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Ostlas dasia 2017 alad AN VL Jaall Jladl (ul 5 apay das (KL); il m
A9 0S8 0 saldl Jlaadl dae ek guie S5 el Y g
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L giadl ) Al Jaall e 28l el hawgie i il Jadl) ¢ (RY); skiddim
el

Claa ais goallall Jasgiall A Algall Jaall/Jlad) (ul 5 2 ¢ (RKL); Lsiiallm
) Jsanll e aalill 4 jray allad) Jas siall
pidiusall 73 galll Cia 68 -2-4

06N DLl o) ja) ey o(4) Aalaall Unisse lipa 55 2l 5l 038 2230505
"l 58 s (@) riall) sl dse Y «<S=GDP/KM? aaall jbse daiinl i m
el (s sinsa e 4 slall " 38 M G5 el (s sina e e e KU st G
Y wiall s el Jan gl it e Yoy e lall @ilill e 2l Canal daus sie aladil 2
o) g i 38 35m 5 aaxd CY=(GDP(yy + GDP(2) + GDP3)/3 <l sié Uil
Ao s gl lide el o) S0 - aaall il g ¢ Y25 Y alasial G383 LS <Y2,Y
EKCoinll (i )5S (e
Y il Adleal) e ALl jaall 8 daddiua) lelail) C paiall G Medic Lo m
Adlee Jlaidl o s A Cundl oS3 il s Claleadl Y glae i Coall o O sSou
bl il V) A dsay T Sia Gasae il el e ol
.Multicollinearity
e S daniall Jall 1 5V A sanall (sl e psic gana o Y1 a8 S5 Cogu
Ll 5 L i) Jadiiy A0 14 Waxe 5 o(RKL)? Jare Slels ¢ (RY)? @i o Ja
ALl 5 LS yig | pmar gan g 2y goadl 5 Lailans) 5 QUL Wil 5 Lty g o jlaiall 5 1Soaly g Lilall
o U0 Gamidiall Joeall ) Eualil) Jgall (AU de gesally (5aaiell LY Sl 5 sasiall
Ly 038l ool 5 tin SV 5 il el Jadip s 15 ase 5 ¢ (RKL)? «(RY)?
(s s Wl ) gin g LSy L a5 opall 5 a5 dighl g Ul 5 jamay ) stin &S
(LnZ;p ol il s o oainle o IS B (5) Aabaad) 8 @l priall g JAY pies m
taladl (B aldl o il COp 0se S amsT Al clilas) e 30 Canal Jans sl Jiag
Alaall Aanall Lapally (4) Udbaall 8 Feddivad) Lgasi o Asisall & jpaial) Clial gag
iAW sl e 5Sis (4)
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LnZ; = 6¢; + 05;LnY; ¢ + 05(LnY){ + 03;(LnKL); ¢ + 08,;(LnKL){
+ 05;Ln0;;, + 84;(Ln0.RY)Z + 6,;(Ln0. RKL);;
+ &t e (5)

ouli Ly Byl el 3 y8kall e BV 0,5 O35 0,9 07 Slaleall (sl Eus
e siall (e Cun g 3oladll il s Hdlall UV G, 5 04 5 05 Claledll

A GisS 91<0 Al 5l 0> 0 Aanse LNY G Al LNZ 43550 0585 o (1)
ol o W 0,90 Wha el JRal il s o sy LaglsSil _Jlaal)
01+ 0,LnY bt LnZ QU il e nYA

deaiiall Jsall B3> 0 daa se LNKL Aleall Jladl (ol ) dus 435 50 5L (585 ()1 (2)
04> La 5o 5 0,<0 Wil (LNKL)? Lsial) il 058 of S5 Apalill J5all ¢93<0 Aallas
03+ 04 LNKL st LNZ Lariall e (LnKLA ol sl <0

Al Jsall (P5<0 Al 5 cdsalil) Jsall (05> 0 dan s 5l A8US 3,3 o 55 () (3)
2 pall canatl) JAall culd Jpall 8 Gl Jolas )3 el s s off XS a8 sl (1
) Jall B sl 50l ) @ gy 1 pals Aediial) Jal L8 Pg<0 0S5 of f <LNO.RY
oSall g daniidl Jeall 0> 0 of ) LnO.KL Aleadl/Jall (l ) (addiadl Jaeall
. 07<0 Al J gall Al
oabll Al 3-4

«(Data Panel & saal) i) dyie 3 Judlaall 5 dadaiall cllll i) o 3lad el (e
Fixed Effect <l ;¥ s Random Effect (RE) i) i) siall 5V ad sl 4

