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The Impact of Financial Reports Readability and Firm Life Cycle
Stages on Audit Fees: An Applied Study on Non-financial
Companies Listed in the Egyptian Stock Exchange

Abstract

The research aims to study and exmain the impact of the Financial Reports R eadability,
as well as the firm life cycle stages on the audit fees. Using an applied study on a sample of
non-financial companies listed in the Egyptian Stock Exchange, which amounted to (78)
companies in different sectors, with a total of (229) observations, during the period from
2017-2019. The results of the study showed a significant negative relationship between the
readability of financial reports and audit fees. There is also a practical evidence in the
Egyptian environment that there is a different impact of the firm life cycle stages on the
audit fees, and it became clear that the company entering the growth phase has a greater
significant positive impact on audit fees, compared to the shack out phase, while the rest of
the phases had no significant impact on audit fees. This indicates an increase in the ability
of growth stage to explain changes in audit fees compared to other stages. This means that

the audit fees vary across the firm life cycle stages.

To ensure the accuracy and integrity of the study results, some additional analyzes were
performed using several alternative measures of readability and company life cycle stages, as
well as excluding some control variables that do not affect audit fees. The results supported
the results of the basic analysis, The results were that the number of pages of the financial
statements and their footnotes represent the main pillar and cornerstone for the auditor to
estimate the risks, efforts and audit fees in the Egyptian practice environment, and that the
number of pages of the Board of Directors report, and the number of footnotes do not
represent a good indicator for readability. There is also a significant negative effect of
readability on audit fees even after excluding some control variables that do not have a
significant effect on audit fees. Also, all the alternative measures for the firm life cycle stages
agreed that the growth stage has a significant impact on audit fees compared to other stages,
which means that there is a difference in audit fees across the firm life cycle stages, and this
indicates the accuracy and integrity of the results reached in the stage of basic analysis.
These results are important for the Egyptian Financial Supervisory Authority, the Egyptian
Stock Exchange, and auditors.

Keywords: financial reports readability, firm life cycle stages, audit risks, audit fees.
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AL ol b Lad ) 3aeS (2) ¢l

Cipdge sae aladinl PR (e Al (goalll i) (Sgima (ubd o J¥) Janal) 3
Adings cChgpal) aac s Sl Aggaall adaliall aae s sakeall LS ae s Alaall Jok Lgia 2ggaill
o lealasind o5 lly eyl A Guldl Al c¥alaal) S aall sladiad e dasdl 13
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i sV dalas e Afide Al ciYalae o ¢ alall Ol e linedd) Mia auly Gl
QYD e e Jpmmally clia Lia (pmgiy il sall 3ebill g imes 3250 gt b
& @hasall aal o . (Richards and Van Staden, 2015) aill 56l g ol dusa o
(Hossain & Salama, 2018; Salehi et al., 2020; Xu et &Ll cluhll 8 lealadiul
al., 2020; Rjiba et al., 2021; Arora and Chauhan, 2021; Arianpoor and Sahoor,

ok Lo Jaaall 1ag) s 2022)

Flesch Reading Ease Index, flesh—kincaid grade; Fog Index, Bog Index ;
SMOG Index, Lix Index, Cloze Procedure. )

Glal€l) iy 3l Joda danssig ddaal) Joda dasssie o JS 33l o Gunliall s3a (i
doa aladinl e a2l ey (2021 ¢ Je 2020 calsall ve) (aill Lsaia 53l () (525 38l
et Qg (aill dplis dalee Pl (o Aaltall cV sl 8 sehall LLEN Galial 56]jall 400
(Stevens et al., 1992; cluhall axs szl 43l Y] LAA ealidsly de pually Al sgaalls Aaluslly
Bayerlein and Davidson, 2012; Richards and Van Staden, 2015; Ezat, 2019)
Stevens et al. iu) ol G @elall AU bl bl geaall e sdinal) Jandl)
@AY Jalgall s Jalamiy dadh dgatl) Gygenall Jilas e 35 aall oda o ) (1992)
<lacLuallg cconcept  density a ggiall Joay caseiall digrias jargon ) Gilallaiadl Jis
2| DT (g0 a5 smalls Al aguslly Jshaally 2o

(Bayerlein and Davidson, 2012; Richards and Van Staden, bl el Se 3dle
palailly 38 jnally caShly (gl plaial (grima puii (Ao 308 e 5elyall Agen <l of 2015)
Jala LS () agd TS (55mme e 0550 (ills patl) oo Apaadill laws Jeling 5yl
4ay corganisation auaully cstyle aailly syntax  ddeall oliy e dalgll HsaY) (e 53S0
Il b a2y . (Ezat, 2019) (il g piasa Aliall cild human interest  (gall alaiay)
Cront LY LgiasDlas Lol pgnd Ay Aunulaall Byl cilaliady) ciludys 6 podind gocall o2a
.(Ezat, 2019) sasls dayn selyall il (aill 446 (g5ine

leras Lthiios ol pdisall 038 sy o) GUAY 3oyl ALl )il Al (s5iase (L8 3 Jaadl) 1aa e caald) aainy o) 2
(Loughran and McDonald, 2014; Richards and Van : ) gsa)ll oSa clydgall s e draill (o 2jals  Anzmb)ll
- (2022 ¢aml) 2y pued <Gosslin et al., 2021 2019 «aily ¢ Staden, 2015; Bonsall et al., 2017; Ezat, 2019;
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5ac aladinl (DA e B el ALY (Gina (bl £ Lal) duaS Ao AU Janal) 35
138 Aiuld aiaty Alall ) 8 L)) agis Cladia el il aas ol ol e g
28 s claaa ySls Jodal )l dlae] DA e Cinall Ll elialy a5 )Y of Sle Jandl
Lgra e i Les oy o) oY1 1 o sl Sl aiaill el dyg e e Jaalls e s
saeall L)) aladnind e Yoy Glidg ¢ aerdieddl U8 (e Lgaghs Lgishis calaglaall oda (s
Nazari et al. 4] ;Lal Lo pe clld 3iins (2022 camyll dey Gured €2020 calsall 2xc)
48 Bstse sub Irdhe O3S 28 Lo lia¥ls Al Adsiud) e 2 Lad)) aas 25 oL (2017)
50L) DA (e Ll sy e DUl 25080 5y10Y (5K 40y (36l Aal) Ldlesl) Jliae
Braun et Ll i L L4l Aubudl Culsall (msiats elaa¥ly Al elsSU Aglay) cailsal)
Ljlae Lgr el Cmy ilaglaall AaS e saaiaa) selyall LA Gualie o ) al. (2022)
DD an vie o painall 32l AT g8 Ml ¢gpalll aiaill Jane o sadiadl Guulial
gl

ool Glalsl dae s s Jaaall 1aa e Sadiee (uulie sae Gluball (e Cuaddiul a8
(De Souza il cilaia s i ((Hossain &Salama,2018; De Souza et al., 2019)
(Loughran and McDonald, 2014; cublaadl sl ol Cale aaa 4 cet al., 2019)
2021 ¢ ¢ 2019 (zlsll) dadiall claliayl sae 4 Hossain & Salama, 2013)
(Abernathy et al., il clalagy) & Sl 2ae ) «(Karim and Sarkar, 2020
) e bl Cargy el 2njle Il sl oda bl a of e 22020 ¢ e €2019)
e Gyl (2020 ¢and)) Adpkiall midll (s dsags A A ASHE (e bl Cdaal
adiall wlalia) sae o 4lalS dac o 4ann ol Gilsdia 2ae e JSBaL) o peladl el
by o238x3 e 1% Auygpaall e dpealill (o BN o et Jobl i o pli5e oo
(2022 can gl 2y (asad) 3ebll 4nblE (e jmid
docaye Jaly daas Jil ol e dasal 13a of () (2022) mal) de s Gaed B eyl
o il 435S (gl ol sl g Juadl 4l e 30ke s o)))S5 Says ¢ el olasY
Bonsall et al. Zulp of Y1 .l (o Wye s A5aiV) elgu AL )l Ley (i< 44 (o
el Aplain) Jelal) il S5 a8 a4y ¢y Jaaal 1 aladnd casy asl caal (2017)
LS U8 Lo Laady) s Ay 355800 Ly 5o ) Aol ) gy dally e Dlladll
LS .(HTML, PDF) (aill gautiy oyl anb€ 4l il a8 il aas of LS 20 ol
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Al e g lly JISEY) Jie ulall) il iy (s5ina z)3Y Uil aaa € any 3
I Loughran and McDonald (2016) 4 cilial LS (2022 camyll ey used) ) sealls
2uind om0 Yl V) ol LA 55aS painn o oS i) aaa O e p2))) e 4
Aosiad) el geall) el e JelS (<8 AS5al Jlel Ay

