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it b dale slane YY e Lauls 55 ) (Courtis, 1995) ) Jie Gawi juia die
(Sydserff & Weetman, 2002) aulns Y49Y) Ja VAAT Lo e 3l DA i€
3dll A @llyg (il duaysr A Aade Ailday 5Laie YT e B35 e o cnaiel )
A sliie 1o e il Al (Prince, 2017) Gy Yeos dle i 1440 G
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lee € die aaa o o @luhn aag WS Lcleladll Calide (o dopail) dua)sll
& (Rutherford, 2003) aulp Jis leaseads leailn e slie¥) e €1 sl
Ay G ALY ilan daye b odaste slaie £)9 e LSe B o Gl
G A sl OVY o bl led & Cus (Smith, Jamil, & Johari, 2006)
dle daysy

(Sydserff & Weetman, s)3y) das @ Ao cluhall sda (o (e &K
(Soepriyanto,  iuhy Sy iy ((Smith, Jamil, & Johari, 2006) 2002)
(Courtis, 1995) duly Wi .gsudl il e Tjokroaminoto, & Zudana, 2021)
(Aasiall laliayls )Y Gudae Gudhy ) Jaae e ST e ciade) a@

Operating ) W)y Ll Zaabyall ¢)» e (Rutherford, 2003) du)p cadicl
oo Gl 123a (OFR) adlally dabuadal) daal sl A -(OFR) (and Financial Review
il Aeahad) maai &5 Cua Ldiayald) oAl Gl U8 e Bl )l
il aliiie (<8 sate Clasbes Aall agty sed cdoyoall Ll ol allas jujenl ALl
asts Ml W3Sy slanall illee Jon Boulid Glaslee o (g5inn Cun Ll
Slo Ao sl auamy ol e jall s Jgha dlall cld Glaal) el dssle
e aul shal Osealuall lgaling 8 clasles o ging WS . danl) (315 ilail i
Alaal) Al ol il 48181y Jaad) cilbasliinds ¢ ) auaglls sliiall culla]

dsb jdse e panll adel 2 2l dajy (ebdl Aeadioal) el ) ksl
Jie Flesch a5 Ao acel B AV jasdls (Prince, 2017) duwhe Jie oal
Soepriyanto, )  Fog &5 e aiel e agies o(Rutherford, 2003)
Ay Jie b e ST e adiel e agies .(Tjokroaminoto, & Zudana, 2021
Sl bl ey Flesch jagas FOg sige (e IS e cinael 2l (Courtis, 1995)
wadi) ) (Sydserff & Weetman, 2002) duls Lol si5e e ST e ciadiel
2l Lulie a5 Transitivity Index sa Js¥) (ubadl eyl LG bl clpiige GO
A ol (gaee aadig o adsall e 4l Cum ol B Jsenall Aund) Jaal)
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bl Ll 2L miag slasdl elal aidn Laie S OS5 Joeaall il sl
Alinl (sime st maliy 54y (DICTION scores) sa 4ade alae¥) & (il SBl)
sas certainty aShll @ s dowd) Chystie Gued o ol 5elall RLGN yaaty a5k aulal)
) Qulall Ao cquall Jaliay &l optimism J3lall cdigjall aacy adall ) el
Cuiaty Y] My yuailly AGall juan Al o) e Vg Activity dalal alawdl b
OS5 Auyeills Asaldll saY) il A3l o) () Realism duadll ¢ SN seadl)
i) o) (sl commonality A5l aulsdlly alasd) Jie e 5 lls Lale cajell
e sn ALl ol kel sl G ey L ledle il il e esall Loy a5
flesch

el 4a )2 ekl Flesch 350 e (Smith, Jamil, & Johari, 2006) 4u)) Gl
Glalbiadl ge Ll @l & Gay 54y Deloitte’s BCI é5e ) adlaYl o sl
Vooad) ey Cus O s hia e Glagy Al Cleayy gl e Bakedl)
sl lalladl e a8 )

