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aliled! Je Jgnanl sbans dulydll dige -2

Jea twﬁ aJdul é\}wﬁzﬂ L; Uzl AJU 29 AW Aolatl dealud | i€, 500 e (0 Asolydl peiza 0SS
1 Osiris ealy 28 9 all wbildl adga e &5Lilly 22010 (] 2001 o 8yiadl M5 Jaseg¥ 3l Aalaia 3
3..:5.%1\ Lwddly (88 sucy (Al )l Lue 285 9 (1) Jgazdly il yudl ol paia bm:zl ULl 4t 8413

292010 3,Laty 2007 (yo Aoyl Be I3 4S54 (7504) oy Ayl Age 0 (1) Jguimd) (o piaisg

SIS day o oSO Lplig (%24.2) deudsy (1813) i8S, sumy deaall 3 oo U Eo 9o poud (e 3e 59w

5 samy 135S 3 Sl lud T L(%14.8) duudsg «(1115) iy samy olek @3 «(%19.7) ddsg (1477)
(%1.2) Ziisg (89)

(1) 035 s
Aoyl A a5

Country Observations Percentage
Bahrain 346 4.6
Iraq 546 7.3
Jordan 1,813 24.2
Kuwait 1,477 19.7
Lebenon 89 1.2
Oman 1,115 14.8
Qatar 295 3.9
SA 1,017 13.6
UAE 806 10.7
Total 7,504 %100

u.j.»b.” .)‘..\.L! R Z)..L;a_u

J (Delisted) Az ull yu2g (Listed) Azwll (Public Companies) Zslall dealudl o, a8 dlelSie il 3ueld (e §5lie (2 :Osiris (1)
A ik (e 42000 Lo Jlasel dalate 53000 suclall i puaiy @lladl Joo 2L 31gudl)
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:3\.‘0').\.” C.b}m -3

oobiiiag die e (Jlas¥) Ay olyd50) Jatus yuiing (IFRS) aslg daian yiis (0 dslyd] 7 3905 01580
(Flall plladll da s ie ol Leli o A gilall culy a3l (e JSI (rauazll (Composite Measure - CM) us g
e yarmn Ayl Coaciial LS (golimis ¥l gaill) uslmsd¥l ol tislly o yatiall ooy « bl al30¥lg
lda Jieny Alazwlly Amldl ol il o A8l s Ll oo 4! (Control Variables) 4,L8,31 &l ate (e
AL Aalally 7 350l
IFRS= 0L_0+B_1 CM+P_2 SIZE+3_3 MK+[3_4BIGN + €
Ayl Ol pdia -4

Ul 31) risall 91 algdl Aasd dsly (g piin 329 Ayl o] catiall il IFRS yplas s 5),5 puiay

lalys 3 laslere! @3 udg e gud ASY) 2 oliall §4as,kall oda o ;S sazly (Gudl pie Al> 309 ¢ il
(2014 . =dag Zaghal & Mhedhbi, 2006) : Jie 4yl Buyus

Jaiad | il -

o5 a8y Ayl il 5LasY (Test Variable) aleza¥l 3809 Jatldl yail) Jlas¥l auy oy d5e St
lydige L lucdl ool ds @3 oo il Ida liad (Composite Measure-CM) uga (slida ysshs
Qi3 50 Lol 558,711 g e g liazd¥ gailly s yatia] Aulamy « ealll al3¥ls  igilall allasll Aads oiaas
i LSy s lud) alulydl § iUl
Legal Origin gl allasdl apls  -1-0