(Li,2008; cxfinldl mny Ll 8 el AEY il glace DAY 5yadal) byl glaty Lasdg
ety Baea Blle )l Sy Gty Cpis llia of ) Lo et al., 2017; Xu et al., 2020)
Bains eeat Al L)l of (5 (s3) :ONtological aglshi¥) el Jg¥) )yl AL
(3adaa CiBlga Lagac Bpaldll IS8 4alg G A Al il sanll dais o)yl A6 8
PG i) AU Loyl ) adil) el Jaa i saies 23] ) dalas b LS
Lol a8 . Capall o) clidy Tase e sakae 3al Opeading Gudil) oyl of Gy 53
o Saay by .misdeeds clylatl) o el ) Al el 8 dcade 350 ) Sl
clsbed) (sl e el Chmaall 4S,)

(Li 2008; Leung et al., 2015; Gosslin et al., clu)al) caag (il Lali gy
eyl ALl J3 Adle yla dlaely gupad) ald i A Lkl e sae Gl of 2021)
Do) yules AN Aba ) pailiadll e A Gpnall Saas ) adlal) e e ) d8LaY L
Ol aag 4d) A cluhal ol cubaly .5lay) slilKes cilsal) ailiads cdallly dlgall L)
ey nalSl) mdlgall ity )Rl LB (B Adla )l aas ol B0 b skl (b (ladiiey
A9 Bateall Apladl Claliady)

Gl L)ty (2ee g e ) e gl e (s3e ik g Ll By)a) dhs
38 adiays Aaliad)l Claal L dalias Glua Ao (aelile 3005 Jie) 3813 peallias
J—all) o zloaty) (a8 Obfuscation Hypothesis awdaill jaymd o )5 Laidll
0o Glaslad) elidly (isdiy g paall st Cus (Incomplete  Revelation  Hypothesis
Gl ol Loy el (< LS ¢agily s sy Aaliaall Glaal (g s (el
ol Gl Asliadll Gilaaly o) e il se)yall Leids Caea DA (e Ledle
A Il dabiadl) Glanaly ¢yl clgally gl cra 133a k) Lyl ililee
LSl Jlaia) iy lebinin 8 dl<a 0585 Al cilasbaall o ALYl 13a 2Dl Cilasladl
.(Karim and Sarkar, 2020) agY) Slad &
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5Ly DA (e Adla) Clagles (e Ogpiall gl AUS Ayl Jla 6 1Al Aplis —0
pae (e dal) Cangs ehall AL STy agdll Ale Lebans Bl e cilaghedl) o - Lad)
s DA e BLAY) Aty g daial) 13 Jadiymg L AS ) 2SS (s laled) AL
g Laf U gl Pla e Alagd @hlal Jlg) () asad) oY) @iy IS8 cppadl)
LV asa (I LEY) DA e selyall A0l Lyl 406 50055 )bl oL (e 5oyl
oY) 3 IS A L (Braunet al., 2022) JWll ol b il dass =0 aa
b Bgea ST Lelens AL Loyl ain’ 3005 DA ¢e Bbid) oLl oLy el
Byl
el Fraud Triangle Theory (aall éulia ki Loet al. (2017) dul) el 2
iyl of ) Gaall Gilie s G elyall A6 Q8 cilaliad) sy Gl ald Gl
el oy duayis Ofla Al G50 Ladie L (Sar (Al (o dalloaY)
(Loughran and (sl (il ¢5 o)l QLY gguaga culglii ) Adad) clalasy) oLaug
dnald o = McDonald, 2014; De Souza et al., 2019; Gosslin et al., 2021)
gl GLIYI ) Bl Al dua s 2 ladll e el OS80 Al gpaal o 5e)all LU
gl 368 Wsens (S5imna Jaiy Al Jieasi & laill o (4 - claslaall aias day0 2p0a3y
S S Clagladl G5 o) 0 D e IS8 AL agd S Al 136 g2yl auladl)
ool Bygpm A 5 cagdll Jgaw (2 Jladll JLai¥lg mgaiasll piian ¢ Jlallyy . el Slas
Ljee ) ALRYL Sl Balall aind (53 (o il Gilaglaall dadia o a 13as . Jladl
O ot Laa - Lmgdy (IS <8 ALl (ganime iy Al ean ) ol Cililess padiisdl)
claglaall 35y e Gle S5 seball 108 J8Y) el
Glalaidd dlainall @il GLady dgubill Gigad) e clalat) sae Cipel cavall 138
s .(De Souza et al., 2019) Zuldl 3l Gy o 5ehill Al JEY) Loyl dusiladl)
(Li, 2008; Lo et al., 2017; Hesarzadeh and Rajabalizadeh, clulall (jaxs cuyial
Loyl (el oa) Lain . ilagleal) 5liS5 ~ WY1 535 Ll ol s3ga o Layili 2019)
(Dempsey et al., 2012; Hasan (gl HLinn) Galia o)y elaa¥ly JW el e
(Leuz and Schrand 2009; Bonsall & (5 Al osial sl (e 4 . and Habib, 2020)
ASlally gsoally Josall 2S5 e \a,il Miller, 2017; Rjiba et al., 2021; Ezat, 2019)
(Lehavy et al., 2011; Lang and (s,al oal La . Al Chiaill eVIS Cainai
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4835 cllall cplladl dalie e Layil Stice-Lawrence, 2015; Braun et al., 2022)
(Richards and ciluhall (e ciyia) )il Al e . agald) Sland cililing agilsan cada,
Julae gl ,ili Van Staden, 2015; Efretuei et al., 2021; Gosslin et al., 2021)
Belall L)l 206 e ) L)l

#13VL Aasiidl sehydll L) ol A Lalsyl e Ll oda il sl cdale ddaays
A6 i dgsi ple o A AN oF LT (2008) Al clia s Gum (A5l Gl
Dempsey et al. (2012) duhs cplal Jadls damiiie 7Ll eaad 05S sel@l) dnaa sl 32) 4l
) Iy 8l il el (5 (g)laall Slen ) Gaabial g3yl Z Laaly) 2 of ()
Lo laa¥) Al ssud) (e il ~Ladyl o ) Nazari et al. (2017) has Lo .ozl
A gl il elaly Uiy selyall 26 53] S8l de Laa) Adgja) uylis cilSy-all
oo e 38 GG Ee Laa) Adghadl (o Ll U g o (A el Les LAie L)
Al Aully e laal) oL Gl Led dlaal) 5ab)

Jsb of A clag lly Lang  and  Stice-Lawrence (2015) iuhs ae @l 3
Gplal il iy Joaall 2 Leady) oy L) dnlaglany A8l Sd5e (05 28 - Liad)
kil Nazari et al. (2017) of V1« gallall Gallaal) Laolia s pusns 3ol AShlly Al ganal) i ¢ Juzadl
Lae 3oyl L6 (8l Leleat 5akee A3 ladinl i (3825 Y 38 Jshaall 7 Lad) dlasles of )
Hasan and i ciasgy -lSpall Sl celaaV) oYL sl Lad ellyy asaill (re 23
Ljasns oSl daias se)all 308 (81 clalady) @iy wlSyal) of e Slals Habib. (2020)
cnityall ALl 3 gally Apaial) SN AaSpn ol IS5 AN (5681 ()< ABDal sha (s il
Gaiainy J8 4at il @das QY1 3oyl AL el Sy al) GllASy Amdpall Josalll ylalias
cagad] )yl sale)