dayn o ) slanal eldl il dlae 3 Al Ll (e e Gaalll oy
B e ofialll e uaall alaal Jae 335 Al il she Aag of Al sl S5
IS Bl e A s o il dule] Bl Wal maig LoV g ALEL cud
os e Gl oY) e sl Aglaas il cundil saea ddle ol ) b
Lyl b aayn o slanadl ol il oy e ciluball jues @i Wl (e a2l
Aaald Lbeays Aaia) Jpall 3 LW il sgas Aoy Ay alaal) elld 5K, LAl
el Jsally Basyad) Jsall 8 o pLaia¥) 13a 3L oly el sl b

Gaiae Alle jlE )l 8 5)3Y) U8 (e Saad dlin o (o lanlls (Sl 3w WS
g5y Bl paa € e afiill Anmd (DA @A Clad dlia o (g JAY) el
AW ol slaey Adsall juledd) i Jeatll o clgiblee

Jie Lt Joall 3 Aualss 13))g Yidin) ey aiieill (i o Gaaldl (63 conall 13a
aall clasted) Blas pae () oY) esad dad 255 copppaiind) o5 led Jio I e
52l ey syl el a8y sant )l A L) )@l MaS) e o painall 5y (e
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Zlad¥) iy Caga Al 250l LAl B s sl anil) e € IS8 e Lolgal
Maa IS DL lal eodiee clabia) o ol Ciny Lag L mpadl Gslls Leie
oats Jlial gy e a8l ey o nlall (gare 5ol Angall Bl 50 L Huy cmadalys
bbb W Cua Cesa Jlaal a4l Y1 Gl ol aee 55l Galesils 54l
Ll dlae) die Adle el ) i)

Gl Gl e ol aa gyaY) 8 e denial) p Capaill psn Ao JaS dda
G o 4ls (ga @iy Liady) 8 LlEY) ) (535 Lee Al 3ol Cirgs JalSl) - Liady)
sl e Alals Au5) (e oo B Al g pally Aalel) Cilagleall el e gyl
o of WS 5l iy e Allcae AWl i 28 el Lyl LAl sl
o AW Q31 8 sl a5l Gy ez lal)) 8 saseid) GunlRall asghe aladial
bl 4l ae quin ) Gis il JadU Alanuly) o dlall dedll e oLy
Aad 2aan o 43 axe (Al unds ) a5k B Legin (a5 B s Ala B el
WDV - (U PR [ DN W DU R S AR PPN

Slaiall Il ol e Aadlall ) akad s i calslis el . Y/3

Aoy e W el e S aalall Gased) DA e Ledsls 5 ) cluhall el

DAL S8 s (b ADLR) el laa) e ofiald) alaal Al e a2l ey . @l sk
el ppaiinall s Ao Jall gl dhat dags il Giny gat aa iald) J8 e
Y oash o) alie) ) omll aen Aagn saby <l 13 adl (mad) (g Gua LclSal
=3 O3 ity gl lentag sLanall (pyeiionall audi o i el Ol ¢ radl Bl (Sa
L) Sl e g 8 el Shaas B Leh slasd) sy o) Hla 8
Dlal il Cangs sakae Llle Lyl laaly Wl slind) agi 28 WS slandl daay sliaal)
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.(Li, 2008) Macchioni , & Sannino, 2018)

alasall JL 290 o Zald) il bl day ik calils ) bl o
ol il 3 slandl o Chaal jdge 050 3 sl W) sl IS 13 Lo Jag
Y1 s Adlal) ).DLa.d\ S5 Aayd G A Caay Auhall Gl Cadl ya .(Li, 2008) 4.
) clialy asin 38 slanad) o Ly ail Gald) B8 cm alindl lly sl W)
saiee le ol jlaaly Wnd slind) oo a8 saiee Zdle plin jlaaly Cieaall L)
Sy Jass saiaad) el ol o ) ahall colly - Jitaly Gileie Zi Ll slisy
3 S ALl il Sl A lie Chaaal s 1als 2 LU

