ASya) dady Aadlal) dsdhl) G ABad) Ao Jlal) () dBES 30 L) s el

e A 148,00 Ao g Ldlal) dndl J) s A8l o Jlall Ll jAd8s 50

4 paall Ll 1Y) A je Sl @l al e
The Effect of Capital Intensity on the Relationship between Financial

Leverage and Firm Value: An Empirical Study on the Listed
Companies in the Egyptian Stock Exchange

) £ 52 Axd) )y Al = Fha 2 gad 1) it B 9360 Al ) o 7 Ao Eing
L yaall 20 (3) ) da e sakell IS e Aduk A 5 1330 A8,

Ada—e)
Qe el B ) /Sl

LIS JleeY) 5 40} oty e lusa o e

<l 33
sihas S8 el /) <00 3 ol Al i ja 2aa] /gAMLY
LS Jlae V) 5 ) and s 5y S0 LI JlaeY) 3 ) dadd

Glad) BV g Al A0S 2ae Gles (Ul alal) (0 51 300 (US55

a¥ e YY—-2a1E8Y

554
Yory GJE sl Ay Autlal) ciludyal) Aaa



Loy Ldlall Al oy ABDal) Ao Luadilly BUEAY) (Gyima Luili Sead) A ) A

cdu)all padla

Lady L) Zadlyl) o Al ABDLe Aoy asdy olad) ladl Auball el Cangiud
Aga o WD el aliie jpeneS alla) vie Jl) Gy QS b ladls dea (e 3554
Al DY) daays A Bake dujpas daalue A A leald due o dllys gl
dle e siaad) Lagjll sl DA (b e Lol lelld (V¢) ) iy ¢ dpad
Dhady) ddas de bl g el HLaaY duhall Guaadel My LYY Gle aa Yo
A BV £ 3sa pladiuly i) saxie el

Agsies AV b Aabe ADle @l o) gl il Bae Y A il clia g S8
s dh G Liliaa) Sl Auhal) cue LS AWl Jae SN Ay Bl Andl)l
Sl (ly 28T Ly gina AV 53 a0 dpmy e Asaldll Jpa) 8 LSl aile
Al Jae culal) dads ddld) Zad )l Al A e

AN A (L) Ll A8 cadlal) dad) ) s AdAl culalst)

Abstract

This study aimed to test the influence relationship between Financial
Leverage and the firm value, in addition, to test the effect of the Capital
Intensity a moderator variable to this relationship, using 85 non-financial
companies listed in the Egyptian stock exchange, and covering different 14
sectors, over the period of 2015 to 2020. Fixed effects Model (FEM), the
regression model was adopted to test the research hypotheses.

The study concluded with several findings, most important of which
that a negative significant relationship between the Financial Leverage and
the firm value. The study also provided statistical evidence of the existence
in the presence for companies’ motivation to invest intangible assets, a
positive significant effect of the Capital Intensity on the negative
relationship between Financial Leverage and the firm value.

Kay wards: Financial Leverage, Capital Intensity, and Firm Value
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Ustman (2020) okl o aladl s
(Ullah and
Kamal,2018; Habib Jea¥) Jaay anhll 5 jle U | FSIZER, [ sLaiadl ana
et al. 2018)

(Al-dhamari and
Ismail,2015) (Gill
and Mathur,2011

Slagall 8 il s DI o el | i ya
AS Al A Hlaiial) (a8l gaill jdigeS " i)

2 Aol il i) o i) el ila

Derouiche et al ;Ju;\g iyl dedl ) sl Al CFOiy

dLaat) el o
2018 4

: . asladal)
Sl AT 4 Jsal! i

Saald) dlag) 1 jaaldl
ruanl) w3l V/Y
tJ oY) Al (ad HLIAY jlasdy) Jalad il AdBliag Julad A /Y

ASHa) Al e Al clysnally Al Zadhl lasil it (¥/)) Jsan

Variables Coefficient Std. Error  t-Statistic Prob.
LEV -0.2958 0.096 -3.072 0.002***
AGE 2.8822 0.541 5.32 0.000***
SIZE -2.0261 0.324 -6.249 0.000***
INVGO -0.0007 0.000 -2.222 0.027**
CFO 0.4156 0.145 2.870 0.005***
Constant 43.1004 6.492 6.639 0.000***

R-squared %93.7 Adjusted R-squared %90.3

Fisher test (F-stat.) (27.754)*** Durbin-Watson stat 2.0118

Note: *** ** * indicate significance at 1%, 5% and 10% respectively.
ol Lash lealind (e ally calel) il (e 2l (V))) ) Jsn el
Cua /) Ailas) AV (gine die 43N dad o L) Aadll e il lla
Ao AW Aadl (gsiae g Loy O (A el Les (+2Y90A =) laaiVl eles dad oIS
Aad (alds) (o) Jaussiall 8 A (+.Y) lake A5 Aad (aliad) ) g5 Chges B2l
ALl Aadl)l (gginn & Gaaad Al Ball) e Ve day 35,4
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A jae @il e 536 dsa e i Adaliall ol Gl
sasly Aayn huwiall oda 5al) ASHAN e e Abadal) Al clially S8l L),
el e Jasgidl 3 Aap (Y.7YR) ((Y.AAY) late 2,80 Gad 30L) ) 505 s
Balé A el o L) sai pajds AOA aaa (gurial (e Bl s a3y
(ern V) (YY) hates AN Aad Galeadl ) (g2 Cagu Basly Aajay (opiiall (pia
il (Ao lavgial (83