Jl dend) Joull 09 Common Law degaze J &patill J9all 1) yasall of us o)l dayd dsly o yuiio 50
Al-Akra et al., 2009; ):Fie 4a3 e sue Silulys (3 wbidll (§ 46,0l sda slaicl @5 uds (Code Law de gozs
dgilal) Lalai¥l o3l ud ol dwlyud) e Joudl of L 8,La¥L juazlly (Tyrrall et al,, 2007; Chand, 2005
oo ails die 5 Lon Apadlaad) 2, 200 Lol e Mt ¢ uin¥leanaadl oo ol g 2mgli Lple a3l
Jodlsda 3 dadall cilas, ddlly (sl oal) e (Sl Agilall dalasd)
:Enforcement Accounting ewls=ll 3191 -2-0

tdie Ayl slulyudl 3ol W LE3g clU3g (Rule of Law yuaic alasiwly duwhyudl @ sl il @3
R« (Kaufmann etal., 2010) L ald Aulys oo aLledl sda e Jguasll o5 48 .(La Porta et al., 1998; 2000)
oo degazl LBdg iy -2.592.5 (o 7ol wbgiun J) @l Joo Caiias @ S e Joad el dayls Al o
e Az 59« cyuilgall @3] 8989 a0y adll JMauly cagaall alil] Aoyag coLindll JMatul Ao ys Cieyind yoliall
Oeslatl
‘Investors Protection ¢y yeiludl Lle>  -3-o

I @bl Jg> 93 183 Caium (sl The World Bank (2011) gl el oeas slazely paill Ida (b8 o5

Director) 3,3 &:)s%usg «(Disclosure Index) 7 La syl :edglis ol 50 A gazel Lidg 10 J] 0 (s 95 Slg s
4SWls «(Minority Investor Index) 3% (343>9 «(Shareholder Rights Index) ¢yrealul! 43> «(Liability Index
{(Conflictof Intereset Regulation Index) &,Lasll mllall eulaisy .(Governance Index) 4Sg=llg (Ownership Index)
LolS i) i <oy patlend ] Gylas Sotun (uSad Bazma Lasd ] Jgsogl) suoliall st slucedl lagdl Qs @3 g
(Ompediuel] Blesll Sgrun g lasyl e s (Aagall ol
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(2) o5 Joguz!!
Ayl ol piie
wobdll 4yl O gl |
deoiad | kil
1l (e yhte
IFRS uslal 35,41 s Wl 31 Atoud) 2 laxll ylas IFRS
IFRS sl 35,401 s ks Wl 30
Jaiwd | eidl
SEAMPVYRUETH
Common Law 4c gozxe J] (oiis gl cslS13) 1 Sl albdldal LORG
Code Law acgaze J| s ol calS'13] O
(Kaufmann et al. 2010) —aduas szl al3 1Y RL
(The World Bank 2011) Joudl cladl @ s Cedilud Lo IP
Jleay! el bl adall easle o PEDREN! GDP
Al JI ol pdiia
lagaoll Jlea¥ awdall yle oLl ELYOA[PE SIZE
REATIEVIRUEL
Big N (ilSe /8, gt 3edotl] 38, il 13] 1 B8l ey 2aslall 35, 4] 55 BIGN
ST 3udus i€, 4 K 13) 0
Adgudl dagall apdall qisle sl LI (31 gud| @ MK

o Wl sl ope yauall
Economic Growth gsbLazd¥| gell  -4-o
dT o3 Alasl Sl (o caily (GDP ezl el bl dayd alusily sl i olid @3
Zeghal & Mhedhbi, 2006) : i 4a3Lu ilulys 3 4l sda sleiel @3 a8y Jlaa¥! ol bl apdall qiyle g Ul
Slalydl elyatul e gio (3 dulydl ol pate olid 4a b (2) Jgazd ziss09 (; Akraetal., 2009; Tyrrall et al., 2007
EYRDA|

Control Variables 4,18,0l &l 450 -5-0

(Log of Total Assets) =slag2-sbl Jlazy (awdall @isyle gl sl i8S, ) Gotiun e daelid @338, 40 @ -
{(Guerreiro etal., 2008; Al-Akra et al., 2010) : Jis «&a3lu Buse laslys § Laslezel @3 18y