«(Li, 2008) aul ae (Ayaydin, Smeyers, & Thewissen, 2016) aul,y <)
JE ool 3 Ll ey Al Gl il el cblad o ) cslal G
sehyall cilaliadyl 3 o ) Auhall eyl LS L bl cullaall 3 (e 3 Andgia Lol
(Ayaydin, Smeyers, & (Li, 2008) ¢puhall mibiy ks AL NN DU 3,L) el
e ) A ¢ ) (Maux & Smaili, 2020) dul» clag Thewissen, 2016)
L sl Lyl 5el s oy DU LT Adlaial Lol culih€ Ve e bl aaa
Ll Gl gl e 5y

S o Ll sas B e @) Al Glaball G sag e Lo Wil
(Rennekamp, (Lawrence, 2013) (Miller, 2010) cluhall @l cp Gag - (o ainsall
SV sehall Algen of N Rennekamp 5 Lawrence ; Miller's  ,uiy cus 12012 a)
ol BSG e aeludy calashaall ) (il Hliaa Jsas deud

& R lEll ane ey Cum . LadY) Aaiyy Ja) lel 8 el all LU L 5
S Wl self Lgea e Gladl i) e waall Lo o) gLkl 3
(Nilson & Zup culi 8y .iglal) glibaly S e il dulay) 7 lad] dets aladial
VG o yainall Agdpall i) 3 Al Laadl) Loyl e (32230, Sening, 2017)
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paidie Gliiee ol dan Allad) dadll of ) dba clags slasdl gl
sl 8 poas ol )i e J3linl e 8 Aadlae cllin 05K Lesale o e cllyg (Sl
s slasall o ) colal cua . (Kang, Park , & Han, 2018) Gl leae i -alial)
Aasinl DA ) G Gl il e a2 e caa J<8 Jad) W oY) e conadl
il I G ity (s e Aalay Ak () Gupad) 8 e et 7 Lad)

Lsale IS0

Gad OBl by lea) cpdl iall) A8 Gl (e degend) Gl (mie e el
S ol ses o A byl @l cila gy slanall Ll oY) e Bl )l shes
) gl dlb @3Sh, Al a8 oslad W U jage o5 8
e ol o Aupe Ap o 8 I oY) el s BT lasl S oy (3]
ol 8 el s daldy diedl o sl sias il o Gald) gy Al
o oS gl dsagl Aam @y Aeamal Jell B oaie Al Jell G omeal) S
pakaall ALl )l agdl 3K duuslae o Adle Ald gl Gadl (Al lall (el
Miall (e (sSe 38 Gl L gl Aalia sLatall Gl Qe ades atysed (e 0k e (e B3
Apaall L) & M oY) eyl s 3 lasl

) Ganlie paaials JW o) e Al el b el bl s ciils

i sll AUl Ly s Ay 3ol s 38 UKD (fd "aiadl Ayl ey L Agpastaall
Mg My old el J) 1 2iay o L)) 5 Glijlas e 4 a5t e e
A s el (e Adlad) Aapall i @l ol Ll 5yl bl LAl Al
Al el 8 oDl Aams slanall gaa) oaV) (uSan V 8 Lail) oaY) alie ol
el Ay Ll Gy luhall il 130 niall e K0 28 SIAL LB Adlias e
G Glaaiy) Guld il U el lanal (galady) ) elY) e il ol
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md ol JW il e Al ol s leuld 8 Ll ol cadel

Ay b Aadiall clalay) o Gabill 2y Aadiall claliaY s cg)lay) dabaills dzalial

o Gkl Al s ) Aalgd) Gl Gy el e a2l e L (Li, 2008)

tgsiaad) oyl o ALl 31l dediall cilaliagy)

