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Facing the crises: The Egyptian economy between
vulnerability and resilience:

A study in methodology.
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JEL Classification: C67, D57, F63, O11, R11, R15.
Abstract:

The objective of this study is to shed light on the traditional and non-tradition-
al methodologies addressed to determine economies’ strength or vulnerability,
particularly for the Egyptian Economy. Using Econometrics and Input-Output
(I0) tables analyses, we illustrated one of the most important non-traditional
methodologies; Fundamental Economic Structure (FES).

We used actual reconciled Input-Output (I10) tables analysis during the pe-
riod 1960-2021, to test the hypothesis that the Egyptian economy’s production
structur became more vulnerable due to “Hollowing Out” during the period
specified.

The results revealed the “Hollowing Out” of the Egyptian economy’s pro-
duction structure, which resulted from depending on tertiary sectors,which we
called (Tertiarization). Furthermore, the dependence of production sectors on
the external world, in the context of (International Integration). Simultaneously,
the weak linkages between production sectors in the Egyptian Economy, which
we called (National Disintegration). Moreover, the spread of (Dutch disease) all
over the structure production of the Egyptian Economy. These issues pushed
the Egyptian Economy towards vulnerability than strength and resistance.

Finally, we suggested analyzing actual reconciled Input-Output (I0) tables
of the Egyptian Economy using non-traditional methodologies, mainly (Funda-
mental Economic Structure (FES)) methodology, to shed light on both (Hollow-
ing out) and (Tertiarization) of structure production of the Egyptian Economy.

Key Words: Fundamental Economic Structure (FES), Input- Output Analysis, Hol-
lowing out, Tertiarization, International Integration, National Disintegration, Dutch
disease, Egyptian Economy.

JEL Classification: C67, D57, F63, O11, R11, R15.
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