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Abstract:

The study focused on evaluating the role of foreign direct investment
in the development of the spinning and weaving industry during the period
(1990 to 2020). There is a positive impact of foreign direct investment on
the growth of the added value of the spinning and weaving industry, as well
as local investment that has a positive impact on the growth of the spinning
and weaving sector. The study recommended the necessity of improving the
work environment and providing more support to encourage the entry of
local investors to invest in this secto.
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UNIT ROOT TEST TABLE (PP)

At Level

GY

GX1

GX2

GX3

GX4

With Constant

t-Statistic

-5.2827

-5.5760

-8.1139

-6.1024

-5.2912

Prob.

0.0002

0.0001

0.0000

0.0000

0.0002

With Constant & Trend

t-Statistic

-5.2148

-6.1526

-7.6861

-6.0346

-5.7709

Prob.

0.0012

0.0001

0.0000

0.0002

0.0003

Without Constant & Trend

t-Statistic

-5.1859

-4.6773

-5.4157

-6.1394

-5.1958

Prob.

0.0000

0.0000

0.0000

0.0000

0.0000

At First Difference

d(GY)

d(GX1)

d(GX2)

d(GX3)

d(GX4)

With Constant

t-Statistic

-26.2790

-16.4537

-18.5735

-15.2211

-26.3573

Prob.

0.0001

0.0001

0.0001

0.0000

0.0001

With Constant & Trend

t-Statistic

-27.0376

-18.4686

-18.6088

-16.4774

-25.2532

Prob.

0.0000

0.0000

0.0000

0.0000

0.0000

Without Constant & Trend

t-Statistic

-26.9671

-16.7505

-19.0290

-15.5692

-27.0472

Prob.

0.0000

0.0000

0.0000

0.0000

0.0000

UNIT

ROOT TEST TABLE

(ADF)

At Level

GY

GX1

GX2

GX3

d(GX4)

d(GX5)

With Constant

t-Statistic

-5.2821

-4.5703

-5.6891

-5.8519

-5.2912

-4.2565

Prob.

0.0002

0.0012

0.0001

0.0000

0.0002

0.0025

With Constant & Trend

t-Statistic

-5.2149

-4.4846

-5.5853

-4.9277

-5.7709

-4.1808

Prob.

0.0012

0.0072

0.0005

0.0026

0.0003

0.0138

Without Constant & Trend

t-Statistic

-5.1859

-4.6978

-5.3660

-5.8887

-5.1958

-3.9770

Prob.

0.0000

0.0000

0.0000

0.0000

0.0000

0.0003

At First Difference

d(GY)

d(GX1)

d(GX2)

d(GX3)

d(GX4)

d(GX5)

With Constant

t-Statistic

-5.8759

-6.2194

-4.3336

-5.0387

-26.3573

-19.1281

Prob.

0.0001

0.0000

0.0027

0.0005

0.0001

0.0001

With Constant & Trend

t-Statistic

-5.7566

-6.1194

-4.1770

-5.1019

-25.2532

-18.8673

Prob.

0.0004

0.0002

0.0165

0.0021

0.0000

0.0000

Without Constant & Trend

t-Statistic

-6.0023

-6.3512

-4.4060

-5.1659

-27.0472

-19.6020

Prob.