S oY) e ddlials dals lagleas vl day (gl yuill (e giall @y o -
Aasgia e Wl W16l s3gasall QY)Y O Al (e LIS 8 4l G slasall
cdaaldill e ahall A el Glaliady) N sl (W) o

Oe el @l 8 mony o Sa i) Labadlly gl o3Y) slas (gl sl -

oAl

Cilide JS5 (o e pe O (Sars cadll ULl (e Agpe ST a3 aail) Jill) -
Gl e Al Glasu) caliany @bl cala lehan ol A ALl oo
Ayl CDAL Al

S g s AW ol s dags e W el ,ah deS e Capanlly clia
LS YL 4o 5 salasly AL )l Saed 5a Le sy

Alal) o) SEaS agga .V

International Accounting Standards sl deulaall julea (plas HUsY G
Adle ol o Aalall (2D Gy saeall AW ) (s Y 4AR Ll (IASB) Board
Glaloa) 4l lgasaad & ¢ JOlls . Gaeadiuadl e 508 degane daaad laslae]
ool s3a o) 3 Y )+ LI IASB Jee ) b cpeniiiall e¥3ed AS5utal) e sladl)
Ay ClAl dllae agia Y Gl AV Cuilally ucjgally cprea bl dasia
Uae Sl .(Oberholster, Koornhof, & Vorster, 2015) 3yl Baana Cila slaa
LOmerdivall (pa (mnyall ¢ Uil 13 2330 ABS Cugluly (sinay IS8 Al )l

Al el Jola alayy Aglaes LIl o)l Siad asehe Gdislll (e el Jolo
i 4l Y asghall GAL GAa L) (e ddall S5 e a2yl ey AWyl dead (e aals

366
Yory Gl sl 4 jlally Adlal) ciludal) Adae


https://www.ifrs.org/groups/international-accounting-standards-board/
https://www.ifrs.org/groups/international-accounting-standards-board/

el ity (Aad) o)) cp A8l Aubidas A Graad) saaf AT cppd

Ofaldl o¥sa e IS JoW s AW il sl ade 3 Jald asghe 2as Y OV
A Aalall ol Agag (e ALl oyl kel o sea

ped b Bl dypaall il AWl S5 (Filzen & Petrson, 2015) cie
DO 23 Caagy a8 Gl o Caapetl) 138 (e ey Mg Sally Lty ALl o\l
oD Sl daan angl L 5HLEY) ()50 Loagd Aagmaan AL

s ale <G AW ulall s of ) (Guay, Samuels, & Taylor, 2016) Ll
s (Hoitash & Hoitash, 2018) caye L ."slinall Zllall ol Ly aeall 220 2ae
Glasbedll 85 s AW lEl gerdiise legalsy A Lpeall asly ALyl
i) il Jilats aed o g g2 o 5 lls il @by sagasall dauladl)
O30 lgpaddiise o pnlal) daan jad 38 adl Capll 13 (e gy slinall Al
ol b g

s lsll Cilagleall 5oy agh Augmaa el LI el saas (Miller, 2010) <axe
530S GaaS et Ll e sl ¢yl S 8 axdtidl) Qb1 ) @l wa g il
(AI—Tamimi, Jaradat, Aljarrah, & 4d)c WS ."i5)lall 5,08 (34 ‘?_*d\ Glaglaadll e
S 5l el angis (gl aill @y agh e (5)la 5538 a4k Ghanim, 2014)
oaills 33gasall Bateall Gl Ao (ALY bl o daar tfe ASLEy B Jalse
Silaall Johag

Grina 33 ) Bkl gsn il gl el e S dalll clipal) of B
Gllee dapde o AW el dlaeY Adall juled) Ligma ) g 8 @Al
Lsa A Jicy B8 (geall) bl Ny clelhadll sad e @l el sl Lol
Bsasal)l Clasledll 35S ) aa B 5 ALK 3 andnall Ll ) 3Rl dags sel )
cDleslaall 8 LalYL e Lo sas Cglladd) aall (e 2y IS ALl