siaall ul) LG i 1) Arianpoor and Sahoor, (2022) il cilaa s ¢gAl Lali g
Cilagl i) Al cabiny a1 Gy o I ol saga Ao (gasms el 5l Ll 5ol
(Li, 2008; Lo et iuh ae Guhall s2n il amy «(5ablls bl Aamslinl) 355al JleeY)
LV slaly ot ) lS s Adagye Al oyl el Logeaa of ) Bylal il al. 2017)
eball LA Zysea o uh asiedl) Gila of W i Lee L LealoY 81 A e cld Sl
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sl 5l ALl (gl o gus (Ja gl 2415 5 5ol AL 0 AN bl (o 230 ial LS
selyall (ol Ll 2 Laiy) 406 ,ils Bonsall & Miller (2017) duhs <l g ¢l @YU
s sas s lall LLE JBY) ) Lol of ) clleagis ccrinad) Bm slangs o) cilajia o
Lo ity O guall el 281K55 cclaind) Caat SIS wipe Gl pie s ¢ aidie L Ciiad
Abays 1L 34S g Lyl ST dasys selall AL (aliasl of & Rjiba et al. (2021) 4w
iy o v il s gy Ligee AT G Al AT A LiadY) dagd 056 Lavie als
ol e cpllaal Aailiag ¢ pmnsiall (i) Al (s5inas Aallal GhsY) (Bo (b Audlial
Y selall )31 Galaa ol AllE Gupeadll 23 b ail ) EZat (2019) auhs cliag sells o
ol o oasa il A selall Tl ~ LY sasa o delal) Oy (W) b 3dSs e i
e Jsha aly LS 4l ) Leuz and Schrand (2009) Jaas ¢al dali ey - Jla) Ll i
)l 0S5 Cacaiiily ~ Lady) Lilad caly LS gl il ciladia

el Byl Cladsi (i 5 b S @ISyl o ) Braun et al. (2022) il class
Jh 8 el 0 L) 6 Gl 1ang o Ll by andi das aga) land 8 U8 il
AL g L) of Cos adipe 2SN pae 05K Larie Aald el I i) 3 (s ¢ s
Gsells Ailaslaall 3oLl (ha Cruuns ML cagas) (Boms 3 ilaslaall il pxe (e Jli 3e]all
Lehavy et al. 4.y clag ¢g)al 4ali (1, .(Hesarzadeh and Rajabalizadeh, 2019)
Jaey 455y s agal) ey coppaiinall cilasbeall elan o cpllad) Ania of ) (2011)
Vs byl e (81 10-K ol <3 Gl ST 163 a0yl Al slaall 53l ¢t )l
Gl (e 23y Lee cpllaall 2L ciladsn 3 KB aae 3alys oY) A8ally iyl catally Jag
Syl Gallaall U8 cra 5T agay selyall 16 JaAY1 plal ) lSpal cpllad) clas e
ehall Ll il cilaliad) Leoal

Dol BB e ol L il sules Gadas 53l SAY) el il ¢gAT Auali ¢y
(Richards and Van Staden, 2015; Efretuei et clu)ll (ass <lal 3) eyl )
Gl 2 lad) 2k (e aly 23 juleall 028 ks of ) al., 2021; Gosslin et al., 2021)
Anaailly Laages 33055 Al claliad ) ) )l ally o Ladly ol bbbt 50U Cassy
ol Richards and Van Staden (2015) s cilials dnulaall cilogleall ardions (s3ndl
Leie Jiady Byl ol culalisd] 36))8 saaa () @il 28 bl Il i) Hulas 3uds
Oaliaially s paliianall e a3 . Lgy Adall Jolanll sae 8 5aly Vi ST Yoo 3Tyl
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et AW el ol agilly Ll Lyl o clen) 33l ol aedsliane e OsaanlsYl;
-(Gosslin et al., 2021) 3pall (555 Cpyaiivall (o Sin 5e)all AL

Slo bl 5503 @) m) jalea o) Efretuei et al. (2021) ) cilaal cavall 1aa i
Glubnd) Hladls Leiulss vie ulaall 038 Loy rand (Al Ayl Aaludl oY ¢ ulaall 038 Gk
Lovie (gl zLeadYl 23 (e i Les canadl ye o1 o arietll Ljlewl Bala i dndladl)
O Gl ae i adl ) Leuz & Wysocki (2016) Ll LS . ST aalil) 55121 dadie 05
Slsa < 1) A lally A0 el gell sy ol il 8 ldiay) Las o) ulas
Leade i a8 Ml solill LA e fi5m il J8a of AN il dgas aod Laa . )
S5l daliad) Glaal J cpe cblall Mas) Gahe Y dalad) colasheal) daiia (alias)

zlad) saga (ailiad aalC aelall 00 ol A0 of ) G Laa coaldl paliy
o Laa cdasailly dasladll Jlase 8 (faldl G 2p2ed)l A8 (e oLt (o dhall 8 28 (530l
el aaaillyg canhpall Adeny Lgiidle 5 5elyall AW yoylall 2006 Adyal dmdag Cualil oLl
Jaal )
Culially classally 2sgiall :Audit Fee daalall lasi 2-1-6

(Callaghan et al., 2008; &l clulpll adaes comil ¢Aanhal) ladl asgha oldn
Yuniarti, 2011; EI-Gammal, 2012; Barua et al., 2020; Chakrabarty et al., 2020)
Cidlye O el 2dall Llg dnalyally dnnlaal) sLiasdd gabaall aliall Jia daaball el of e
W5 cdaenl] ALalsl) daa )bl Alall 23152l 4y i) da)yall Ay 4l julas @lld g cadiac s bl
ULaYL cop)s laals Laabyall ddae ola) & Caligy aga o 4Rl 58 Ay Lae A Liaysal 2a0
@Al laad gl Uilae Ze dae (Hal Cladl gl ey @lldg calee SLay Y @il callss o )
laadll gy dralyal) Golee 48ynan 63 a3l Las lal) ol sy L Jaeell sLindl Lgaais
i LS . (El-Gammal. 2012; Chakrabarty et al., 2020) dxaball il anag 2okl
el G Aadgidl lualls dealyll Alee 8 8yl 3lgall 2S5 Gl @l (e o
13g) Lo laaat o e o (gl elginand a5 (e Loty Ly Rnalally Ganlaal) sl Jaiadl)

ot Lty (A8l A ) il ALal) Lalpal) (paia Gim cdmylally LRI Jalsall (e JS il Jilga anais ®
.(Leuz & Wysocki, 2016) Jlall (uly Gsm 558 5 AV alais 4 gilal) colallaiall Zgm sl (Ll gal
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dealyall il e o sy 43 Urhoghide & Izedonmi (2015) walaly . Jaindll lasl
TV e Ysio (G5iuse (3ika3 () ALYl Aealpall S

54042022 ¢uads amllae € 2022 (ihias 2021 opan) G Aaaal) L) g
At Zaaball Joee (e Sliloall (il oliality Le a4 Zaalyal) el of e (2021 )
elal (8 Joaaal agally gl yulis Zaabal) Jaey nabally doulaal sliie g dpalaal) AU
(sihias) Calials . Aaahal) g ABIAY) toabdlls Lealyall julee 4 L Gy chanlyall dilee
Op Asall DA e cliluall il Hlai Aga e 232w QL) oda of (2021 Sl 5 2022
Aadgiall Hlalaally (Adla)s ulud) dealll Glela] 2885 8 Ahad) dealyll dlee 3gea 30
Aralyall doleny Ll (e

Aaabally duladll Lige Jlae 3 Aalell Cile guinsall aaf Zaabiall Zard Jilae paends Gidee 203y
Aaalall Ldee b olagall laadll el ) peadl el e Laalyall Glash spans a1y Gaa
oball deabll HuE e lbbuall il A shue G Aanlil) Addiaal) L) pad ) Al
iy Cbluall Cdlie 53 (1) :(Salehi et al., 2020) clghad S (e doleall oda (i 400
Osuiiaa) 4leay (g3l auditor’s judgment el 4 G Gl 5)leall Gisaa Al
Dlsall Jha Aralyall ddee dtng 5)3Y Aggllaall 2)lgall 32 (2) 5 Oseblasal) Jhe a5lerd (e
A slase Allall 23058l dralye (o An3lll Al siall Adidisall Jladl Alal) deadl) 0585 Cum do,0l)
bl s dealpall 4415 Lkt P 3303 (3) 5 Acraball 8 laay) Lén D 4glgl) aaal
SRR

ol ) Saghafi et al. (2022) iy coylal cdaalall cladf sysad A 5i5al Jalgad) ling
Lle DA (o 2aaT 35 Audit Budget deahal) 43jlse s Axaball (bl oulull] 22al
clblun il e JS3 daalyall Gl calians L daahyal dilee oY Glliall Gilye (e Jslaall 2galls
e Vel Axahal) bl 2aa ale s Lebaaty ) A gl jlake ) A8LaY L 5yald) e obaed
sliie ol a3 ) Aaaly) ililes Jia) yudlall Cadlall ) 28LYL Al Jaal) el
Jpanads (Kadll ikl e calllly (Jlay) clas, offsite audits daa) yally dauladll