Aaid 0sly (09 yiiie g9 SIS, A1 ot e dulid @39 3480l e Wogull ol Laslall aS, Al gg5 -
8,43 (0) g Big N 5 (gu] (o 3udatd] Aoy Aaslall &S, 801 sl 13) (1) 1 ¢ dall g as 1ol
(Guerreiro et al., 2008) : Jis daylu Bague Slulys (§ Laskere! @3 18y (631 33l

g adl Ll alaiial Agudl Gy ohe 4alid 03 1, all Ld 2rad| LI Gloadll qnm -
Aosall adall @y le o] Jai @5 Aglasyl oMSEL oy caxddy (Market Capitalization-MK)
(Al-Akraetal., 2010) :Jie da3lu Bsie lulys (§ 2as,hall sda slexel 05 a8y by udl

53




e Aol AW et e a5 e JLBYI Gotun pazms @ Jlas¥l Ay ol ydige 90

o9yl sLeis g ebiled| Jeloes -Lius b

EDMJNS | JENJUE T Q- SN | Y PIES-1 [
Lye Joull 2010 2,lat 2007 (o Lo 8ymald Apntll dulydl olsil SibasYl ase W (3) Jgazdl y(la)
plasziuly (CM) Jlae¥ Ay ol idige dus oo do¥1 23,00 8 U (SA) Lpagad] dyadl ASLall o yaing Al !
(8.290) lus asegias «(UAE) suzeill A yall Loty e s8I Lols «(8.438) sluws Lasogiasg cam-gll ,ipl)
(5.678) psluw Jaiwgias 5,3 ALl (3 Blyadl el e (8 sl e (7.715) 9

«(0.740) lus Tawgiay Jo¥1 25,1 3 6,08 0 (3) Joud! (e guantsd (RL) ool s IY e (Lol
Tavgiay Aaslal) Jasl 3 1l bay o (8. Jlsdl e (0.563) 5 (0.597) wllawgias colaky cosSTI Lilig
Lyl ALl 30 o < (IP) (o et | Bglazmy 3lasy Loy A pliidle lis (3) Jgund| ol LeS (1.748-) sl
el 219 «3ladl (e IS 2ailall Jaed § el (i (8 (7.000) alowr Jasugiasy < Jo¥1 2,1l By gaad]
(4.325) ol lawgiay Bumill dpyall

«(26.591) iluu Jasogias Jo¥1 4l Bungad) A pall aSLLl 3lid (GDP) goliaid ¥l gaidl o (yo Lol

lisll s o] sl e +(25.239) 5 (26.071) ol Laaagios cmossSIlg c5omall Asyall cbLadl (e S Lolig
(High Income Level) Jgs a3l8 cyaus Joud! s Jodl il Cayivnas as 4580910 il

(3) o8 Joaed!
il ol jiiadd Glasy! okl
Country Variables Mean St. Deviation
CcM 7.619 0.089
. RL 0.560 0.103
Bahrain
IP 5.325 0.000
GDP 23.591 0.359
CcM 5.678 2.435
RL -1.748 0.134
Iraq
IP 4.325 0.000
GDP 25.139 0.466
cM 7.046 0.093
RL 0.346 0.102
Jordan
IP 4.325 0.000
GDP 23.514 0.372
cM 8.290 0.104
. RL 0.597 0.034
Kuwait
IP 6.325 0.000
GDP 25.239 0.392
cM 7.101 0.039
RL -0.504 0.213
Lebanon
IP 5.000 0.000
GDP 23.933 0.253
cM 7.712 0.113
RL 0.563 0.107
Oman
IP 5.000 0.000
GDP 24.285 0.406
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Country Variables Mean St. Deviation
™M 7.649 0.197
RL 0.740 0.181
Qatar
IP 5.000 0.000
GDP 24.855 0.645
M 8.438 0.101
RL 0.160 0.072
SA
IP 7.000 0.000
GDP 26.591 0.361
M 7.715 0.069
RL 0.465 0.101
UAE
IP 4.325 0.000
GDP 26.071 0.343

