 0.0056
READABILITY2 -0.003409 0.001050 | -3.246736 0.0013
SIZE -0.015040 0.004673 -3.218691 0.0014
LEVERAGE 0.003389 0.002689 1.260363 0.2085
TANGIBLE 0.005372 0.004566 1.176591 0.2402
GROWTH 1.66E-05 3.94E-05 0.419796 0.6749
LISTAGE 0.000555 0.000230 2.409006 0.0166
TOP1 -0.001323 0.007954 | -0.166354 0.8680
BLOCKS -2.74E-05 0.002055 | -0.013315 0.9894

B _SIZE 0.000563 0.007171 0.078509 0.9375
INDBOARD -0.005443 0.005759 | -0.945140 0.3453
DUALITY -0.001921 0.001680 | -1.143762 0.2536

Effects Specification
Cross-section fixed (dummy variables)

Weighted Statistics
R-squared 0.873051 Mean dependent var | 0.078049
Adjusted R- 0.824746 S.D. dependent var 0.097387
squared
S.E. of regression 0.045758 Sum squared resid 0.665841
F-statistic 18.07388 Durbin-Watson stat 1.866185

Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.538432 Mean dependent var | 0.027895
Sum squared resid 1.234751 Durbin-Watson stat 2.328094

dod ol Cus Lilan) AN Al S zasall o Giladl Joaall (e LDl
Gusial Gn ADle aag wasilly /0 e JB a8y Prob(F-statistic)= 0.000000
Do) Cale aasd il Al ) (ggiadl W ol okl dinge dBDle) Galiindl)
et O s (315 Caealisal) LSy ANSS) Call) adlill yuaiall ((gsied) Nal)
a5 LS 0 e il Laay Mgl e 0.0013 ¢ 0.0056 (plificaall (358l Prob.
CdlSs) wlil) il (AS)al a8 858 ASHAN aas) culaliall il G dDe
JiI Cpdatliall cppuaiall (3gd Prob. e of Cus (LY Gaealasal) LS o AUSH)
Durbin- ded of Gus ¢ o daluie 315 LU 35 pe Laady LS .70 0
Y e g Ll Gus Watson stat= 1.866185
Bl Of Cus aBsie o Lo ga 3 (sl Ll oyl Jslal dmgall A8Dal)
B3l o Jens Lee B Alle ulis &g jhe 3939 () g3k gsiedl I ol Jsha
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ool dg e (o Al Ake 2gng a1y Yl (ppeslusall SUS (p S5 il
ol Cale anal Zldl A8l Wl L4V )y et lsall LS GBS CallSs g AL
635 @il W il Cile aas 53l o Cus aBgie g lee Ciids (goiadl )
DS o A (S (maids o Jon Lee DB ddle Lyl ddigjie d9n
NS CallSg Adlall o)l Aty jhe (o g A 3gmy (sia 1305 A8V )5 Cprealisal)
sl G 1y A s Cpealiadl) LS oy
Al G (apdl) SLEAY Gl & dgall) quilis
Agency costle1 = Pot PiReadabilityl¢+ B2Readability2¢ + B3Readabilityl¢ *
BIG4¢ + BsReadability2¢ » BIG4¢ + PsBIG4¢ + PeSIZE¢ +
B7LEVERAGE: + BsTANGIBLE: + PsGROWTH, +

B1oLISTAGE: + BuuTOPI¢ + B12BLOCKS¢ + B13B_SIZE¢ +

B1aINDBOARD: + BisDUALITY + ¢ (3)
Dependent Variable: AGENCY_COST1
Method: Panel EGLS (Cross-section weights)
Sample: 2015 2018
Periods included: 4
Cross-sections included: 110
Total panel (balanced) observations: 440
Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error | t-Statistic Prob.
C -0.406630 0.550444 -0.738731 0.4606
READABILI -0.057687 0.080788 -0.714046 0.4757
TY1
READABILI 0.006513 0.015366 0.423887 0.6719
TY2
READABILI 1.108782 0.308432 3.594899 0.0004
TY1*BIG4
READABILI 0.072381 0.040659 1.780170 0.0760
TY2*BIG4
BIG4 -2.088979 0.485095 -4.306327 0.0000
SIZE 0.251116 0.066718 3.763825 0.0002

LEVERAGE 0.074739 0.067827 1.101903 0.2713
TANGIBLE -0.227296 0.097002 -2.343216 | 0.0197
GROWTH 0.000888 0.005487 0.161750 0.8716

LISTAGE | -0.058448 | 0.007506 | -7.787229 | 0.0000
TOP1 0251740 | 0245796 | 1.024186 | 0.3065
BLOCKS 0.060359 | 0.181489 | 0332578 | 0.7397
B_SIZE 0.585263 | 0.097844 | 5.981582 | 0.0000
INDBOARD | -0.110307 | 0.075846 | -1.454348 | 0.1468
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DUALITY | 0.030409 | 0.020074 | 1.514885 | 0.1308
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics

R-squared 0.911545 Mean dependent var 3.937411
Adjusted R- 0.876725 S.D. dependent var 2.991136
squared
S.E. of 0.613076 Sum squared resid 118.3966
regression
F-statistic 26.17864 Durbin-Watson stat 2.077040
Prob(F- 0.000000
statistic)