Simunic  (1980) duly of A dnabal) Jlae 3 2l clud) clal ¢ gyal Lals cay
o=y production-based analytical model 7yl e ailall  Adatl) 735l of casial
Laaball Oladl aaas clyhd 8 alsy¥) el dalie claglas (o Oymedy liluall il ¢
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cilbloal) Guilye Jlaal 2as Ledle asbinall daabad) bl Jaast dugaa sy - ags aldl)
D€ Dot daaball dlee Olatl Gl (iaslaall ol clibuall gla oca L sale dala V) Glladl
sl Aalally Lalall jaliad) JS (e dabially Jreall Lalall cilaglaall il 2gally cadgll (s
Dhlaas il & adgal)l Jlall oo tclastaall o2 (ras cdaalyall agar bl VI jhalis
By (s5ine Ao lasleally cdelivall dapby (A il clileally canll bt finds ¢ ol
LSS

DRl g ol Hllaall e glol 230 ojlae) & cliluall il 320 diaas i (<,
Client Business Jiasll Jlacl jhalis (1) f st (Hossain& Salama, 2018) ks L_;%! A,
Audit dealyall Hlalia (2) 5 Ahainly elills dons)ll Jia Jaaalls asipll hlaal oa (Risk
lias @dlin o5$ bvie agy galad) (gDl diat 8 daalya) slise Jsiss oy ay @ Risk
s :Auditor Business Risk cibiluall (il Jleel jlalaa (3) AL 8 LTI
) oy oaalil] Aldind) Llad)

(Simunic, 1980; Kim and Fukukawa, 2013; Woo & cilull ciadl ¢l sle el
Lim, 2015; Jiang and Son, 2015; Hossain et al., 2019; Salehi et al., 2020;
sy Ale @l oy  phlially agall Al w3 dealall qladf of e Saghafi et al., 2022)
sha Jalse SLae¥) 8153k of cilblaal) e o i GuaRaabal)l Glaly Sl o
o sl oda apaty (fall Hhlie ) 2ilaYl cllell sl Akl jhlaally Jueall Jleel
3sas SN Kim and Fukukawa, (2013) duhs coylal ady Aealye cladls 25ea 5305 Dla
Jlac¥) halae @ld oDl ae Anbld) dxalyll @l€Gs dala o LegDla e ey (Dans
Ome s Aaaball el Jlaa) 55L5 Ul dars o) Zaaball 35ean 5305 (1) :Les Zaiiyal)
Adgisd) Alanall jileal) dgdasl Hhalie e Jpand) (2) 5 ¢(Reabal) (38 5ps ST cpidage

Axaball 25 32L) G

28V A8 e )Y aelial (Gagall ol Hlad oag ¢Inherent Risk Zodludl lladll (\) o ohlaal sda ge<n 4
Yy YY) pelie (B (Hasa st Giaa jlad a4 Control Risk LB jhlia () 5 tdseall adalall LB clehyal laey)
GLESY) jhlan (z) 5 - doenll 2RI 0 lelyal Jof e nsliad) uBgll 8 a8l ) Capatl) 13a a2y o S
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Jalsalls danalaall Cilaglaall 5aga liie) (Say 4l Guald) afiey Gl L daladl cilasled) 3asa
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caleaily Lol ) g ) Gy SIS atlsas I3 o slliadll (8 (a)led dasy aall
@5 aatal 8 Jsaal) DA (e el IS8 Oshpay SN 038 g pae Jlills . gaill Jae
L) DA e o1l JaY aladial) aae s Sl 8 Aalladls S50 dad s )
sailly ausil) dal e Al Al Aad ila @l Cile g e
Shake-Out stage <.l dlaya (3)
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LS A8 Calaal (ge Yoy Apad ) il e 550 5aY) adae eliael (gl Gilall algy Gl
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sda & Sl Lula a8y . (Habib and Hasan, 2017; 2019; Krishnan et al., 2021)
Aol il 05<5 o) Jlaia) ) aledily o(Amse Aoyl las) Jaal) g A 50l Ayl
(Al Bl g ) gl san 5oL Al dba
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bl L) el 2 Ls

oWl Ayl a1 58 clluall il e a4l Xu et al. (2020) Gl LS
sea (e el ol 132 SV AL yolanls (Al bl o305 pa WLt (e (3Rally ALl
Slsal) (e Aadipall Araball Gladl as o oSa ()3 dali ey il Bl Ml ciaalyall
dealyall il s o Aleling Aialiie ABLe d5m ia Laa Belill LB JEY) AL o lall A5l
aalyally LIl 5ol Al sean (AR5 ADe dgay (ol (Aallad) )l slac) Aaagg

Glelyaly b agh ) cillual) il z ling Taaball Jhlie i 2ic (AT duali g

cilabaady) selad of o<ass ABDIAY aadlly alilly Joeall Jalails Jaeal) 28508 Aaaldy ¢ (ppyanall
eDlanll halie JUal Jurs Aed cdaalpall Sl o & clluall e cpall 4l 200
Amahall hlae olal IS dasiys (gl )l Loyl claliad) (850515 L3 5220l
A5l (saea o ileas claliady) o2a jilus . (Castro et al., 2019) daalall el Julls
alad) Glaal @yl dabews Jal e daail) Slegbaal) 335 1aae g paal) ey 238 cadlall
okl jels Gl L (Salehi et al., 2020) A e WIS AASS ey i byey s
(Li, 2008; Lo et al, 2017; Hossain & Salama, 2018; Hossain et al., 2019; Salehi
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ookl Ll ol Salea o A Jsla et al., 2020; Arianpoor and Sahoor, 2022)
Aelayia il daalpd) lalaa e olly i se)all adll)
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ALl B)) b (gppall Canally aladl sl Adlaa) e s AN Slaslea i
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o3a LY jlalie anjiat GUAY L bl ) Aled) 3 (55 28 Lo shs ccppaiiandly Sllusal
Sle s el ol (LY Bl Al LAY e ol ST s db e
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AL 8 Ale oyl ae3 Audes’ canpem Jaslads lbailind a2 LY 5l ddaid Gl
CalS LS Ll el closles @l LS 43 ) Arora & Chauhan (2021) [Lalé aeal
A 5l e a3 A IS0 Aala el 13n claY (38 JBl) laes ST AL el
cllan i 28 el Cawall off Beuselinck et al. (2021) s cilaals Ladlall cileyly
byl e ilaslY)oda Jie sled L) oyl Adles Julil cppaall il 31505 Gaea Lol
Sl G ) gl sda juiny . Leagdl Lisea STy 3eliall A6 S8 Adle i lae s das)lal)
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DA 2sa pae g cabilial) e Qladl o sehll Bl il LA (gine ol il ans
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AL 58l Cladia aae (2021) cpes padiul 0 Lgdle Tgaaiel A se)all AL s
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Automated Readability Index .35 <Lasbarhetsindex "LIX" i3 : oag5e))all dadiall
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el Al il A ol A el Abladl Sluhall w5 Gl ) G Les Gl Galig
Aaalyal)l Cladly ehyall Adlall oyl A cp dabe ADLe 3sa o dpeadl) Bl b s
D) g 53 (AN NG 3eall TLGE (el 8 deadidl Ganlials ¢l Gl CDBR) a2y
il aga pailiad aal o 5ehall Ll of lhaie oo @iy Al daall 3y3dlly cardial
Anaball el Il el Shlad bl e @) e 555 s daalall Jaee
Gl b hlaesdle gracad ) cbload) dhe duealls Taldl) dealyal) jlalis adas Cus
Beball g yuall 7 LadY) Als Canin of LS L Jsall (5iasall die yladl) il Zaalpall 35ea 32455
Dhliey Aopsa cliad Eigan bl g Uil adys 28 L Al jhlaad) elb 8l (e 2
35l 33U () 4ndy Lae L Andipe Analye Hhalase joadiy 4l () @b (63505 Aol (ald
oy Ul clgle Jhantall L) 3 llae s0le Gaanat ol 5 slalaall ol il a153.l)
Cllaall e G (asliilly 28l e oygny fi5s @lld US5 okl Aaalye el slad 4l
L) e Juaally

Adlal) allgll sama oy JBlgan A Lypud) clalady) saga of ) Lad Gald) palss L
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L J8Y1 Al claliadYl diaalydl lalaes Ll el pasall cilapadll b o
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Aazin) A sl gl oY Al ) sae] A cppaall (L) @bl e a8 5ol
3 pasle pail playl alasnn) of LS L Chsal) 4580 el e aveill 5e]al 206 Ji claliad)
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Ao paal) dua) gl Baall Adlall e AL A gial)

