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Economic Evaluation of Dairy Products Manufacturing Projects in Qalyubia Governorate
Kareem Mohammed Kamal Zaki Mahmoud Ali Agha Dr. Mahmoud Mahmoud Badr
Dr. Emad Younis Wahdan Dr. Asmaa Mohamed EI-Toukhy Bahloul

Department of Agricultural Economics
Summary:

The research aimed to identify the costs and revenues of dairy products manufacturing projects, as
well as calculating the financial evaluation indicators for these projects through a simple random sample of
dairy products manufacturing projects in Qalyubia governorate. The sample included about 24 projects. The
most important results of the study: The average total revenue of dairy products manufacturing projects
amounted to about 2.25 million pounds. It was found that the producers of this production mode achieve a
positive net profit, and cover all types of costs, even implicit, and it turns out that there is field for expansion in
this production activity with a profit, as the annual net profit of the dairy production plant amounted to about
492.67 thousand pounds, While the net profit per ton of raw milk amounted to about 4105.57 pounds. The
internal rate of return reached about 44.45%, which is a high rate that far exceeds the interest rate in commercial
banks (return on investment in commercial banks), which indicates the high economic feasibility of investing in
dairy production activity . The ratio of benefits to costs amounted to about 1.33 pounds, which indicates that
each pound spent in the production of dairy products generates total benefits estimated at about 1.33 pounds,
that is, it generates net benefits estimated at about 0.33 pounds, and this indicates the feasibility High economic
investment in the production of dairy products.
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