SAS. alusiuly Jlasl Jultdl w5l ¢ gus 3 il slae] (o uall

(%65.07) Luads 45 ylan IFRS yslas iy eald 2yl Aipe IS5 801 040 (%34.93) 01 (4) Jgal (o iany
o0 (%60.85) A ¢ Jgud| by LeS Ayl 3,28 IS splall s ity @5 o dsslyd] dpe €, 801 (e
@5 Jgo (@ ead Lo (%39.15) &y 45,0 «(Code Law) de gazme ) ot Joo (& head Ayl 2 S, 501
ol ol i€y b gu] calyes Ayl Bige IS AT (e (%40.63) Lwd (318 | yuT9 .(Common Law) de gazea Il
G 38 i, d Calhgy ) Ayl dige SIS, A1 (e (%59.37) Ay 4ylie 2L Liaslsd 348028 BIGN

(4) 03y Jgazed!
Ao ol ol juiiald ‘;L;a:-m oaxll
Variables 0 1
IFRS 65.07 34.93
LORG 60.85 39.15
BIGN 59.37 40.63

SAS. ﬁ‘.\m‘.wl.' QL@:}” =l é‘.b £ g é u.;jab.“ ..)‘..\.C! e Z)..L;A_U

sl yudl Sl il bLo NI Jls -2

IFRS jolas s (res Lo 28Me 5489 595 4wyl (Pearson Correlation) gy bl Jalas aluseiul @3
L8 ol yriag yoliazd Vg Asgilall ol i5llg IFRS yulas S (g <& oo Jlesd) 2] dazall usll 125l
Coady d Jlee¥ 29 IFRS jplae i (s 30,k Lol 48Me lia ¢ (5) Joum!l (o piaaisg .51 i (0
Leke 5t Jloe¥l 2y slacely L OF )i Los «(%1) Lagins Soitus i (0.117) Ogmsn s bolisy| Jalao 2o
Lagids (1o SS9 IFRS yplas i (s Anlomy] Jolisy) 453e 392 (5) Jgand sl LS IFRS jolae s e JLBY1 L5
(%1) Lgine Sotame dic o peilud] ko po Lpdee Lol A3Me 9299 « asloell al31¥19  Gedall Ligslall pllail]

Lladl Jolas deyd colS > ¢ 3Lai8Y 5aillg IFRS ;ulas i ore oLyl 43Me 929 ave il (> 3
S5 @ Ayt A Joull (i g0 Linzd ¥l gaill Sgtane s T ) sdia Low <(0.635) Laginn Sgius e dlluo
o5 e JLEYlg SIS A e (s 298 Aoyl Loyl A8e 929 bl ol LeS . ) e LILS) Soiun e
Ll 48Me 5929 pute sl o (3.(% 1) Lgian Soius Lic Lz ga bLaNI Jolas 4aud ci Eos IFRS yolas
FRS yplae s (e JUY1s AW (3l gd qammg ¢ 3Bl dlomy Laalall 48,401 g5 00 S (o
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(5) 03y Jguzd!
Eu.al,.\.ll Q‘)-},-i-’il gt i JaLy}Y‘ 3&3.0.44&

Pearson Correlation Matrix

Variables IFRS ARQ LORG RL IP GDP SIZE MK BIGN
Person
IFRS —0m7878M8M8 1
Sig
Person 0.117
cM - 1
Sig 0001.>
Person 0.166 0.316
LORG - 1
Sig 0001.> 0001.>
RL Person 0.259 0.508 0.400
Sig 0001.> 0001.> 0001.>
P Person -0.031 0.585 0.352 0.214
Sig 0.008 0001.> 0001.> 0001.>
GDP Person -0.006 0.749 -0.106 -0.094 0.588 1
Sig 0.635 0001.> 0001.> 0001.> 0001.>
SIZE Person 0.294 0.448 0.058 0.424 0.375 0.372 1
Sig 0001.> 0001.> 0001.> 0001.> 0001.> 0001.>
MK Person 0.017 0.365 -0.190 -0.034 0.627 0.804 0.319
Sig 0.134 0001.> 0001.> 0.003 0001.> 0001.> 0001.>
BIGN Person 0.019 0.123 0.008 0.214 0.007 0.042 0.213 -0.039
Sig 0.103 0001.> 0.463 0001.> 0.519 0.0003 0001.> 0.0008