B A i) Laalial) Glasly A8 5L 899 Jaba (s A8l Julai 2-2-6
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Jaee Dhlaa o . Salin oS Lajlie b doeall 3558 ae cilibsall Gihe by o cong
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el gl ppal) Galea CaliSinl A<l sl 590 Ayda DA (e (Ke AllA] LA, AN Bl 350
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.2020; Krishnan et al., 2021)
Glisyles o 3,80 s 5y50 Jalwe i Hussainetal. (2020) dus coial sasall 1a s
Aol silaye P 4ol Ll 5l Cyedaly (liliaind) e sadied) el Leal) 2LV 5l
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V) 8y i dalall e Alaay) clis padl Luke Tid5e Jaa alls doolad) ye

gkl

Al ool saga (medns 43 ) Krishnan et al. (2021) Ay cliag ¢@lul) Guin s
Aallad) adl o () Al clia g apaillyy il Aa e Ajlae jlaniVly daskd) ilsye b
dabe Pla (J3) Aol 0585 Ll il 53gal Ganliel dgalad) ¥y 2okl cliliacdl
Ly il paally laba¥) o AL saga 0588 LS L (zuall) laadyly iy gailly daxkal
M 0S¥y Cally sailly datiall dabie DA 4l (gl L jlaaily dasial) laye Pla
Jaball & ISl L L) il aga paliad) ade Coi Lee WY BI0Y S8l (ash Gapadl)
Lol 05 Y LS ¥ Blay 5T ila Ll by e dasdll jdad (35S slall 550 5,S0dl)
e et 2 LY ayla) LY a1 e cpallae dauliag cAugd dmla of 4000 36, cilelya)
Jaball e 8 5 Y1 B12Y gdsally el 0S5 2 LY g Liad el Alsja b S
Aapaladll ol Hlalae e Qg Audalal)l B Sehal 8 ST e clSHal s3gh . gAY
CAY slall 590 Jalye 8 @l A5lie Z LY 55l Iy Gaenia) e

lly dadiall daye 8l 8l AL Q68 o) salel Jlaal sy ¢gyal daal o

S a1l 35)lke Lol laal sale] Jlaial Jir sall Alaye 8 IS8 ety - Jgl e jlaayly
dadiall Jabye 8 il Al 3 G5 2L el of ) il WS maill Aage b
¥ @l cligd ) daa of Yidal AT 060 gaill Alaye 8 @lHall ofy ¢ lastVly il
b edall Sl a4t gaill Alaye B A G S Les il Alae 8 @lSHall G)lae
) bl Ciaa ddlan) e s 2l g LS L ail) dlaye 8 @lSHall 3l 2 LY)
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(Zadband & cluhall ad) cliag L aw Krishnan et al. (2021) dulys mila gém,
ol & Omrani, 2014; Paolo and Mota, 2019; Can, 2020; Durana, et al., 2021)
Crm A 5l 550 Jale e alids clganny Bt Y 5asa Aulie o 5ol a5
e Aol vie 058 JW jall 535 ol ) Zadband & Omrani (2014) il @lasgs
5asiall Sl Toally lldg ¢ paill Ao L) (s5inse JB die (5% Laty camil) Alaje b L
(Paolo and Mota, 2019; Can, (s Lin.2013-2002 g5l e Oy daysn
5 G () il sasa e bulu 55 laai¥)y dasiall Al e IS8 Jsia of I 2020)
oLl LS ailly pail) Alage A (idiny jlaniVly dasiall ddaje 8 3 poiil) cliliaiy)
Lebant daifipe Aulle Hlalie 4alss dediall Alaye 8 IS8l of ) Durana et al. (2021) au)
e gl ey adlad) GlaaY 358l ge duadl ypm a5 (S e Lalyl 3l ) s
o ol pady QA moall Alage b ISl QYT Jlaaly Ll hlaal ali o) el
Jabe & GOUY) Dhlaag =LY 5l o ey Ale aap Ml - coulaal) ae Dl dles
(AY) Jaballs Djlae Hlasi¥ly gaills dasiall

(Hamers et al., 2016; Hasan et al., clupall e andiy Jolad (e dialil) (ald a8y
2016; Hossain & Salama, 2(018; Hossain et al., 2019; Habib and Hasan, 2019;
il Bakarich et al., 2019; Akbar et al., 2019; Can, 2020; Krishnan et al., 2021;)
D i e Aaaball dlee o A8 sl 553 Jabal Aty AL pailadll 5l el
radl (I tlae el 8l IS8 D IS el ciaaliall Claly e Raaliall Hhlis

(Hossain & Salama, 2018; Hossain et al., 2019; Krishnan &l tdasiall dlaye
O oS i Assldll e Jea) b W) ) Ol due 431 e et al., 2021)
A gy 43kaa0e (5 Y Apaldl) 5 Juad¥) 8 L) an A salall Jpual) 3 L)
Iyl il el Adlye i) pae () el gagn Sl Lgillhe s el Wasaas Cieans
A ooerall daes (@HleV) Slsludl 5518 dulas Adlaial a3 28 JUllyy (Jsaa¥l odgy Aalsl)
ookl Basa alensl ) L ey 630 Y] cdasall Aage 8 58T Ay oyl il
& dread) 35,80 lluall allie Cian ) 5350 Lae A ) Glianll Allaal sal)s Anllal)
aabpall Jead Laliall lalaall o duis cinitine Axabpe hlae cild JuenS Lasial) iy
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474



............... Al Bl 593 Jal e g Be AL Allal) g BT LG 5T Sl gl e s B /s

(Hamers et al., 2016; Hasan et al., 2016; Can, 2020; LAYl jasdl il LS
oaliail Jie) Aasiall dlaje b IS8l Loy e Al cag,dal of J) Krishnan et al., 2021)
¢ pskilly Ciad) ek (e 2K pae Aaa g Ll (ODUY) hliag ¢l 24 g Uiy cAual
Ay o= L)Y 83y Ayl Adaludl aladna caall Balsay Lajd alg (Laj s caliatioall ¢ L)
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6, @l S Alayall o3a & adl e and Hasan, 2017; 2019; Akbar et al., 2019)
At Jual ol adlis Ao llall ayg A8 3 (e palally (ppaTisall (8 (e Andise
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@l 5 38 Aayall s3a b ) Krishnan et al. (2021) Gilaals desial) dla e 35)lie il jual)
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daball 4)lie clagled) J5la pae dis coullall Cpllaall (e 4058 Aailiay Aledlly Alelusally
ADle 2lals 38 Cleha) el & @Il o Krishnan et al. (2021) bl a5 . 583
iy =LY olay astill aae (aliails ( Jal) ol aga Glacal LIS Javia Citilla gy cAllad
Ly dae ) M5 ¢ LY aylaY Uil s Lgoal Aaalill Gl o ) juds 28 A i) Lol
53 Awlaal Cppadll Sila i gl dlage b adl ) plsl ) Bakarich et al. (2019)
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Panel A: Descriptive Statistics Statisticsy
variable Mini | Maxi | Mean S.td'. Variance
Deviation Tolerance | VIF
Fees 9.62 | 14.61 |11.7124| .99400 .988
Read_pages 2.56 | 4.13 | 3.4145 | .30976 .096 631 1.584
Size 17.30| 25.01 [20.8190| 1.68940 | 2.854 .455 2.197
ROA -13 | .35 .0672 | .08060 .006 617 1.622
Lev .00 .85 4045 | 21414 .046 .606 1.651
INV_REC .00 91 .2865 | .20966 .044 .643 1.556
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e 3)lae (M5l e =077 127 106 ¢ .038) lax dmisia laailly puailly sailly
3sas pae (A el 38 Lee (%5 e ST dabyall J9 ALY Gaill) dysine gt Byseary )
Anaball Sl e A0 sla 5y90 Jabial (gsina il

