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Abstract:
Traditional financial reports have faced many criticisms based on their lack of
interest in narrative disclosure, namely the voluntary approach, through
complementary reports of the financial statements in general and/or the management
reports in specific. Consequently, its inability to meet the users ‘need for financial
and non-financial information is required for the decision-making process and
evaluations of the firm’s financial and operational performance.
Thus, this paper aims to study the impact of narrative disclosure on the firm’s value.
To achieve this objective, this article utilizes the Tobin-Q method to measure the

firm’s value for a sample of (67) listed companies on the Egyptian stock exchange

(EGX) from 2018-2021. As a result, we find a significant positive relationship
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between the disclosure of the management commentary report and improving the
quality of information and enhancing the company’s value.
Keyword: Narrative disclosure, Management Commentary Reports, Firm’s value,
Egyptian Stock Exchange Index (EGX100), Tobin-Q Index.
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