SAS al il Slasy! el gl 6 g 3 ok L slute] e 2yial
Ayl Sl kil Tolas! -3

ity 05 @ il Joadlg IFRS yplae i Gl ol s (o sbl o301) Jlee¥ &y il 3l @6yl Joe o3
o sgill o Al S Alall 4205 (6) Jouzdl o209 .(Two Sample T- test) ;L plasiwl IUs e cUdg
Lo sigall (o ;i STIFRS jlae cds all Joudl (3 (CM) assll bl alaseraly Jlee¥) dy ol digl olue)
gt §LaT) T J) iy Las «(7.484) dayiy Wylan o(7.741) gy g Lty 05 @ Il Joadl (8 laen]!
o0 Taisd ¢ oslall allaah) Aaglay slasy Leud Lol ) 51,8 3lsest (e JLEYI 8005 & L cilS Jlas¥l Ay A
o ST (29 (0.483) iy IFRS ylae s Gall Joadl (8 (LORG) piiall bl Lasagill Aaid 41 (6) Jgae)!
Golall alaill (v Bugine (3958 3929 uS3s Las « plall sda Cuas @ il J9ald (0.319) lawse! Jasagill Aayd
A1 el Lo gil) daud o0 Jdemtd) gl o BT LaS . Labis @ Ll Joudly olal) o s il Joudl (8
Al Joadl (3 (0.144) slued! Lasogill dasd (o ST (29 (0.482) cily IFRS yglae s il Jgodl 8 aselel]
sielae s Gl Joadl 8 oo edileed) Bplased bl Jasogil) dad o Juloetll il oy o LeS . yalall s Sys o
poe bl oy ol sy nlall sda Cuas @ Sall Jgald (4.955) slued! Jasogill asd (yo 18T (5.186) IFRS
AFRS jolas s e JLEY G goliatd¥] saill ;- dige Som (0 Augine $ 958 929

(6) o2, Jguzed!
bl aa dddl 8a g ol pdogd T s
Variables IFRS=1 IFRS=0 p-value
CM 7.741 7.484 0001.>
LORG 0.483 0.319 0001.>
RL 0.482 0.144 0001.>
1P 5.186 4.955 0.0053
GDP 24.788 24.804 0.6147

SAS. alaial Slas! Jleall gl s g 3 oLl slute] e 2yial
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:gta.&_n,uwyn Jelws mils -4
ol iiag (Jlas¥l Ay ol ydige) Jatud )yl 4l olead Jase )i el 7505 (7) Jodz! (o 0
Ordinary Least) yauall cilas,dl 445,k alusiwl @3 Sy (IFRS julas s e JLEY) aaldl izl 418,01
plaziwl @3 Lo (4)9 «(2)9 (1) Baas¥l (8 (saailly pud) Jazedl jloei¥l 7 3903 delio (8 (Squares-OLS

{(3) 39l 3 (Logistic Regression) iusgll 5zl

(7) 3 gt
gfaé_f [BYSES > pYAES E‘»L‘b

Variables (1) (2) (3) (4)
Intercept *.0.080 **%0,553 0.866 *4%_1.469
M *#+%0.057 #4%0.026 **0.135
LORG ***0.287
RL **%0.088
IP ***_.0.198
GDP *%_0.030
SIZE *#4%0.065 *4%0.326 **%0.068
BIGN 0.001 ***_0.266 ***_0.063
MK ***_0.048 #%_0.250 %0111
Adj-R2 1.36 10.19 13.66 18.78
F-value 104.66 215.28 219.45
Pr>F 0001.> 0001.> 0001.>
Likelihood ratio ***701.90
Wald ratio ***584.15

Indicate significance at the 10%, *** ** *

5%, 1% level, respectively
SAS. alusiuly Slasyl Juledll w5l ¢ 540 3 ouim Ll slas] oo yisall