Advisory Committee on iasdls 4l (3)Y) Ziall 4)Liauy) Zialll cidiel

Ly A (CIFIR cauly Hlaidl 444 5x4ll) Improvements to Financial Reporting
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Gle atbye 38 .l sall) sl els AW ol (ggine diad e Al ol sel
et Lgra (o AWl Gl dslad) Glaal aes lgals S gaall 4
ey slanall plall Il pcagl) o Lo Cian o Alaleal (alaiBY) jagall (g yaiivnal)
S Aaleal (ealai®Y) asall §3U)5 e S8 GAAP Gakiil (saeall (3uki sy
Gaaba ast S Cleal) Leals A Agaally alaiall il aladl W Sl s
(Said H. , 2009) (Barth & Schipper, 2008) "slail Ldldl lall Jas,
o posl shiie (e AW el saes J3ls asl iyl s aa . (Peterson®, 2008)
Rl andiie BS 5 Aga (pe Al oyl Saa3 asehe 55 AR asaldl

el ) e gl ALl Cliyail) 5ol A (b La g L) Galll (Say

Alall )l same ¢ paivsall 1 fia AL ol dead Aa )y Avine Cahlal sac Sllia e
cOlladlly Gpealyall ) ALY L

s bl a8 sAlly Al )l (ssine s b Al ol e oy 5 e
daat Jiahy 38 LS LAl ol dlaey Aol Suledl ada ) slaid) cillee daplaS
W 538 (e 2n; lae il Liaaliall Glasleall (0 Bild oS 25ay A Al )l
el AL Cglul A ol G5 8 QS LAalel Glagled) ) Jpeadl) o
(sl daanl) (salal) (o)Al agh (55

A e sl LS e 13005 J81 20l )l Jasd e aSail) oSy alse llia @
M) bl b 8 Glegled) e Sl SLaia¥ly galad) (A (s
bl gra o) slinal clilee daan e L oSl (Ko Y alse lling ol jall

Ma) Canas cpgie aals dale Guly dalsall Gl 0 i ) AL o)l skl aayy B @
Gane S5 Jaaliy GIKaY) 58 I ol shed e aa3 ) lelal s il 23S
ol 3lsl) e gladl) Jase e ALl ol
Ll sl bl yo)ll) Fasdle ane 4l ALl o)l dhad Caapes aalall (e

GURY s el dadind) GLLYI S ) e s3sasall Clasbeall Juagis leie 352l

sl S5 —lagleall 8 L) WD JCAIL L) il A0S Al sl (gaes
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il sagasall Clasleall dallas o to)all 508 (mliad dam ) (Lol Lo sl
Jeblae danhaS slanall daleie Jalgad dagm o

angl ol cuilsn aad Galill daty Aulal) ) sdadl AGlud) iyl e YA (g
el ) st cilgal paida e A Lady ¢ ) Sk

tAlal) WAL adel cailsa A

DD iy e s Gas acailen sl sae e Bl ) s ) kil oSay
et g gl e By Dlaslaall (e 13a 35 RS e (giat cuil€ 1Y) akee AL
LS 5y Allal) ) ()6 a8y L ilastaall (e aijall i Al el sl il @l
e sliie 058 S5 5l (g0 ) Cpacadid) o dagh peail diee slul L5Sa
S Batae sl (e Ladyly dulaal) dabed) Lalay cilidall e S gl b Jala
Ge S e Ll Al slanal s QS Llayls die e ik e el Aeghy Looas
ae b B slanal A5)lie agdll & Aasma ST A lapls 0 clelailly ¢l
LCle Uagll
(oalaall Saail) il e plod A ) AL Ul S asds Say coaall 18
O it ) GunlRall (e Ao ganar alaad) Setl) Jagiy L geall) Sel) (Ll saal
clelad se Lo el el adiay iy bl Guldl dpalad) Clasledl e il
AL o lall (gl saail) anny Bals Auial Gllee 35ags Zdhaall cileUadlly Jlae¥)
Sl e @15V Gl s Sy . (Hoitash & Hoitash, 2018) el el 5618  sgu
:Q‘J:a Lasd