0.0000

0.0000

0.0001

0.0000

0.0000

0.0000

lom Ll Al dapo G S il o) Ul sy AlEay) Jsaa I laillyy
ol LRl sl Sl S JLEa) Alla b elliy Y1 il Alla (p ssinal) Alla (o
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Gl e Al A5 slat¥ly il Al A Gl dgag Al g EOGEN VW A G
With Constant, With Constant & Trend ,Without Constant & sl (jen5
sl Glaya) Ak aladial ey s JieY) d8plall st Wia &5 e Trend
g dgalll Apadil) cflaay)
:multicolinearity dgadll cilEal) saad Al<iay latial) ()il Y
S Opsie (@ b)) asas 54y OIS Zigad Ll aal ddllie Al oda b
sl 4 AY) EG e lee IS B0 Jemd Caay Ml Al st e )
oSe 5Ll EDlad) sk 5l Wiliaal disiee e clpai ) Sld gaps ool
Lo ol B30 e adl) a2l Ly 85 Gmifiye 585 38 (R.SQ) o)) (3o a2 ylly 13 dad il
Sl
Lola®y) el i g Gadll g (il pe puatll Apbaidy) Gl patall olad) @
Op bl lia o Cua Ulaally Hleadl alal) ggind) lein¥) @Dlgindls Jaal )
LT G ol #1aW) l cl patiall o3a
allal) gl 6 JAals Wyad sl daladd) L elad 358 <)) Aliie Cilpiie aladiul e
el adll G LS Al o) Cuay ALl daall Bl 4 4hed dauls Wik daay
ity Cages Jhall z153Y) (i e yuial
DVl e jlaty (plo 33k 4de iy Caga adld il daadl) agag 8 4d) JaaDly @
CDalaal 8)08all adll ofs lasi) e badisall gl e 8GN a0 5K dsl
DhaadY) EBllaal 8084l aill Ayylmall o UadWlg cdidag Badaa & (5S8 Cagu HlasiV)
Jan 5 50 o
(o Alfiall il patial) G (Jadd) a2eil) 3ga g SLES) SNy @
Vo N o sl ated calS ol variance inflation (VIF) factors sl Pl
Lip V¥ sial ) e i) dad o (ol Uil sl o Lol aas Y 4 Jixg 13gd
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O ohd Ll aag 4l g 138 Ve ool of L) (Al Gl aal e Ll
Collinearity < =Wl condition index (Pla (e Sy Al jwiey il
IS Gl Lpanny ae daine Clpiiall Jadll Ll V1 415 Ul ma sy Cu Diagnostics®
g e

2 Yo Ve e— el Bli AGe aag ¥ Ve ) 1 ) sl cady e
A ang K6 ¥ e — il i) pdi o il L Gad (K1 Jad Ll Al
daaivsd) Gl gan) DA (e axe dolaill ags (il juadl e il gy e Ll
tdie Jhaall aaxill #

STEPWISE a4l Jlaaiy) qiglud @

Principal component duwlud) cli el gl o

factor analysis lalal) Jalail) qiglud @

VIF d5e o aas dum astie JS1 4l JUIS dal) cals VIF laal Pla e

A oo e JS A (alialY clprial Al e Bl asag p2e e 5 agn aldl

Variance Inflation Factors
Sample: 1991 2020
Included observations: 29
Coefficient Uncentered Centered
Variable Variance VIF VIF
GX1 1428.243 1.326682 1.217285

GX2 1465.011 1.468250 1.372499

GX3 744.3850 1.212906 1.183225

GX4 0.000137 1.447719 1.397775

GX5 146.6973 1.375485 1.235116
C 2119542, 1.198786 NA

t ) Jgaad) Cra guialy 13gd Aaaine cpiiall uudlly Lo
e cllia Ll a3 Jmy 1385 Ve e J8 oIS condition index o) a3 s
ol sad) e 56 g Gad s Al @yl o Jhad b))

qyy
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Collinearity Diagnostics®
Variance Proportions

Dimension Eigenvalue | Condition Index (Constant) | gx1 | gx2

2.194 1.000 .07 .07 |.07
1.270 1.314 .00 .07 |.00
.867 1.590 .25 .01 |.28
.694 1.778 .67 .21 .03
.559 1.980 .02 .64 |.01
416 2.297 .00 .00 |.60

| e Dependent Varizble:gy — |
(orhal) asill g puad) clibul) Ak AR 7 dgall) Loy (aldd) ()il Lk

iy of g el Gapdl of Cun (UL Ll (gae pand LSy sokadl 238 g
O ool asill aads m3sall iy o s el Gl (ol ralal) qysill gty Yz dsall
oty Ll iy @lhg %0 e ST ad ) VAV Y S Al Dy Dla il selas) Dla
- bl Al pmds il o sas il Gl S (gieall sl

dimensionl

7
Series: Residuals
6 _| Sample 1994 2020
Observations 27
5]
Mean -5.46e-15
4 | Median 0.019401
Maximum 0.261001
3] Minimum -0.243627
Std. Dev. 0.128842
5 | Skewness -0.104457
Kurtosis 2.401922
1 Jarque-Bera 0.451511
o Probability 0.797913