Lralyal Claly clyriall oda (L1 Ellae (f oy (Al Cpaially (sads Lady
lie Lo %5 (e culyuial) sda Al Allany) Al & G (gsine Jalii)) il Leasen
bl 3 LS .%5 oo Legd Aallany) el m5 Cum libuall (e suks dnyll hxial)
Anaball Gl e clynd) el ddle 58l Gl 4885 Lo ae bV cleles
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Correlations
Fees | Read_pages | Size | ROA | LEV [ INVREC | MTB | Big4 | AudCh | AuditOp | Busy | INTRO | GRO Mat DEC
Pearson |, 544" | .716™ | 030 | 204 | -284" | .339™ | 677" | -005 | -202” | 200” | .038 | .06 | 127 | -.077
Fees Correlation
Sig. 000 000 | 664 | .000 | .000 | .000 | .000 | .939 003 | 002 | 584 | 125 | 064 | .266
(2-tailed)
Pearson 1 495" | 095 | 172" | -063 |.204” | .487"| 031 | -009 | 087 | .017 | 065 | .023 | -107
Correlation
Read_pages Si
9 000 | 170 | 012 | 362 | .003 | .000 | .650 151 | 205 | 805 | 345 | 736 | .21
(2-tailed)
Pearson 1 | 132 | 3437 | -349” | 2327 | .476™| -066 | -024 | .010 | -005 | .069 | .104 | .003
Size Correlation
Sig. 056 | .000 | .000 | .001 | .000 | .340 720 | 886 | 947 | 315 | 132 | 971
(2-tailed)
Pearson 1 |-166"| -036 |.361"|-101| -053 | -033 |-244 | -103 | -001 | 211" | -038
ROA Correlation
Sig. 015 | 602 | .000 | .143 | .439 631 | 000 | .134 | 186 | .002 | .580
(2-tailed)
Pearson 1 242" | 190" | 139" | 042 | -014 | -008 | 223" | 033 | -053 | .084
LEV Correlation
Sig. 000 | .006 | 043 | 544 830 | 900 | 001 | 628 | .46 | 222
(2-tailed)
C:f;r;i?on 1 ~083 | ,o| 024 | -113 | 023 | 2547 | 009 | -161° | -098
INV_REC S :
9. 533 | 003 | 732 201 | 743 | o000 | 892 | 019 | .156
(2-tailed)
Pearson 1 |.20"| 010 | -019 | -126 | -024 |-135"| 042 | .052
Correlation
MTB Sio
2-tikd) 001 | .886 785 | 067 | 728 | 049 | 547 | .453
Pearson 1 | -013 | -105 | 106 | .028 | -018| .005 | -079
Bigt Correlation
Sig.
2-tikd) 848 128 | 126 | 685 | 703 | 943 | 251
Cgfferlsa‘:?m 1 108 | -187"| -057 | .080 | .060 | -.008
Aud_Ch 5
(2-taiked) 217 | 006 | 413 | 248 | 385 | .909
Pearson 1 |-532"| -092 | -051| -056 | .090
. Correlation
Audit_Op Sig
2-tikd) 000 | 181 | 464 | 410 | .104
Pearson 1 161" | .076 | 139" | -210"
Correlation
Busy Sig
(2-taiked) 019 | 260 | 043 | .002
Cgfferlsa‘:?m 1 |-137 | 2247 | -aer”
INTRO 5
i) 047 | 001 | .019
o e [
GRO 5o
(2-tailed) 001 | 022
Pearsoh 1 257"
Correlation
Mat 5o
(2-tailed) .000
Pearson 1
Correlation
DEC o
(2-tailed)
N 212 212 212 | 212 | 212 212 212 | 212 | 212 212 212 | 212 | 212 | 212 | 212

**_Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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Gl b Lad) il 6-3-6
dagaly %5 Asina (Sime die daaiall plaai¥) Jilas chladl chal &8 Gaadll o LadY
il 1A Juad) (sl J gy paadl Gayd pad) i Cuss caae (g yd () Al el dava
Al L %5 e JB1 AL 3 ¢ ylasiV) cilaladd (Sig) 5l oz 3saill (P-Value) ddlaa) dogl
Glaed 735l (P-Value) dilaal) dal) culS 1) Jaad) Gapdll pad)g asadl Gayd J g
Ol Qs sl ilys (2000 caeals (sun) %5 (Goload ol ma ST A8 I3 ¢ jlaaty)
bl bl Ao s ) chostl) pwis o Ligins 735l 508 (G20 33027 23 ANOVA
pSall Hlial ehal &5 ¢ jlaad¥) Glales (am dgsine pac A0l a2y F Hloa¥) ddlaal dladiul
DLERY) dibias) aladinls 2] cpsialls elyall LGN pustal jlasil) dalas agine (2 o

rad) o lad) & b Lads T
Gaall oY) pasdl) Las) daii 1-6-3-6

S z3gas Jaand o3 Aaaball Slail Ao 5elill LU (srinas ol EG 35m5 g3 LY
o F zisall lad) 48lasy A dlaa¥l Al alessl (5) a8y Jsaall mamsy 1) ady 2axidl
L 585 ¢(Sig = .000) LLaa¥) Lalany ddlaay) dedll Cialy G %S5 Jpsall Zysinad) (g5ine
Bl s LS L daahd) Gl e e A chasal) jeads Ligins 430 z3sall of (A ol
Ayl Syl oF e Les ¢(.715) caxly (Ad) R?) Jasdl) apasl) Jales 3ad o ) L
b s b Gl 8 @bl g0 %715 e (3l @laially selill ALY -3 sall
zosal) 138 Lghemn ¥ ) (9AY) Clpaialy ¢ ol 3 sl Uadd) ) dassdl

O o cAralyall el e sehall Alal o)l AL (gyinas ol 5l 25ms ae oliu
ABle dgag S bae ¢(B1=.326) glus age (Read_Pages) sehall L) juia Slasil Jalas
LalS ) L i L gy cAnaball Claily daciall Lgilaliads Bl w31l Ciladoa sae 0 dunsa
Gl caaly LalS (el 3L (mliadl ) dadiall Lgalalads Adla) 25l Ciladaa sae 3
oLl LB o e 1aas L Aealyal) Giladly 3elall LGN Gn duls A8ke aag 4l gl dAaalyal)
bia) Atlaay Allaay) Al of i Ligine 5peany W Axabal) el e 5 sebal Al
call Jsds panll ayd (=) 8 Ml (Sig=.000) il Cum %5 e i puiall 130 T
(H1)daad
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(Hossain & Salama, 2018; Jis dalull cluhall dulle 4d) clia s b ae dagiill o383
Abernathy et al., 2019; Cho et al. 2019; Salehi et al., 2020; Kazemiolum et al.
Ay Sl jal) o3a Lggd ol il G aeyy (2021 g 2020 (sainll €2020;
Aol o Calias Laiy 5elll Lalls Jlas) o A ol A sis 5e)al R At Gaylaal
A 4l las e g

Gial) sl sy Jalad il 15 Jgan

Variables Model (1) H1 Model (2) H2
B t Sig VIF B t Sig VIF

constant 4.833 7.353 .000 5.610 | 9.151 | .000

Read_pages .326 2.210 .028 1.568

Size 239 7.518 000 | 2.163 250 8.274 | .000 | 1.966
ROA -.056 -101 920 | 1513 | -129 -.225 822 | 1.606
Lev 375 1.755 081 | 1.568 307 1.403 | .162 | 1.651
INV_REC -444 | 2114 | 036 | 1.456 | -374 | -1.739 | .084 | 1.527
MTB .100 3.456 001 | 1.337 115 3.939 | .000 | 1.366
Big4 .698 7.442 000 | 1.619 785 8775 | .000 | 1.479
Aud_Ch 167 1.485 139 | 1.064 137 1.198 | .232 | 1.092
Audit_Op -193 | -1.789 | 075 | 1.492 | -194 | -1.797 | .074 | 1.503
Busy 404 3.154 002 | 1.620 342 2549 | 012 | 1.794
INTRO 143 1.104 | 271 | 1.365
GRO 345 2.691 | .008 | 1.294
Mat 181 1.789 | .075 | 1.510
DEC .029 254 800 | 1.326
F = 53975  Sig=.000 P 41'9%’00 Sig =

R’ = 729 R® = 734

Adj R”Z = 715 AdjR> = 716

laily 3elll LR (s Aysines Amge ADIe dpag ) Ciliag Gra (2021 «gsllaik)