3yl il dgadaial) bl e qale JSGy S 55 Ll zalaill sda case o o V) (FE)

O o=l e sl il ety Sl N (Jsall) s sl g 8 pmalll T a3l
(RE) sl (FE) i (& o) g ¢y shall 2all 5 yrall el (o S an 0 Y g 2l 5 J saal)

44,k ¢(Pesaran et al., 1997; 1999) ~ 8l 4qlull dsulall COSI ae Jaladll
Gle sanall lawgia 48y Ay ASW e dahaad) Gllall Gladzall  pasil sana
Jalati g paadll s Jyshall Ja¥) G i )5 <Pooled Mean-Group (PMG) Assell
«Convergence il AlSha s yuaill saall e cHeterogeneity puiladll aac A as
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o shall saall Cililaa & Guilaill PMGEStimator ot (i Cua ¢y shall saall e
ol il s el (sl < llaa (& 0l oy L
Wadll sgon G lades Bl s Y (1 i PMG el Al <Ll Y1
Ll e 5 yutall il yaiall Alalas (Say T Repressors <l uiall e Jitue JS ¢ 555
58 Ayl G yriall 5 il el cp JaY) Al ol d83e i (2 ¢eX0genous i s
Jsall e Lewih oo Ja¥) AL gl claladl) (3
ARDL zisei aifi sl ¢saal 5 5 yia) Llaliall 48l A8l Cina 53 o)) Lica il 13)
tUl) JSAll e )5S (6) pasill Alalaa 4¢(1,1,1,1,1,1,1,1)
LnZie = v, + MLnZ;y_q + 8;oLnYjy + 815 LnY;, + 850 (LnY)F +
821(LnY)Z; + 830 (LnKL);¢ + 851 (LnKL);; + 840 (LnKL)+
841 (LNKL)Z + 859Ln0j; + 85, Ln0j; + 840 (Ln0. (RY)Z + 84, (LnO. (RY)Z
+ 8,0 (LnO. (RKL);; + 87 (LnO. (RKL)j; + & ¢ ... (6)
Gleaie Jid (i ¢ t=1,2,... T S e =1,2,... N e senall 220 Eua
Ao ganally palall Y1 Jiad y; ey ecilaladl)
A Uadl i alaa ) (6) Aalaal) 3 9 (S
ALnZi; = ¢1[ani,t—1 — 0pi — 01;LnY; + eZi(LnY)iz,t + 631(LnKL)i,t
+0,;(LnKL)3 + 0;Ln0;; + 04 (Ln0. (RY)Z + 0,;(LnO. (RKL);]
+810i (ALNY);¢ + 8205 (ALNY)§; + 830; (ALNKL); ¢ + 840;(ALNKL){
+0850; (ALNO); ¢ + 860i (ALNO. (RY); ¢ + 840; (ALNO. (RKL);;
Ades Jici ¢ cppeaill JaY) iy pe § Jidis cJoshall Ja¥) Cligje @ Jidi Cua
sl
¢ o)) il 5
O gy & (s ¢ il (8 Aaadiuaall il paiall ba sl Clelany) (1) Jsis s
gy 40 Hlie deaiiall Jpall de 8 SV & &) piall (5 gl 5 (5 yraall 5 Ao siall gl
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O 5 Al Aals e oatl) Jaall/Jlall Gl ) Jana s (il J301) 8 Lo gond 5 cdalil) Jsall
Aaiiall Jpally &5 laally il Jall 8 5SY) g <l priall ad JSAall (5 Ll Cal iV
Al ll) 8 DAL 4 jlae ST Al Joall L ol puniall a8 ol o) Gl ey

Aeaiid) Jgall de 8 <l yuaiall b

A Al ) il dpay 8 o) 2l a6l Cilpliaa) ¢ (1) J

Lealdl) J gl Laxiial) Jgall

) Std. ) Std.
Mean | Max Min Obs. | Mean | Max Min Obs.
Dev. Dev.

LnZ 031 228 -1.73 1 614 213 312 0.53 047 573
LnY 789 956 592 081 614 1038 11.39 8.28 0.55 573
LnKL 1108 1246 9.28 0.83 614 | 1298 1356 11.33 0.39 573
LnO 392 501 184 055 614 | 329 442 117 056 573
LnRY -1.07 056 -2.77 0.79 614 | 213 3.12 0.53 047 573
LnRKL -0.57 115 -196 083 614 | 142 234 -041 052 573