-0.2 -0.1 0.0 0.1 0.2 0.3

> serial correlation 1sag ase JLEA) (a )b
ki) Aplian) GRS xys laady) zisal b eUadYl 8 ) LU jladl s
A By A Jlsdie patey 4y 53 (8 Jlsde e (g Al 2sag ade dpajh o
o Clpailly JlaadY) Cdllee o i Y A Bl sy of e Gl o g g8
el gyl @lad) Wl 06 Cua WS e sl o3 Jany 4l Llad 3haia

aY¢
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Loe Alliae (m g pall colyliialg AR 553 5t il (55 Cagas g 1€ HlaniV) cDladl
LA sl Uas o) V) gall Uas 3 gl Jlaal a3

Breusch-Godfrey  laal ce ellyg ¢adl) G 513 Loyl agas slasl 5y Lag
RO N bl aag 4l aaadl (mid & Eusy Serial Correlation LM Test
s Uaa¥) 513 i) ansdY daad) (il

O3 Ll s Jalgy) e Wl 56K %0 (e J81 LaaY) Jlaal dags calS 13
A G S5 b)) A5 el aagi M %0 (e S

e (o ST cilS gl G vLvodo culS g aa HlaaY) Jlaal ded kil

o G 3 L) s il gy Juadl (gl i paall (g (i (pap 5% Apsinal

o Hgdall paridl)
I Breusch-Godfrey Serial Correlation LM Test: I

F-statistic 0.203088 Prob. F(2,21)
Obs*R-squared 0.550267 Prob. Chi-Square(2)

Heteroskedasticity ¢uball ald (s

Gl i Ld) o) Aiml) Cilajhe (e Ailide G dgay oy DA o3 iy
Waall b ol 53 o ange Ll Gadll (5% )l B3l s aaay a5 Al ye
Jie abladl sae DA e A ol GLIES) Sy Ll 500 18 (5SSl sdiall
o« layes breusch-pagen-godfreyARCH, white test ,Harvey test,glejser,
i o Lys dagill i (slaean s agdl alall ae ARCH adiad Cagus Lol
oo >SIs850.8112 <l pro chi square asg of aas Il Jeaall ) laillyy 4yl
L anty ¢ UadY) ol o ol il ol A5 dsng pde a5 paall Lajdll Jiis of %5
A 028 22 g A (g

Heteroskedasticity Test: ARCH
F-statistic 0.053080 Prob. F(1,26)

Obs*R-squared 0.057046 Prob. Chi-Square(1)

ayYe
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(V7 ) 89) gagi g3

DA JSA daa gaa JLaAl
uand A e ramsey test  ladl P e Jall JRA) daia gm0 pasd QL
Mol JEN Gaia Jny 13gd %0 (e ST JlaaY) dad culS LSy Fojlidl ded Jlaal

CoVYYOLY) ded culS Cus dgall Al iy g dsaill d a2didl)

Ramsey RESET Test
Equation: UNTITLED
Specification: GY GX1 GX2 GX3 GX4 GX5 C
Omitted Variables: Squares of fitted values

Value Df
1.895422 22

Probability
0.0713

t-statistic

F-statistic

3.592624

0.0713

Likelihood ratio

el LIS 3 73l iy

4.386590

0.0362

Aulls gl z sl dauti eilsy

Ln(y) :c_,'td\ il

Variable

Coefficient

Std. Error

t-Statistic

Prob.