B 8 paiall Janall G ) a8 Al o3a Aass DA o Gald) Miay g cRea)yal)
oie s Belall Aadiall Cilalia¥) AblE uldl (pyd5e Caeadioul G ¢ selall AL
Gyl sall 028 aqian g «Automated Readability Index "ARI" &34 <Lasbarhetsindex "LIX"
cosbill padl) 2l Jane e adiel @llig dediall ilaliail Jeally cilddllly Gy pall s e
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rlaial (sine (ool Al sa ) Aball cliag 28 Al cpiiall il gl Lady
e Axalall Jaead Bl Aad) Algls aaa SIS gl Fgndl ey Aralall Jiee A58 aaa
il Ll 2y LS %5 e A1 il piiall 03¢d (Sig) Aullaia¥) dal) cuilS ag cAaayall il
rlyaniall (gpine 5B 2 ¥ Leiw ialll 4adsi Lo (Se 13 cclleal) it il (gginay (il
Al S g el gy cclilaall e 5ot DSy draball Jaead JLal wdylly i)l
chlas) gl Ll 3Ll ) drald) paling %5 G ST clsnadl sdgd (Sig) Adlaay!
Alad) Lyl QIS Ganld) 4xd sl g iyl i)
Gaall BN (adl) Lad) s 2-6-3-6

Z sl dars a3 4S50 5laa 5y50] Aalidal) Jabiall e Gealyall iledl DAl gae HlaaY
i Hlid) Asleany Adlaay) dadll (bl (5) ady Joaadl mangs o(2) a8 saxiall Hlasay)
DAY Al anY A dlaaY) A el cialy Gun %5 Jsiall Agiaall (55 e F z 354l
Gl (Ao Dl Al clysal) i Ligins 4Se z3saill o (N el e sas ¢(Sig=.000)
Les ¢(-716) oy (Adj R?) Jamall apanll Jalae e o ) Liad milaal) o LS danlyall
e %716 usis (A8l il yuaially A58 3Las 353 Jalye) g 3gaill dpensiil) chuiiall o i
@AY cbally il (& Slpdall Uil ) dseill (3L anjis chaalyall el b iyl
2 asalll 138 Lgiacay Y

DlaatVl eBlalas o il Amaal) ilad] Ao A<aN Blaa 8598 Jalie a3l Lady
iy o(piall g5l V) Adiie Lgnaea cuilS HlaaiVly maailly sailly dodiall (alye cilyiial
sl 550 dabyad caline s agay e 13a ¢ Il e (B= .143; .345; .181; .029)
S sadl) Uaja AGEY Joda o) oy sdlalaal) o3 Ljlaas Aaaball Clatl o 4S80
11gd (Sig) Aalaiay) dadl of Eun A gina Byguang daalyall Sl o olagly 8 J<i
bl o () e Les ol Als pes A3jlae @l g (%5 Aygine Ssise die (.008) cialy yiial)
age (o3 ISk A5lhe %34.5 Jlga Aol 058 sl B jar 5 S IS8l Faaal)
e Wi 355le Laaall il 8 sl e e Blaall 038 5508 53l (e Lae 2l
asd by oy Ml A8 Bl 550 Jabe e (AT Aaaal) Gilail o) i 1345 - dalal
Aabd) Gl e ggina il L 0% ald dalyall L WL (H2) Jusd) )@l J sy asad)
DAL 138 T Y) %S A sinal) (St oo L3 Jaliall oigd (Sig) Aullaiay) daddl) culs agh
%18.1 My matl) Alaje 8 IS0 el dealyll Gilatl il o it 1l o<
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Aayes 15)lke %2.9 say Jlaaiy) Alajes Al ¢ %143 Joay askall Al jay ISl
Agina b By g (g

slage Pla @Gl o ) cla s allKrishnan et al. (2021)3u) aa dagiil) o2y (345
LB JSe 8 SR e s Alldal ¢ LE)ls ) (Sl pdi B (e Sl Aedally saill
O el Jay () cbliadl e aday Lae cdodld) Q@ lasal sale] ddlaal ¢ Li)ls dalalal)
Lol oda o ¥) L Asyall oda (DA Zaalyall Qlatl 5205 dnle (5 Laa cAaalyall L) 35all
Jan Y paill dlaje b il oL Hussain et al. (2020) )y 4o colal L e Calids
(lasbaall J3las are palaas ) @l amps =LY 513 clajlas (e g5 (66 (3 S IS
0o Db Aiaidie 523 W ana (gl o Jyanll e 505 cullal) cpllaal) aslie 53l
Glails 2sen Jalls Axaball Hlalie paliadl Ao ety Lae ¢S5l o3¢d Adlaslly Aelindll 3aL5
o G cuyall el 5y5ally okl il CRAY il odh CDEA) aay 235 Aaal
O 5yl DI 3kl Al AW e @ISHE e Aue e Hussain et al. (2020) 2y
AaY) Gl e due e i Krishnan et al. (2021) 3 Law « 2018 s 2009
2012 s 1988 (e 3yl PIA 32l

rpaiall (gyina alaal LAl aeay () Al clia g i (AnB) clpiall ol iy Ly
Al Ales Aalyally Foslad) sLite ana @llAC ag S Asdl el nalyall Juee 455 ana
O J8 Gl yariall 23] (Sig) Aallaa¥l dadl) i€ 28 danhall Gladl e daaball Jaeed 2L
Ay cblaall 2daty Anabyal) daead Ll adlls duasyl) tciuiiall (gt il aag ¥ Lin . %5
%5 (s S clinal) s2gd (Sig) Aulaay) dedll culS ad cay gy liluall il s
Gl GBSy Giall) dad gile we Al culpuniall cllas) iln Al Gl ) Galdl pali,
L)
4dlay) coulaill 7-3-6

P (e Bl cOdanll (e sae slae] a3 caald) Ll doas () il 355 (e 25T

e Bl e A il (s Caday ) Al ufall caid 3y Ganlia aladsd
Pl Lad oY) oda culicg cdaalyall il
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Jialig o(5 sLAU Llad) el Ai) J5Y) Jiwall piiall Qubll Ay (uslie 3o aladiind :Yf
g.°. L) Guuldal) sda

D08 Gladia 2o dadall Lghlabialy bl 23l ciladia dae Jlaal el Sleglll o
¢Aggind) Al 1@l aaa o)) ilabiall 2xe 3y LIS Eua ((Read_ FS_BOD) gylay) Gulas
Cho et al. 2014; De souza et al., ) e Luld clldy ehall Leulls comiasl Jully

(2022 can )l 2oy s £2021 ¢ £2020 ¢siall ¢ 2019;

Lalie 5)2Y) Godae 5ojis adiall Lgalalialy 2001 o5 al) Cole paal mplal) Sjleslll o
(Loughran and McDonald. 2014; e Lulé <llyy ((Read_ Filesize) cuulasall
.Ertugrul et al., 2017; Nazari et al., 2017; Rjiba et al., 2021)

Luld @iy ((Read_Footnotes) ALl ailsall aaiall clalimyl aral anhll Jujleglll o
Glabaay) sae oy Ll Gua (2021 ¢cppun 2019 ¢ 1sdl ¢Karim and sarkar,2020)
Belll Lenlls cucastl ULy i sind) ALl Q3160 e 3 ¢Aadiall
pelyall LU 530 IS Cun L bl Qi) 3 mpdll las) Ba e Adide il cilS
Lersen Oanliall o3l t Hlid) &dlean Adlainl) dadll CuilS G Lsina e daabyll Gladl e
O ) et 138 o Gald) sy o(6) a8y dsaad) 4aims Le 13as %5 Lsindl (G oo W5
iyl Al yans Al 53l Jaa Lo Aaciall cilaliaY ) A dlall L3058l Ciladm 22e
e eyl Gans dopad) duleall 3y 8 daalall Gladly ageny Hlalaa jadl clluall
seball ALl da yd5e JAG Y Sy cdadial) clabiady) sae SASH oY) Gulae i Cladia
3sens Jhlie pai 8 Aalgd) Clasleall o € 508 e (gint LSl aidia biase (5S84
AL Clie (e aey ¥ a3 Canldl ey culilaalls Caldl) aaad Aally Wl L Bealpall Gl
g ) Calal) o agbudy Jglaadly yseall a4 3e)al

Belall LAl il ALy (unlia Bas aladiuly Jo¥) Ga)dl) Lol pilii 16 Jgea

Alternative measures B t Sig
Read FS_BOD .031 218 827
Read_ Filesize -.026 -.604 546
Read_Footnotes 107 516 .606
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Aaahall Gladl o Ll (gsina il dgag pte ot A Ll Cpiiall Gan e Ll
gsis cbluall il uas GIaSy cAaalall daead (Il ad)lly dpa)ll 1 8 Clyriall 038 Jaam
aaball daee 455 ana 1y Gl e (gl Sl @3 250 clrid) e iy e,
a2 L) 235 Amalyalls Aol 3liie ana GBS (gl sudl el)5 aliles 22
Gyl 038 gy i 3 QL) e selyall A il sl (sae HLaaY @y, dealyl)
Apeatil) il G AD) e A Ligine 3saill D Y o el (7) o8y Jssall (e cajisal
FoLas¥) ddlas adlaay) il cusly dim o diaa danball ilasly 4l Al wdl)
paall Jalaa dad o ) Load @l i LS .%5 4sinall (s5ie (1a Bl 25 (Sig= .000)
S Syl i e 3 paill Ayl 3pakal cuaiad) of g ¢(.708) cialy (Adj R?) Jaxal
Lisila (LS aliat¥) g 3l clyiiall (aey cada 3o @lly 5 daahi) Qladl e ek