Syiun dis (0.057) by iz go (CM) jizeld jlaseidl Jolas 2oy ol (1) 350l - (7) Jogazd! o1 ek
AFRS yolas i e JLSY! 3 8aLs Lele oty Jlae¥ Ay L Sligiann ¢Lasy) 0 J) i Law «(%1) Lsgial)
) ) il o it s s

alas 2 caly o o (2) 3geadl B saaill Jase Il lus¥ 7 390 ol aie Vsl sda 1S @39
(CM)_izald slams¥l ol 2o ool 3,LaYL aazdly (%1) Lgine Gyiws dic (0.026) (CM) ypaiall )l azes]
(1) Baae¥ - (7) Jgaml (3 A 9,0l (% 5 Sotunn ie) Lgiall dmys (8 (olaskil po cduds slas¥l 3 & paiul
4l cdingi Lo an 381 malidl sda 0] (3) 39wl & (Logistic Regression) iusgll 5lusi¥ alaserul wic (2)
.(Zeghal & Mhedhbi, 2006; Renders & Gaeremynck, 2005) :Jie dalud! olalyll

3, sl (o gy cIFRS s e a8 e JLEY! Sytane bt 3 Layailiy 08,01 ol i il o g
1) gine Syiun dic «(0.065) sl Jolas gl Eoem 6, 41 e ) oz g0 Goan 18 5929 (2) 35eall o(7)
Lole lyad (e 4y atets W &yl IFRS ylas ins e LIL) (e w055 A8, 401 @ 85L5 00 ) i Law (%
Chen & Tang, 2010;) :He «ddsles lalys 4] cibimgs Lo ao giliadl sda 3a359 I3 le LadeLud 2y-dag
Led Aol LI 519l @zt o 4315 3929 bl oy s Loy .(Houge etal, 2010; Guerreiro et al., 2008
Sl bl duledld ULl 45do (e STl (Durbin Watson Test- D-W) 31! Lol dyLas | alaseial @3 Lodie 451 L 8,1y (1)
A dn 929 e Job Las «(2.5-1.5) @ ol ey 23 ¥ ey (9 (1.2925) coily dwlyuldl 7 350 2weddly Lguzell (D-W) @3 oo
TalaadLas | plaseialy slasei¥l Judas 8ale] coos (ASCAL sia Aadlaly casbidl deis e ,355 48 il (Autocorrelation) 51301 sl
Ay (L9 % T Ligian Saiuns e (0.025) cals (CM) jizall sl Jolas deyd Ol (s 9,20 ) k! &ydols .(Nonparametric test)
(3:1.2) Baas¥ 3 (7) Jgumd! 3 Loeuis 4 9yall Agiall dmyng slmi ¥l el 0B (0955
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)it Lea (% 1) Bgine Soiun dic (0.048-) Hluzei¥l Jalas il du> (IFRS ylas s e JLEYI § o, 4]
le Auraloma yplae 5 oo 2aazall LI e UBlast ¢ Ll e YU3) 38T 20 a0l o 5, diall 2IW (3151 ]
Aie¥le Aol Sl Latid) 3805 ey Las AW plasll Bogng 7 Lind¥l 2udla s 8L (§ (IFRS) Jta Bagzxll
Sl sda of LasMlg . (Chen & Tang, 2010; Houge et al., 2010) Jio 6531 2yl lalys o bl o 34139
AFRS ylas s e JLBY 3 33l e g5l of Aaslall a8, ulas 1l 5ol Taele (3) gandl (§ ol
Gebuill SIS 3529 (0 ] dia Las (%) Lginn Syt dis (0.266-) (BIGN) jiiall lamei¥l folas aly oy
sda oof oo el ey IFRS yglas s 51,8 3sesl e L] 5505 (8,80 4 &6 o Byl die Joul $ BIGN
e (34 LSS o(Street & Gray, 2002; Guerreiro et al.,2008) : Jie da3Lw Slalys 4] cdioss e e oaslams @LL_H