Unweighted Statistics
R-squared 0.384893 Mean dependent var 1.004140
Sum squared 267.8537 Durbin-Watson stat 2.164815
resid

dod ol Cus Lilan) AN Al S zasall o Giladl Joaall (e LDl
Guiall om ADle 386 Y yaaillg 0 e B a5 Prob(F-statistic)= 0.000000
&l ridly (i) ol Cile aas ol (gsiadl Ml jal) Jsk) pliiesall
Ol (pyaiall Prob. el of Cus (Comaly cpealual on A Calls)
ahidl el agag Jla & oSlg 70 e ST laay Mgl e 0.6719 ¢ 0.4757
Sl Job) Jiadll uaiall o ADle @lia maal (Gas)all dealill 5252)
13¢) Prob. dad of Cus (Gpaally st lusall (s AN CadlS) alil) yaxially (i)
Sisie sp Lo me Gt L Ainge BDe 85 /0 e il 85 0.0004 Jiisall il
o Laa 8l Gl )i A sie 39ng () g5 gsandl Il il Jsha 8aly o
Ligshe O dalle Ao a9y (an 1305 (ppaally Cpealisal) (n DS oIS 30l e
daaball Basa d9ay b (A Cppaally Grealeall cp SN CadlSay ALl L)
ga,lal)
a8 5y ¢Jlall (fy A0S A5 aaa) dlasliall il G 3Dl aagi WS
Gun (Cpaally Cpzenlesall (s AN CadlS) i) puaially (8,)3Y) el ans €4S,
Bl dgag axe LDl LS 0 e i Aaliall cluiiall 03¢] Prob. af aaes of
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&l ¢us Durbin-Watson stat= 2.077040 dad o Gus Uad¥l o Jodudia

Y oOe ns

dapall SN Gapdl) SLASY all gz dsadd) il
Agency cost2¢+1 = Pot PiReadabilityl¢+ B2Readability2¢ + BsReadability1¢ =
BIG4¢ + Ps4Readability2¢ + BIG4: + BsBIG4¢ + B6SIZE¢ +
B7LEVERAGE: + [BsTANGIBLE: + BoGROWTH; +
B1oLISTAGE: + PBuuTOP1l¢ + B12BLOCKS: + Bi13BSIZE; +
B1saINDBOARD¢+ B1sDUALITY ¢+ ¢ 4)

Dependent Variable: AGENCY_COST2
Method: Panel EGLS (Cross-section weights)
Sample: 2015 2018
Periods included: 4

Cross-sections included: 110

Total panel (balanced) observations: 440

Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.

C 0.133801 0.041874 3.195316 0.0015
READABILITY1 0.014957 0.006827 2.190692 0.0292
READABILITY2 -0.004096 0.001365 -3.001665 0.0029
READABILITY1*BIG4 0.012402 0.012801 0.968808 0.3334
READABILITY2*BIG4 0.003937 0.002252 1.748742 0.0813
BIG4 -0.036586 0.022181 -1.649401 0.1001

SIZE -0.013057 0.004773 -2.735618 0.0066
LEVERAGE 0.004238 0.002756 1.537608 0.1251
TANGIBLE 0.003563 0.005338 0.667504 0.5049
GROWTH 2.46E-05 431E-05 0.570518 0.5687
LISTAGE 0.000247 0.000167 1.474958 0.1412
TOP1 -0.000145 0.007143 -0.020249 0.9839
BLOCKS 0.000169 0.001859 0.090803 0.9277
B_SIZE 0.000413 0.008413 0.049135 0.9608
INDBOARD -0.007607 0.006061 -1.255202 0.2103
DUALITY -0.001960 0.001588 -1.234596 0.2179

Effects Specification

Cross-section fixed (dummy variables)
Weighted Statistics

R-squared 0.878765 Mean dependent var 0.073513
Adjusted R-squared 0.831040 S.D. dependent var 0.089657
S.E. of regression 0.045088 Sum squared resid 0.640377
F-statistic 18.41330 Durbin-Watson stat 1.842640
Prob(F-statistic) 0.000000
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Unweighted Statistics
R-squared 0.538829 Mean dependent var 0.027895
Sum squared resid 1.233689 Durbin-Watson stat 2.331859

dod o) Cus Lilas) AN Al S zasall o Giladl Joaall (e LDl
Ousial Gn ADle aag wasally /0 e JB a8y Prob(F-statistic)= 0.000000
&l ridly (gpiead) ol Cile aas ol (gsiadl Ml el Jsk) pliiesall
liiaall (o piall Prob. e of dus (LB cpealuall LS o A CadlS)
Jo e B Laag sl e 0.0029 ¢ 0.0292

AD s2e D (Ll Aealyal) 5350) abaiall jurid) asas Jl 8 (Sl
2l arially (AE) aaa) bolaal) il o 3Dle aag LS L adsiall CUA, 1y
Lilaall il 13g] Prob. ded of s (A5 cpaaladdl HLS (p ASH CaiIS)
Durbin- 4ad of Gus oUad¥) o Jediia 315 1l )) 353 are Jaadly LS 70 (g il
Y e s Ll Gus Watson stat= 1.842640

L) il
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Sty dygiadl polall dds ke o Al ABDle dsag il (' e pan sl
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