:3aa gl jda LA milii- 1 -5

Unit sas s sl @l sl § alasiulys o2) s (re ey sdpaldl) J gall Lpaailly (|
Cun ¢ |(0) ia il (e AlalSia g LSl LNZ& M pdse Qi e o Alls o <ROOL
0,05 oo Ji Probability dlaia¥) (Y sas sl i 2 sa g (steall Gl (b (Ka
pia e o) Aludi (8 3l Hds sea g sotall Gl Al Jed (Say Lain Dl JLEAY) apen
oo 23 Adliay) oY Sl e Alule ity LNYtdall Jaa e 3l Cual Jau sie
ey AL Ll ety Aadl 03] (Y1 35 ) 3aT 2y (ST LAY maes (3 0.05
1(1) Y Al e ALalSia Wil (sl il jlaay)

daall/ el (l ) Jasas (( LNO) syl i 1yl dpady jle sl Judladl Ll
3 (L NR(K/L) ormsil) Jerll/Jal) Gl 5 Jama 5 LNR(Y) oamsill asiall Ja 5 (LNK/L )
2y S JuSbal) en (81 (Sl e 9 A3SLa G Bas sl j0a 2 ga g Ol LIRS A Cela

A0 o et LSl cJudlall Gt o AT dlia o G Jaay  J V) By 8l A4
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ARDL slawll cilayj5ill PMG plasiny ol 435l i il o I3 4l jiea
&A.)ﬁ.l} :dj.tﬂ.A C'_I“)JSA‘;L’S LJ}.\.&}@MUA ).L\a_i... i

Lt sina b &l iiall Baa gl 3 &l LAY Probabilitiesdadbaiay) ab :(2) Jo

Levin, Breitung | Im, Pesaran Fisher Choi zZ-
Lin & t-stat+ and Shin W- Chi- stat++
Chu t+ stat ++ square++
dsalil) Jgall
LnZ 0.03 0.01 0.03 0.04 0.03
LnY 0.10 0.78 0.41 0.34 0.43
LnO 0.07 0.00 0.07 0.16 0.06
LnK/L 0.00 0.99 0.59 0.07 0.63
LnR(Y) 0.03 0.92 0.02 0.00 0.04
LnR(K/L) 0.10 1.00 0.19 0.01 0.28
daaiial) Jgal)
LnZ 0.99 0.99 1.00 0.99 1.00
LnY 0.84 0.99 0.99 0.99 1.00
LnO 0.00 0.00 0.00 0.00 0.00
LnK/L 0.34 1.00 0.96 0.73 0.97
LnR(Y) 0.00 1.00 0.93 0.80 0.94
LnR(KI/L) 0.26 0.05 0.00 0.00 .00

+Null Hypothesis: Unit root (common unit root process)

++Null: Unit root (assumes individual unit root process)

skl i Jane o e o1 Aludus of (2) s (000 ey sAatiial) (J gall Ay (2
Lsgias (LNZ) Gl yige iy gl of Auls Lein ¢|(0) Lia il (a5 48t (LNO )
2 Gela ln (K/L) deal/Jul (ul ) Janes (LNY ) GRiall Jaall (e 3l o
Oe AllSia (sl el LI aaeny 23Sl Ll il Ll (001 ol A ey oK1 Al
(L) SV A

(LNRK/L il Jaal/ Ul Gl 5 Jaxa ¢(LNO) 3l pad rcl paaiall Judls Wl
O cdua jlatia L Bas sl Hda dga g HLEA) A Cels 288 (| NR(Y) el sl JAal)
ey Al il ) Led (W) (3 dll 28T dmy (=15 ¢ o) Al (e ASLu e 5 A8l
()Y A (e ALalSia s el laay!
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A0 e AlalSie dludi 32 8 Vg of(1) 5 1(0) O Judlaall JalSS iy DAY I ki g
Pooled Assadl e genall Jai gia Jane aladinl (A Jiatin @l 45 jla ld o] (2) 2l
ARDL slaall ey 5 5l (33 5laa3¥) 23 5011 Mean-Ggroup (PMG)
sdashll Jal¥) ciligpa il milii 2. 5
1Agalil) J gall dpudilly i) milis -1 -2 -5

Sl ppaiall Bl ey < g8 sae 3087 8 (ARDL/PMG) sk aladind cilillaie (4e
Gk AARDL(1, 1,1, 1,1, 1, 1, 1) 58 i) i il (5 (3) i zrnsa s €8 pusidl
ARDL (1,4,4,4,4,4, s Jad¥) Canasill Lin BIC Jbxey HQ Juaal dad J3Y
Il (LAY o sk o 13 GATC Jbnal adi Jil 5 LOGL Lnal e ,SY ik ¢4, 4)
Ll S 23 il 85 o5 (b 5 (3