.(Chen & Tang, 2010; Hougqe et al., 2010) (o (§y51 daslee il =l

529 - (LORG) el slams¥l Jolas 2ayd o (4) 350all o(7) Jgud! oy ! dslydl il 8 5Lais | e
pllasll Aardad 558 Goin 1l 3525 ] rdia Los (%1) Lgins Soitums dic (0.287) il - Agilall iy sl s
<€ Common Law I (o5 Gl Joull o) s (RS yalas s 5,8 3Lsesl (e JLEYI § ol @ 3udall g3lal)
suia 3amig. Alyl] Jo¥1 2y all Ao ity Lo g9 Code Law J) tls a0l Joudls 4ylaa sl e YL3) L3S
(Al-Akra et al., 2009; Jaggi & Yee Low, 2000) Jie 4Ll &laolyl! Bl e &zl

¥l Jolas Zasd o (4) s30al (7) Jpurel) o psiaty igilall 2501 crm AN 5L1 ) g5y llos

JUEY! G rssloell a1 I (655 Sgime 5dls 5929 o Lew (%) Bagian Sgiue ie (0.088) sl (RL) aall

Syl 4] clings Lo e Bl i 3atio Ablll A ,all Bom s iy Lo 529 RS ;glas Liti )8 3lsesl e
(2010 ylaee>9 2009 « y9-&leg Witzky, 2015) Jie &aslud

(% 1) Aginn Soiuma e (0.198-) sy (IP) ystall sl ams¥l Jolas 2aud o (4) 350s «(7) Jgoiz bl LeS
La Porta et al., 2000;) :Jte Zaslus culualys 5155 ae (ylass iliadl sda oof e yg AU A1l Ao ity Lo 529
&»9-(Hopeetal., 2006) : Jo Sl alulys Bl ae 3835 L& (2014 =4ag (Renders & Gaeremynck, 2005
539 (6352 5ol 7 el Audla & 8oL e Jand Ll uimy IFRS jolas o0 J) sgay 0B Sl 3l o ool L)
(Joanne etal., 2013) @ze PR ENFINPS e reiuceld Lozl 139 Loy iloglall Jiles pue 04w (o Judasd! |
orn et Bl (ilsd ulels pre 51 3y pute (ro il il Jsutd] b (e sl ole JLSYI s e
&3 Joudly 45lae ST 058 0 akaal

Slasei¥) Jelas Zaid o (4) sgeadl o(7) Jozd! o0 Taiud (L.;.;L,ajéﬁl}o_ﬂ\) Lolard¥l ol sl lat L Ll
Foudl el s e Aaigall dalaill Joo o) J) pidis Las (% 1) Lgins Soiun ie (0.030-) sl (GDP) ppiciald
Jol 30 IFRS jplas i e V3] 28T (Lower-Middle Income Level) (adzeill gf basogill slaid¥ Goiuma cpass
2o il oda 34z Aayl ) Asyall Ao ity s 529 «(High Income Level) aasye gslatdl Sstun (ass daisall
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ABSTRACT

This study examines the impact of business environment indicators measured by legal and economic
indicators on the level of IFRS adoption for a sample of countries in the Middle East from 2001 to 2010. IFRS
adoption is the dependentvariable in the model. While business environmentindicators is the independent
and the variable of interest, measured by developing a composite measure taking the mean of foure indi-
cators comprising Iegal origin, accounting enforcement, investor protection, and economic growth. Firm
size, market size, and Big N were used as control variables. The results indicate that there is a positive and
significant association between the level of IFRS adoption and business environment indicators, implying
that countries with common law legal origin background, high accounting enforcement, weak investor pro-
tection, and low income level are more likely to adopt IFRS compared to all other countries. Based on the
results, the study recommends that legal indicators in general, legal origin, and accounting enforcement in
particular, are the most important indicators to focus on inorder to increase the success of IFRS adoption

decision in both countries that adopt IFRS or others in the region that still study it.

Keywords: IFRS; Regulation Theory; Accounting Enforesment; Investors Protection; Economic Growth.
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