fo Al g sLall) g ABEL A gal) dlaal)

YooYy oF 2aadl o € J;A]\
OIS i) daSgo 3 LelbaoYl <SUI g0

10.21608/1JDJL.2023.178158.1186: (DOI) (b ) 4asi s}l <5 y2a

EYY YAV Claiall

Jdo =39
LU delsdl 3,15Y) ags dsludl $loatl O3] Sl

.02L L dal=d) 810 ugss deludl g)loatl A Sbiwl (Jpdn 9o @kl b
drgeorge343@gmail.com : 9 sV w I

YoVY 008 Ve tdgadll gyl Y VY e o) slp¥l gy

sLadlly daal) dgull dexk] (OBl daSe § elbaa¥l s8I 590 e gz : L) 3dg5 Guo
ATAV - EYT) Olodio F VY Y susd] & alek] (o iy

Print ISSN: 2682-4213 Online ISSN: 2682-4221

1JDJL 1397



International Journal of Doctrine, Judiciary, and Legislation

Volume 4, Issue 2, 2023

The Role of Artificial Intelligence in Corporate Governance

DOI:10.21608/1JDJL.2023.178158.1186

Pages 397 - 423

George Micheal

Institute of Public Administration

Correspondence: George Micheal, Institute of Public Administration.

E-mail: drgeorge343@gmail.com

Received Date: 01 December 2022, Accept Date : 01 February 2023

Citation: George Micheal, The Role of Artificial Intelligence in Corporate Governance,
International Journal of Doctrine, Judiciary and Legislation, Volume 4, Issue 2, 2023

(397-423).

Print ISSN: 2682-4213 Online ISSN: 2682-4221

IJDJL | 398



Judis 7392 TS AsSem (B slaall S g3

sl
Bolazall ] OlS,8)l Grud Cam ByeS duanl OISl &S 3 (AT) elhaal s SU1 593 oSy
Sllas)l &a3Y Wihize JSiy Lsbholl sSUI plasiul axyg 8sliSly dirboyl 8ob3) WbSe] (e
e LS 4l e 0luS] go OB 3uSed JWbs oLl mio dides Grwsds (85, 0285
lyalaseial (Say 455 g3l ] dosill GULAI e 8,08 SliaS ko Ll elihall sISHI plaseil
SSUL degeaal) OMdsa) 3535 O oSww LS .dle d8uys depun AN 3Lty 5,81 Loyl E3LY
OYlore Wudod (o 04iSes Las Sl L) <18V e uld 85 8 65y bl pwile elhodl
Jla¥l Sllas &ia3Y elholl s8I pluseal Loyl (Says .4 yuny duowoatl] SlsheY 35l o]
e lho¥l s S plasil Layl oSy S 015,51 deSeod plsdl S Y1 Gawss JLls syl BLasSTs
Ll Sy W3IoT o3 (po OISl Sy Lan ByloY) pudzma sliaely crudadid] (o yoaedl elol d31a)
aSs> 3 bl sBI H9d Gl ssdll hdud 8 Coxdl e duaal (S5 J a3k Lo sl
Gl el Gle olazel Gluwgall 8 dasdl SWT Sashs (8 Hsall i 436 e dulosy (15,4l
oSl (53le s dazs Il OIS,80 dewlull SlarlzmYl le Gyl Cile I 0151 daSeo ol
dgzlsa) Lol Blugll as] OIS,a)1 daSse U3 Cuo . slhaodl s5U Oldes (o $sail] S3lanl
0 Wil ] OhlgVls deallwl A) dasVls dasd! dolasyl Sl e dasWl Ol,sll
vl B,alls LB,U dedudl 1 dujlaally Jldly @IV Sludll I sl g3 Al (1S,
S L8 dlols Luds Olasus wlss le 8yl pusy dysadll USka Udsl elliSs B)lgalls Byl
Ld3Laad) pals I BLAYL dgls disius)l OlolYI

(o8]l o] dizr gl Sl (15,801 dnSse cdaSsadd] (slihall s S i bidadl CilalSY]

Abstract

In recent years, the topic of ‘digital transformation” has become a primary focus in the areas
of business and research. Among digital technologies, the area attracting the most investment
is artificial intelligence (AI). Research shows that AI can benefit corporate governance in a

variety of ways.

In this research, we identify two academic streams on the topic and evaluate the existing
literature. The first stream analyses AI-driven improvements in governance mechanisms such
as boards of directors (BoD). The second stream explores the digital-driven organizational
changes and broad governance adaptations necessary for AI improvements. We evaluate the
evidence for AI implementation in improving and evolving traditional aspects of corporate

governance.

The examined authors argue that digital technologies transform the nature of a firm, making

it less based on traditional sources of authority. There is consensus that this environment
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calls for fundamental reconsideration of corporate governance and for the revision of
regulatory models, moving towards decentralization. Specific areas examined in these
contexts include jobs automation, agency conflict, auditing processes, the selection of BoD

members, compliance functions, data analytics, and capital allocation.

The examined research indicates that Al improves corporate governance and lowers agency
cost by automating decision making using real-time big data analysis. However, while
researchers propose multiple novel approaches to governance, practical implementation of

those approaches or an empirical analysis of the results of such experiments is yet to occur.

Despite the consensus among researchers on the positive impact of Al for governance
and implementations as making Al a part of BoD, open questions and skepticism persist.
This is indicative of the immaturity of Al as a technology in terms of development and
implementation, and as such, there is ample scope for future research. We propose multiple
areas within this article where opportunities exist for further insight within this burgeoning
field.

key Words: Artificial Intelligence, Governance, Corporate Governance, Disclosure and

Transparency, digital transformation.
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