Jarall aoaill Jalee dad g liy) paid sl dalall clelasd JVls
Bt ol Aaaina Byiall iyl o e Lae /40T 4iad il Cus (Adjusted R?)
9.7 bl daud) 3L L (A5 dad) il il 3 Gaad ) sl e Z400Y
Jah lede slandl wu ol (A) chstie 5l el dpagd Aai Jlpdall Wil ) aayid
dsag a2 Al ds LY.V Y (Durbin-Watson) adlaa) dad ciela @l 2354l
Al z3sas paiia Gm (A1 Al e 313 Ll

Al 0 ADle agag A Auhall V) (sl s dagl) Gl Gl Bas Las
Gl clas bl Gluball (ae Ll Gl b ge 30 L sy A0 dady L)
AV @b (Rl) duke Dl 29a5 ) (Al-Slehat, 2020; Dutta et al., 2018)
SN Ay Aadlal) dadl )l ddilan)
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(PN dubal) Gagd LERY syl Jadad il AdBliag Julas Y/V/Y

Apal) dad Ao Jlall (uf) 43Uy Adlal) Aadll) 550 Julas il (/1) Jgan

Variables Coefficient t-Statistic Prob.
LEV -0.2175 -3.043 0.005***
Cl 0.868 5.282 0.023***
(LEV *CI) 0.547 6.222 0.013**
AGE 2.821 4.168 0.000***
SIZE -0.058 -6.489 0.002***
INVGO -0.011 -2.201 0.019**
CFO 0.4199 2.954 0.005***
Constant 29.153 3.35 0.000***
Frms 85 Obs. 394

Adjusted R-squared  %86.1 Durbin-Watson stat 3.138

Fisher test (F-stat.)  (320.1)*** Post-hoc Statistical Power %100

Note *** ** indicate significance at 1%, 5% respectively.

Sl () GBSy Ailaa) 48 & @)y Gl laad) Jsaa ol el
dflian) AN (grie die A5, Aad o Al Aadll L pER) he) calSal
iad o Jld) (ul) BT (goinay alagl a0 Gllia o lasay) Al el LS L7
HLi) cilSy ¢ %1 Adbas) AN (ghee vie Auhl) A B Aed) daladl @IS
Aamll o2 Ju Lae ¢($=0.868 ) Jlaai¥) Jalas ded cly Cun cinge laatVl dalas
At ) IS, dad (mlial) g lay) ) sag JW () BB (Galeas)) gl of e
bl de 8 Al

bl SEl Galiasl ff saly & Ol Gy AES Al 63 sl Adjee Jal gy
Jas) die A, dad alies 8 Aled ST 06 OIS 1Y) Log ASHE) Aad o 2L dadly)
Il ) S i drals o ele e JAY i Casnd o Jlall (uly AES yuacia
Slelin e Jll Gufy 28BS Jas) 5 Goldl jlaady) Jean DA @lldg AL Axdhll ae
lyg (Wl ) BES aluall e Y1) L Ol Gy R8BS ae L) Zadl)) Jelis (S
Al D8kl Y1 e Jgeand) dal e e S8 JUl Gy BBS parie o cliY) ae
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Ailian] ANS (g die A55al Al o la) ol elil) puiall ik of mails
Ssla st by (0.868) el yunall oY) iyl deles Gad Ciela Eym )
et L 55 (=0.2175) dobey 5305 ALl Axihll (s5inal bl Hlant¥) alew LS
3sag Jh s Al die 8 Abieall daabluall KAl (ool JLall () 386 ds ¢ L) o
e ClS3a) dagds Andhl G Al 48D (e Caids Cagn AW Aadl)l e e (g5in
b B (e aleliny AL Al (gsise g B o S Lae lagns ST (S8 Al
Al dad Lo bl GBI el L
A LS (V) zasaill il e W) leadln calian A ddasliall cfpanall dually
Adaslall il il 238 3 s 558 (530 yeday Las ccilaadN) o JEYL Ge Cibias
Jaaall aatl) Jalae dad gl et DU Lalal) leliaad JU Ly
S bl e (ATO7) On L pud Gus S z3sal)l @il (Adjusted R?)
o WAl e dsasl Aan Jlpdall Ul ) g daudll Bl Wl Al dad 8 G
(Durbin-Watson) Zilas] dad cela X zdall Jah lgle sl
Al sl ytia gn (S Al ge S Ll s are ) uis Lea(VITA)
) T agags Adlal) Aupall G (apdl s dagil) Al o) il (Gaw Lea
ald oo i L gay ASAN Lady Ldlad) dadll G AN o L) Gy ABlg)
LB Al agd J g (S
il all VY
tda al) aalal) /Y)Y
Selly AL AadDl o Ak e QW (uly GBS T (Ve Y )cdana slaa caulyl
(il Ay Lpead) L GhiY) da)s 8 A GASA) e gadally L
GO Aaala ¢ plaall LS §ygdia b piwale Ay
Lo e 30Sa ¢ lalia g Adlal) BT (Y01 £) caeal axiall de ¢ algdl)
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gl Al 5 Jisall < 3 CYAEAYT Gy A (YY) (aly el el
el ¥ alaall cdladl cludall Ayl Aaadl ¢ dkadss Gl taga) e
NVF=Y£0 L ja a oY

ol SR Al Akl ¢ dagail) B Guaall S T (YY) cambnl e csa
ApuiSay) cuaal)
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