ALl N aedaal) SEa) LY /A

s A ol sl Wl jaadl o ) (Filzen & Petrson, 2015) iy
o i Lee alanall Aleall s dpsulaal) suled) f Gl cOlleall wlul) wial
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Sally Ay ey . M) lganas o Lyl slasall Babeai@y) Clalaal) daslal (5l agd
Al el sl

S 13 ST s J8 dae c bl (e 420l sakeal dualai®Y ) e bl (5<5 38
lerend die Ally (Al COlalaall (1o Anuly Ao sana A QA AL e A0 28
el o abalS sland) e dalawmy) Glaall b ,ih 30 aas el o Jeas
O ) Ll cDlelas o 13ad ST aaaial) jealiall <) clahaY) agie yoed (J4Y)
patne O lalas lasee Coliidall yoind Loy Boseie Cilsha e Jai$s dalai@y) EilaaY)
U el slase oli ¢ JB gl o JEeSs Al clild) perdied By Ji LY
Oe sl Gl 8 @l Slad o dlals acllae ) ALYl aelhae iy elha
caly b ladie (glat Lalis (e ST Aalai) cdlaledll

EDlalealls Jasipall ) axe ke’ il e auladl il (Peterson®, 2008) e
& dse ga ST angy SRl ) ceddiey gane ) Aaalls llyy Zlall Lilsal)
omlaal) 2l Gulal el Cibide J8 (e dalasi)

rAallal) Ul alaal) S8l cpdiga ) /Y /A
P ALl el aulaall Sl Gl Adide clpdige giald) Jsls

sixi (Filzen & Petrson, 2015) iy :dnslaal) clubudd) clalad) Job i
o) b e By "Ly ALl Ll agh 8 saffial) Bpgeall’ 4l AWyl
386 of A Accounting Principles Board (APB)asuladl toalia (pudaa (3 YV
L) leam ) dnalaall Glubidl aadiial) agh e € (<8 aaied 2l )l
Ll el sulsall sl j83e gy (Filzen & Petrson, 2015) A6 iy
o Gl 8 sagnsd) Alaall Al laliadY el e Jshll Hasiul
GV Aals llia O AW el ST aes JshaY) calaliadyl (uad Cun L) 3152
L Dlelaall (o gl Ao sana ol 13205 Y cDlelaall &l Ll il

Gt i v iz o (st it T e e et eo dimenacie ettty
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:XBRL Tags-o