Apaldl) J gal) Al plla¥) 38 2ae JLIA) yulas 3(3) s>

Jua Jua Jxa Ja b ase
i il HQ SIC AlC LogL sUa)
ARDL(L L L 1111 D)|-2.235| 1560°*| -2.667 | 88081
ARDL(1,4,4,4,4,4,4,4)| -1.873 0.298 -3.263** | 1360.97**
ARDL(1,2,2,2,2,2,2,2)| -1.851 | -0.678 -2.602 967.76
ARDL(1,3,3,3,3,3,3,3)| -1.830 | -0.158 -2.901 1155.66 3

LogL (Log-likelihood), AIC(Akaike Information Criterion), SIC(Schwarz Criterion), HQ(Hannan-

N B~

Quinn Criterion)
Jb (& (PMG) plaainly dpalill Jgall dial (7) Aalaall juasi il (3) Json masg
D b b oy bagia g ARDL(L, 4, 4, 4,4, 4,4,4) <ARDL (1,1,1,1,1,1,1,1) (xisa 53l

) o s Sy Al 5 i s 8 2 i s s el Sl Aalaa () Y
Dexie g Jashall Ja¥) 8 3051 55 A8 aa g5 (sl el puiall (@l jidie JalSS 2 5 (1)
AV Byl i) g &gl
Lemanat oy o ghall Ja¥1 (8 o) sl e bl i) (e %59 ) %642 4 Le 0 (2)
Al Jsall b L s
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G yiall e «Granger's Jointly Causality 4S yidall jail s 4w 483e 22 5 (3)
skl da¥l & i) yueiall ) deadl Al

Slaleall 320 Eum (30 «Jai¥) 8 ARDL (1, 4, 4, 4, 4, 4, 4, 4) divagil) o) (LG
s s Case Ul cLog Likelihood sbe¥) Juis¥l ai e ol dad ST 5 4, siaall

Indirect Trade-Induced Effect 5_kaill sl 5 piluall ,& Y (EG
8 (o palill Lia ol i< aaall 31 (1)

Detie AV Jyshll JaY) A e il ((4) Jsdae 3 dseall (e sdgaldl) Jgall dpadlly
G5l sl B e e 2, Cual baugie e LNY @il e 28 Gual Ja i
SN a5 %1 daar LnY 33 o Gl Adle Lsinars (0 =4.73) 2ase daid «CO,
e L5 50 il LS Scale anall i Jiey e s s %473 Jarey Soslill (5 i 334 )
ysinas Al dad (LnZ Lwdell Ll ((INY)2 g e 2,80 apal Jausie g e
Jamay Soshl (5 sine Gaids ) o5 %1 Jamar (INY)2 3305 of &l (0, =-0.24)
Bl i e aaldll 2Ly o 58 5l cTechnique b sl 53 Jia e s 5 < 9%0,24

Ll J9all PMG/ARDL g3 gad il il 1(4) Jgaa
LNZ Gs28d) ) (A0 8 (a3 A1) Gl Jos e oy 8 ol il il

ARDL
ARDL (1,4,4,4,4,4,
Independent variables | (1,1,1,1,1,1,1,1) 4, 4) Aiial) & juiial)
Scale and Technique Effect: La sl sisill g aaall Al (1)
Al unal Jaws gia
IncomeLLnY0: 4.87*** 4,73*** Ja e
Income sq . (LnY) A al Ja gia
202 _0.28*** _0.24*** 2(&_\3‘ ‘}‘)
Composition Effect:dssd S (2)
Capital-Labour Ratio oy Jixa
LnKLO3 -1.37 -4,18*** Jazdl/Jlal)
ol Jaza)
(LNKL)%04 0.08 0.17*** 2(Jandl/Jlall
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Trade-Induced Composition Effect: salal) Jg S (3)

(EX+IM)/GDP

LnO0s 0.16*** -0.14** Sl Al Jaza
O X relative income JAAl B jladll el
LnO.(RY)0s 0.11%** -0.04 ()
O X relative (KL) Ln K/L 3 @il jj,al
O.(RKL) 67 -0.04 0.04* caadl) X
Error Correction Coeff.

b -0.42%** -0.59%** sl dalaa
Log Likelihood 910.52 1360.97 Cia gill 3352
Number of obs 599 554 Gl lial) aae
Number of groups 15 15 cle gaaall 22e

il e 05T ¢ %5 ¢ %10 siua is Ay ging wHE x (x

La o€l 5 e ylasy o5 glall COp llibasi) (e 23 ) aaall T o @y iaa
JS&) okl dagi jall Lin ol Sl aaall dlall Y o i slall COpeililanil JIay (530
AV Jal gl il (al il il Jpal) (8 Al i o Sl
:The Trade-Induced Composition 3_aill ¢ aalill Sl 5 (2)

