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Abstract:

The physical effects of climate change and the transition
towards a green economy, Low-Carbon make a significant
challenge to financial markets, as they can badly affect balance
sheets of companies and financial institutions with negative and
sudden impacts. This research aimed to identify “whether the
climate change has an impact on the Financial Markets? «.

To achieve this goal, Researchers studied the impact of
climate change on the financial markets by studying Two of the
Egyptian stock market indices and comparing daily and
cumulative returns of the EGX 30 index and the S&P/ESG index.
The data of the study consisted of the daily closing prices of the
comparison indices for (518) trading days, Since the beginning of
the Covid-19 Crisis from March 11, 2020, to April 21, 2022.

The study indicated that there are statistically significant
differences between the average of daily and cumulative returns
for each of the EGX 30 index and the S&P/ESG index, and these
differences were in favor of the S&P/ESG index during the study’s
period. Results also showed that the S&P/ESG index is_unique in
monitoring and evaluating the principle of transparency and
disclosure in companies listed in the Egyptian Stock Exchange.

One of the most important recommendations was the need to
encourage companies listed on the stock exchange to start issuing
periodic reports on the Environmental Social Corporate
Gravernence (ESG) explaining the companies’ performance and
practices related to environmental, social and corporate
governance standards in Egypt.

Keywords: Climate Change - Financial Markets - Green
Economy - Environmental Social Corporate Gravernence (ESG)
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W % mitigation effort )
Good China (Aid: 2%)
accessto W % adaptation effort
finance

Above the dotted line is considered to be investment grade

| . Economies intransition
. Latin America (Aid:4%)
(Aid: 17%)

Other developing Asia

(Aid: 23%)

Poor ‘ India (Aid: 20%)

accessto

finance

. Middle East and Africa
(Aid: 34%)
Low climate change investmentneeds High climate change investmentneeds
Future climate investment needs TE Credit Scores
(USS$ billion) (Mitig / Adapt) (average)

China 205 94% / 6% 79 (= A+)
India 110 89%/11% 47 (= BB)
Latin America 59 64% / 36% 49 (= BB+)
Other developing Asia 72 78% [ 22% 44 (= BB)
Middle East and Africa 99 80% / 20% 26 (=B-)
Economies in transition 85 88% /12% 51 (= BB+)

Source: Fankhauser, S., Sahni, A., Savvas, A., & Ward, J. (2016). Where
are the gaps in climate finance?. Climate and Development, §(3),
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Alle Las o Ll LDl S5l asiiesig - Glaliall anent Jacegiall (e alis Jof
Glaeladl o e ai )l e ¢ raalls 2jlie Adlal) Lalial) laelual) (o Gawes

398 Bylailly alatBhil dualel) dlaal)



VoYY [ Ye LAl JeB i e Buawfd, o iefs cldde Mg Ay b LU s 0
Oalal) ek pyla AL L) (e e Bpia das b aldl

aiilly (sLaiy)

Con L Aldinall JSLE (3lalia oo Wi ily Jacs g1 (305 vigh che JS o o B
Sl bl ) dalldlal) Lléna) clalaal) o aealls lgases Chuats
Las Legia IS Gl elld pay  isal) o Jpaal) pa st Cina ga ¢ JlaaY)
dagall ) Jseasll of L& (CPI, 2014) ddlall Eliall sac lusal) (o G 508
Aalaie€ Ll Als poy a3 A LB of cpm b bl B (8 L 2y
s gay b e b Lot ) IV a3y LEAY) Ay (e A
Udindl Ligaill Clgad 4 (eS8 B A KA Jn Aaaly 8ygea Jim gl

..(Fankhauser et al., 2016)

:literature reviews d&lud) ciladal) (¥

(Gelzinis &)l e Moy (Hhall Galia¥) o Slahall e € e

& Steele, 2019; IMF, 2018; Dafermosa et al., 2018; Burke &
Emerick 2016; OECD, 2015; Burke, Hsiang & Miguel, 2015;
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st (OECD, 2015) Zuwiilly (salai¥) Oglaill dalaiia Cadagh . yall (e
e Al Lobail) Cllge e Slate lgllas 5 dikaie YO (e YV o Lgaad
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