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DETERMINANTS OF INVESTMENT EFFICIENCY IN VALUE
CHAINS OF THE BROILER INDUSTRY IN EGYPT

Ahmed Fawzy Hamed Ahmed Elsayed Mohammed
Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT:

The research aimed at analyzing the extent of investment efficiency
for the broiler industry rings by estimating some economic and financial
evaluation indicators, as well as measuring the impact of potential changes in
the most important technical and economic variables on the feasibility of
investing in this industry rings. The study relied on primary data for a field
study sample by designing four questionnaire forms specially designed to
collect data on inputs, outputs and technical transactions in each of the four
episodes subject to the study through personal interviews with those in
charge of production in those episodes in Sharkia Governorate in 2021, and
the study relied on the method of value chains. To calculate indicators of
investment efficiency across value rings.

Among the results of the investment evaluation of the value chains of
the broiler industry, the results of the study showed that the chains of the
broiler industry represented in each of the fodder, hatcheries, broilers, and
slaughterhouses achieved positive indicators, including the ratio of benefits
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to costs amounted to about 1.10, 1.21, 1.19, and 1.11, this means that Each
pound invested in the workshops of the broiler industry, which amounted to
about L.E.0.10, 0.21, 0.19, and 0.11 for the four rings respectively, and the
recovery period for the invested capital was about 2.4, 2.2, 4.5, and 1.8 years,
and as for the criterion of net present value, its value was estimated at about
million L.E. 29.12, 7.98 , 2.17, and 76.91 for the four rings respectively. The
internal rate of return was about 41.1%, 46.4%, 22.2%, and 56.9%,
respectively, which means that it is higher than the opportunity cost available
for investing capital in society represented by the commercial interest rate of
about 10%, which confirms the high profitability of these projects.

Key Words: Broiler, Investment Efficiency, Internal Rate of Return, Value
Chains.
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