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Abstract:

The main objective of this research is to investigate the impact of
borrowing on stock liquidity and the extent of its reflection on stock price crash
risk. To achieve this goal, this research relied on a theoretical study that presented
a theoretical framework for each of the variables of borrowing, stock liquidity,
and stock price crash risk, as well as the presentation and analysis of previous
studies that discussed the association between these variables, to find out the most
important theoretical results that have been reached. The research findings show
first the impact of borrowing on stock liquidity, second the impact of borrowing
on the stock price crash risk, and finally the impact of stock liquidity on the stock
price crash risk, as some studies have found a positive impact and other studies
have found inverse impact. The researcher points out that this difference is due
to many reasons, most of which revolve around management decisions and the
behavior of investors. Finally, this research found a variety of forms of the
association related to the impact of borrowing on the stock price crash risk. Stock
liquidity can be considered an intermediate variable, and the reason for this
multiplicity may be primarily due to the different desires of investors. But to be
able to determine the accuracy of this assumption in addition to any of these
forms that may occur, an empirical study must be done.

Keywords: borrowing, stock liquidity, stock price crash risk.
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