DY

2.33E-06

1.85E-07

12.60036

0.0011

LNX1

1.575949

0.126938

12.41514

0.0011

LNX2

-0.254599

0.467041

-0.545131

0.6236

X3

-2.61E-06

2.87E-07

-9.111024

0.0028

LAGX4

-0.003059

0.000500

-6.118579

0.0088

DX5

-3.389432

0.310256

-10.92464

0.0016

LAGX5

0.000558

0.000163

3.431868

0.0415

GX4

1.83E-06

3.83E-07

4.770818

0.0175

C

-4.612820

7.331419

-0.629185

0.5739

R-squared

0.998101

Mean dependent var

13.13563

Adjusted R-squared

0.983539

S.D. dependent var

2.956352

S.E. of regression

0.379300

Akaike info criterion

0.479575

Sum squared resid

0.431606

Schwarz criterion

1.631430

Log likelihood

17.52574

Hannan-Quinn criter.

0.822082

F-statistic

68.54351

Durbin-Watson stat

2.374062

Prob(F-statistic)

0.002477

Y1
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g isalll o gl
: a8l Baga HUiAlg 7 deaill Ay puuadil] 50aY
5¢d (RSQ) sl dalea DA o sl z3gail Ayl 5080 e oSS 5

G Gl Joadh (I goalls zisaill (3855 Basad (ubiaS Jariony zigadll 3 Al
apatl) Jalee (o) 2 sl Jabeay Gualal) zelinll ey gag o3 paill Alel) ilial) cpaaly
—zll) il el 8 Caaa ) sl e Ly %98 ol ix 1385 0.983539 (55l
%Y sy Alls zisall 8 a5 lly Al il af ) aag (dlcasl dedl
zasaill G leabal & 5 (Al Jalse dlia o o) (Asdall Wadll e (a0 dalse ) ann
B e 5 Al hte dlia o) i lldy ity zdseill dyydil) 5yl Canis Y
Jine say lsdiall Ladl) jaie 8 lasi¥) zdgad b Ji Lauaill oag il 8 Ayl Jae

- (U)e alal) 4

GS_QA:\“ A A4 glnal)

oudall e il ) el o) A aladiuly laaBU Aleal) dpsiadl lod) (Sa
pvalue o f olas) daws ciyslas 13 Cua N-K 5l K-1 4pa Ay £ ol aaill 138 &y

e zasalll mamy %0 (e JB il 1)) Ly gsine e z3salll maay %0

rdgilanl) (g il

e Aggine pe eV EDlilae paen) (goia pe laadl) Zigai 1 Ho eatad) G2l
(Lol o aliany

Lgina laadl CBalee e aaly JBY) o) (gsiea laad) zisar 2 Hp el Gl
(Ll e abiasy

P Jdlaal¥l dad o) (F) Llial paladly el z3saill Galudl Joanll (0 ol Ca
oAl (i Ll Julls %0 Ayl gsine e JB) a5 0.002477 (Sig) sl value
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Y oCuay ddds Al e AW aills (Aadadll) acinall Al sl o ol O

ainall o \gasand (of ) apents QY SiNls bl o by (Says ddaall ) o35 o) oS
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T o Ugia 113 IS sanly 55 Blase 3Ll ia¥) LEAY) st Ll L0
oo JB gl v )0 A, und) Jldial ded calS Cua diliad) dedll Sl aas
Ubae bl sV L) 4 s S o) b ey Al %0 dygiaall (ggia
G rer 00N e gl Ll B o S i Sansl e Saaly 85
NERS O EN
ALY gail) Ao duilgil) zdgalll Aalea cuilsy

LNY= 2.33 DY +1.575949 LNX1- 0.254599 LNX2-2.61X3-0.003059

LAGX4-3.389432 DX5+0.000558 LAGX5+1.83E-06 GX4 - 4.612820 C
 pdLuall
Aoy Ao linall g USS Jy Aele Aoy e ) ol i) L) (5 Jome (alisd) -

Xootale Mo ile aalyaddad ol dlis YevAde N sl 4.8 jelany B8 dals
de a lewdy jae I dlall sa) Sl s e ddde day bl ey
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