&) i dnulaal) ) sl Wilee (Hoitash & Hoitash, 2018) )y <oyl
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L)l g e 23 Asaslaad) 25300 (e kel e ZladY) of G ((XBRL Tags)
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G skl 5l Jlaal daspe dosind) ol i 058 ol o Adlaas
Laf (Brown, Cohen, & Huffman, 2018) duh caclds . el daalye calasly ciaalyal)
ool St Aapy el Hagd) 1 e alaieYL
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bl Bl 505 ) bl S0 g 8 Rl Lyl 5 of (a5
(Braswell, 2000) (Abdul Rahman, 2014) k)l il Lo cecdl 4,6
K e Al el gealll sl adiays .(Hesarzadeh & Rajabalizadeh, 2020)
0 e S s (b Lady (Y0 Y iplee) il Jshag Aadlall lall 5l 8 LG
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ddee (& oulad OS50 4nld sl S (A8 3elil) bl dpeaiall 3aaT Cuaall (1
Gkl 8 Claleil) agd AulSaly cualill dgie s Caghall (sive (Ao Faaall oSl dlac)
ills i .(Abdul Rahman, 2014) aildly dasladll @bl & Bals Sl
pedby Cigluly Aal Qe 05 Oy QKA aill agd Wsen Ay ) Aale ddeay 36)l
(Klare, 1974) Cas Jlaal) 138 & i) (sl (a5 - 55 Ajma (s5ine pa
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(e i o D o) oSa A Agedl Ll (Cotter, 2003) Lebye WS Al Gluly
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.(Mostak & Hoq, 2014 ) Temple, 2014) (Eppler & Mengis, 2003)
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Adyrally caillly (Jolly dainVl) Jie Glosleall dallee e 3l el )
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.(Beerbaum, 2016) (Boubakri & Mishra, 2018) (Eppler & Mengis, 2003)
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5l Cilasleall FaaS G5la Ladie 4 Cum (Ao yudl ) 38 Cun e 4l 5 elon) ol
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Ge oDl 8 sasasall LSl sae Alaulsy ol Jsh wass 2l Jsb -z
Al mag aeball Al J8 0585 il aal ey IS8 Alshall sl o = aal)
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Belf Asra ol Biall e 05 8 @l e Vi degd dens sl L€ e a2 e
ool Joba ) 8Lyl il

cildl aas alaiiul of (Loughran & McDonald, 2014) oasi il aaa -2
eldad] e ns Cilall ana aaa Jeud) o Y clldy catiall Jola (e Juadl Guibilasally
ekl

ae oy LIS 4l ) (Richards & Staden, 2015) i tdaddiocall Jglaall aae A
9 ) dslaall @l zlias Jea) lel 8 G cagaill 30 ol WS deadied) Jglaal
Caghn 230 pdde aladinl Gald) s 7580 a5 o plall el aag Ll 5y i€
-8il) daal S85aS Jorall

Jems osbuly calaia JS8 Claglaal) apad Ais 055 L Gl Jglaall of caald) (5
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:Lix 4lalea -3
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cedaliall (e Yoy Al Cigya 22 DA e Ll Gypraa a0l ji3all ) Saa
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YAEY — (Jaadl o + clalsl) aae) .0 + (@lalsl dae + Cigal) aae) €.V
O VY Gn Ve om L dan e deasy )l Gl Abled) @l e sl
el Cra i aey STV E Aap e diasy (s yuilly ddansidl fo)all Canlia
oaadie cale Csluly Qe aays (galad) (o)l duailly

rAalal) oWl el sdedl) ¥ /A

sas Ahaall cleladlly Jlel) clelad se Pla go hrdill all (s 2
Lolaid) lilee 3gas A Jlee) clelhd e €l sl juds Lo Gl 3wl ciblel)
S /5 allee /5 @lardy cilatie lal 06 L Sale cileUall (Y Hlas 1383 i<
e Al sl Jdecpaiy cJiallyy clads 0y cilalyl danpd IS 20 Le DS ¢
DD 383 e i Les cJsl paen S Lelbee e £OLY) Alss el f duial cililee
(Bushman, Chen, Engel, & (Li, 2010) (Hoitash & Hoitash, 2018) 4.l
.Smith, 2004)

el o lE) ages Aaag BLadall Alad) o)) o ABMaY) .4

G S s Jla Al GG lpardius Al Al sa (gpiad) ) aeg
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oo ghady) axe M Lelle (ghad 3Ll Ry Rnsie peiliad Glaalal) (laal) 2
Enron &)< eyl (Jial Ja e sasiall bVl b lal il jal doladl) clleal)
GasSa cpral A o2 Qliel 3l e laly) Diled Joa ALY (e e gane
sl <G Il ASin Glujles Hiail @) e [a€ 13ae sasiall @Yl
S 1sen il desiall chsla®y) of gaa A pald S G e L)y
Al gjoar Aie Apgaally damte Glunge oli) PA o QKA e ~Lad)) 335a Guai]
(Prince, adlall 13 & Adlate JIF Y Ll o) alee gl lSal) pls Ll
.2017)