.(0.7 =70.8-71.5)

Tl il (s slatid JB b Js¥) Gl sl it 17 Jsea

Variables B t Sig

constant 4.379 7.103 .000
Read_Pages .330 2.229 027

Size 259 9.165 .000

INV_REC -.241 -1.261 200 R - 716
= : : : AdjR* = 708
MTB 109 4.069 000 |F = 86.270
Big4 708 7.759 .000 | Sig = .000
Busy 492 4,732 .000

«(Sig=.027) axaball il e b (gsine il 3 BelAl LG Y (il als cray

ae s Lae Ayl clyriall oda Cada Jd e Lijpsa calisg o jaiall s jlasd) Jeles of LS
o yine il L Ol ) Gl SL of LS L) diagil a3 (3 G il il
ot 2zl e o) V) canall i & Aplad) cluhal) Al a4 Lang Aalyall Gl
Gl Ao Ligina il ad 5 o Joal) laal () Gsiaadly Slaad) il Gy ulid)
(mla¥) il 8 ISV il a8 Al Jeasil @ L i Y 13ay (Sig =.209) dealyl)
PECEI K PPUIL g PR SN PR RNV [P ISV LT SPEOE P WU 1 [RCHJVES N - P I PR DO
(Sig Ausine Bysemss Anabiall il Ao SV 30N L OIS 5 Zaayall Jaead dlal) 2id) Al

.=.000)
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Hially (ASpall Blaa )99 Jal) (AU Jiiwal) puaiall bl dby (unlie Bas aladiu)
i L) Guuldal) sda

PRV T e «Dickinson (2011) il a4 cladant) Jaal ‘;JG KPS ZS)JM dab.a M
@l Ao Jahd) Gass clwlie sie paliad) il uiatd Jad Jabie D5 8 Jalyal)
:gﬁ_.g LS ellyg 6(2020 daly 2020 c‘ééz\h) EA‘: Lld @iy g

)\..\.;.1\)_”} C_ga.d\ ‘;:\XA)AJ Lo }A.J\} PR ‘;ﬂ;)n :‘?.é d.;b.d\ odA T r‘;\.e 2(13‘)’\ JJ.J-A‘
coul Ala e ¢lae

C_‘A'd\} }A.\S\ ‘;”\h),q} laa J\AA_N\J Ladiall ‘.—7“3)‘ 2‘5 d;\),d\ PR G_A.J ?373 :‘.,}Lﬁ\ dﬂ'\:‘”
el Ala e clae

doa¥) Alaa) A Sadiaall L) s Ao slaie Yl ARl 5l 3599 Jabp ciiual
(Akbar et al., e Luld diy; .DeAngelo et al. (2006) J& o= zyiall (RE/TA)
gailly gailly datall Jabie ) IS8 Caneas 20 <2019; Bakarich et al., 2019)
O Cumy Al Auis Javg e alaieYL Akbar et al, (2019) 1 iy Jlasi¥ly il
e Jib ) A0 el Alage 3 e Asal) Fanss Ty 0 s 055 ) 25,0
Fanse Anaaill o2a ulS 13 ¢ lan¥) ) Aasall 5 saill Alaye 3 (sS8 Absall A Jassy e
) Aadiall s ge 8 AEN (5 Al ) e Al S 1 sl Al pa 8 A5 )5S
) Gl A plasialy SN Gapdl) [Las) il (8) a3y Jsaad) gy . jlasiy)
LAl sl 390l

Jabad Adbidall Guldll Qo (2) o) Jlasil) z3ga Jsi aag 4dl (8) ady Jsaall (he o

B bl

Dl die s Aal) i) s e adiadl Jg¥) Jatall (ubial) aladiad o A5 sl 30
Gl s ye A5)lke sailly Aadiall s pe A Jas vie daaball Gladl o (gsinas s
(0.022) adlaal iy (0.240) sl Intro_Gro juaiall jlasil Jalas o)) Gus cdann ye s oS
e Lsima S5 Y jlaaiVly moall Jlage A5 Jsio Laiy %5 Lsieal (e oo JB a5
(0.184) adlaal Gy (0.118) sl Mat_dec yuiall jlanil dulee o cum cdaalyall il
el o Dl ) sl ks G bigies zisall 138 0lS5.% 5 Daginal) (S5e 08 M5 A

Jaal )
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sl il adle Qg A adl i) daas o adiaall AU Joaadl (ulidall aladia) sieg
AayaS ) s jes Alhe gaailly salll Silaje R8N Jpdn sie Amabiall Qladl e (gyina
di a5 (0.013) Adlas) Zays (0.231) &l Gro_mat juaiell jlasi) dalas o das cdazaye
el Ao Ligine 53V jlaailly dasiall Silage 35580 Jsdo Laiw %35 dnsiaal (s (3o
25 (0.439) Adlas) Ay (0.075) &b Intro_dec  uaiall jlasil Jalee () Gus cAaalyall
Gl Ao Tlas Sl @il e 3 Ligins z3sail) Liad (1S5 2% 5 Lsiaall (s5me 0o M5
Chibeai e (8 saill Alaje cpend O Culbial) (a3 pladinl) @l (e Caldl galisg dxa)al
385 ) Als ya A5lke Baaball Glatl o Ligien hls 4 (S 50l 550 Jalyal Uiy 4540
sl Ala g 8 Canldl L) a3 S0l Ay 383y Lae SN (ol o35 e i
i) il 13g) )

A0 Sl 99 Jabal Abadd) Gunlial aliiils S Qs LGRS @il 8 Jsaa

Model (2) Model (2) Model (2)
Variables
First alternative measures Second alternative measures Third alternative measures
B t sig VIF i t sig VIF B ¢ sig VIF
constant 5.503 9.002 .000 5.519 9.060 .000 5.633 9.039 .000
Size 255 8.434 .000 1.950 254 8.425 .000 1.951 267 8.806 .000 2.085
ROA .007 012 991 1.533 -216 -.381 703 1.561 -.362 -.656 512 1.565
Lev 265 1.217 225 1.631 309 1.415 159 1.647 374 1.754 .081 1.649
INV_REC -.395 -1.847 .066 1.508 -.313 -1.500 135 1.439 -.388 -1.904 .058 1.445
MTB A1 3.782 .000 1.355 12 3.825 .000 1.355 104 3.680 .000 1.342
Big4 784 8.767 .000 1.468 .786 8.825 .000 1.467 672 7.521 .000 1.552
Audich 167 1.480 140 1.067 140 1.225 222 1.091 133 1.206 229 1.079
Audit70P -189 -1.745 .082 1.492 -197 -1.825 .070 1.495 -212 -2.007 .046 1.510
Busy 379 2.926 .004 1.653 352 2.696 .008 1.698 .283 2.155 .032 1.803
intro_gro 240 2.310 022 1.484
mat_dec 118 1.333 184 1.439
gro_mat 231 2.509 013 1.519
intro_dec 075 776 439 1.425
RE_AT int_dec -.298 -2.787 006 1.595
RE_AT_GRO -.344 -3.856 .000 1231
F = 49.000 Sig = .000 F = 49378 Sig = .000 F = 49.378 Sig=.000
R = 729 R = 7n R = 744
AdjR* = 714 AdjR* = 716 AdjR* = 730




............... Al Bl 593 Jal e g Be AL Allal) g BT LG 5T Sl gl e s B /s

L) Ao aaianal) EBY Jaad) (ubiial) alasial vie ¢A8M) (e ujaly (5T Aali (rag
ilaye 3G Joas vie Daaball cladl o (gyinas alu 535 35a5 ) Al clia g Bradaal)
el sl Jalee of Gm A pmage Ada oS il A da pe A lie laadVly Akl
o5 Angieall (gina po I 25 (0.006) Allaal dasis (0.298-) il RE_AT Int_dec
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