Cum ol el dexs o 58 55l Pla #lad) lis copdl Al Lladll 5yl (e
(Ginesti, Gl jo e Aygiad) pu)lal 5elf dysea lin Caglie Fall cluhall o)l
.(Gu & Dodoo, 2020) Drago, Macchioni , & Sannino, 2018)

bople i dap e JW oY) i Gl e well s
(Sydserff & Weetman, (Subramanian, Insley, & Blackwell, 1993)a.Ll
(Dempsey, (Bloomfield, 2008) (Davies, 2007) (Rutherford,2003) 2002)
(Mutiso & Kamau, 2013) Harrison, Luchtenberg, & Seiler, 2012)
(Hassan, Abbas, & Garas, 2019) (Wahyuni , Febrianto, & Rahman, 2018)
oda abisa Ccyjiinly .(Smith, Jamil, & Johari, 2006) (Gu & Dodoo, 2020)
glal 5 Ladiad AW lay)lis dead Ay e € il slasdl ol o e bl
ol Ll el 1) ZlaYl, 3 ST Al e slisdl juai L Qe Camaa sl
Sl ) alissl gigiall (e 05K Ladie sabe Al ol jlaaly st A of )
.(Li, 2008) 21l 5pall &

1y Lol Saat Aap Gn ADl Aldsdl Gl e 12 cluhal) el i
slid] (gl slas of = amedl) s Jo¥) bl @l e pald S8 L) . )
Db el = Lagllil) o SO dagdy diehi Camiay (i LIS Gk oo ) BNy
(Bloomfield, 2008) (Li, 2008) lelua s cauriay ehnnlay 2l
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A theoretical analytical study of the relationship between

financial performance and the degree of complexity of
financial reports

Abstract

This research aims to determine the relationship between the financial
performance of the enterprise and the degree of complexity of its financial
reports. For this purpose, previous studies that dealt with that relationship
in both directions were analyzed.

Through reading and analyzing studies that dealt with the impact of
financial performance on the degree of complexity of financial reports, it
became clear that there is no consensus on the impact of financial
performance on the degree of complexity of reports. Some studies have
recognized that companies with poor financial performance produce more
complex financial reports compared to companies with strong financial
performance. Some of those studies attributed these findings to the
management’s intention to issue complex financial reports to distract
readers and hide poor performance (obfuscation hypothesis). While others
attributed this to reasons other than obfuscation hypothesis such as the
large size of the enterprise and the diversity of its operations. Still another
group of studies concluded that there was no effect of financial
performance on the degree of complexity of financial reports.

On the other hand, it became clear that there is a paucity in research
investigating the impact of the degree of complexity of financial reports on
the financial performance of the enterprise. It is also clear, to the best of the
researcher’s knowledge, that all of these studies dealt with the impact of the
complexity of financial reports on financial accounting performance only,
and the researcher did not find any study that dealt with the impact of the
complexity of financial reports on economic financial performance.
According to the “obfuscation hypothesis”, companies may increase the
complexity of their financial reports to obfuscate their earnings
management practices or to hide their poor financial performance,
therefore, earnings management practices are more likely to be undertaken
in highly complex corporate reports increase the possibility of earnings
management practices in highly complex corporate reports. Hence, the
traditional performance measures may not reflect the true performance of
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the entity because of the manipulation of financial reports and the
unreliability of its figures. Therefore, it may be useful as an extension of
these studies to examine the impact of the degree of complexity of financial
reports on both the financial and economic performance of the enterprise to
avoid the problems of accounting profits that may affect the credibility of
the results.

Keywords: the complexity of financial reports, readability, financial
performance, accounting performance measures, economic performance
measures
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