B Aalaalls Lulia (LNKL ) Jeall/Olall (ul 5 Aty 5Y Jyshall Ja1 455 50 <l
5 (-4.18) 3ad «CO, 0o 2l s Lo sa e ¢f), Alnally Ll ¢(LNKL)? 4205
gl 5 e (i ) 5355 ¢ %1 Jamas (LNKL) 3345 ol Sl 5 cas ) e (0.17)
Janay il (5 gina 3303 ) 5255 1 Janar (INKL)? 8343 ol s L& %42 Janas
Boladl yad e aalill (paaddll Sf Composition JSsed) i ey Laa s <9%0,17
45 glal) cleLuall (8 Al 5 juadl ) e 4alill Jsall 8 Jladl Gl aS) 55300 ) of @lld Jimy
Indirect Trade-Induced Effect 3 il s ail 5 jdlual) JEY) clay

8 kadll 4S5 (1)

3ol juad wde Y Godishll dalV) L e cial ((4) dsand) 8 maal WS
Cialy 4 ginay Al dad (g Sl sl 6 Gle e 38 il bangie e (LNO )
Sl i) (s ) o 9l dama 3ol # ) ds o 3305 of f ¢(-0.14)
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9%0,14 Jamas ¢ 52 81 208

15 A5l g dzil) il 1 50 (2)

Lo st ) Ligaaia) (oansd J33 Jane i3 0585 o) @ siall (g (ol 5 cpaldl] Jgall Apully
) Gsmia) Jandl/ Sl Gl 5 Janas clanii Q8 A ) o) Ml g (mbiiae (oalladl Ja
AL 5 Jaxl) e 45 alud) (3 (anadi il «(sadiio (calladl dendl/OLal ul o sie
ke (LNOL(RY) 8tadll oty ool Ll e Jeliill 5 o o(4) Jsaal e s o510
Sf caelill sl b gl aiad e Ail) il gl an Y sl essina el sl
Aslall cleluall 8 jliiny) Lo andy e idlae e seliy (S8 daaan gl 1 (]
soladll ey el (Jaadl/dWl (sl ) Jame o delatll i of ((4) Jsaall mum sy LS
O e 3850 i aa g Gl diaiiie & ey K15 Liase ela &l e (L nOL(KL)
el Jsall b Camaza 43S0 o gl B0l 5 e Jlall
rdaiiial) () gall dpailly o) il -2-2-5

Y Gk (ARDL(1, 1,1, 1,1, 1, 1, 1) s Jumd¥) Cana il of (5) Jsoa oiase
(ARDL (1, 4, 4,4, 4,4, 4, 4) s 3ad¥) Casa 5l L «BIC Jnas HQ Lnal e
el (8 SRV o Cage 1 AIC Jlnad dad Jil s LOGL sl dad ,SY ik
Ll S 23 gaill B85 o a5

Aaiial) Jgal) Al plla¥) il 8 220 SR ylas : (5) Jsta

e e oz S el b
i gil) HQ SIC AlC LogL sUayy)

ARDL(1,4,4,4,4,4,4,4) -2.955 -0.891 |-4.284*** | 1520.509*** 4
ARDL(1,3,3,3,3,3,3,3) -2.825 -1.251 -3.839 1307.444 3
ARDL(1,1,1,1,1,1,1,1)-3.364*** | -2,769*** | -3.747 1087.631 1
ARDL(1,2,2,2,2,2,2,2) -2.999 -1.915 -3.698 1172.815 2
Logl (Log-likelihood), AIC(Akaike information criterion), SIC(Schwarz Criterion),

HQ(Hannan-Quinn Criterion)

Cua e dundY) 8 CARDL(L, 4, 4, 4, 4, 4, 4, 4)sa sl ()l zeazaly (6) Jsaa (9

Aokl Clad gl ae Gildati Cilabaall @ lE) o WS oy Sl Addra A gina (5 sl

Gosm Sl <Log Likelihood abe ) Juia¥! ai ke ol dad ,iSH aay 43 ) dilaly
(6) U2 3 2 5anlly Capa il 138 s
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Aasiall 2l Al 2 ) ) e i) (S (6) Js2adls 3 3panll (e
OP Al G ey = —32 Asie s Al Ciels Sl Addaa 1Y
s G Jashall Ja¥) (8 45158 ABle aa g (s el puniall G o yidia JalS llia (1)
AV Byl i jusial) g &l
b Lsins Lemanat ot Qo ghall Ja¥1 8 0515 e A (e %32 4 Lo o (2)
Aadiial) J )
o ) piall ) drsall AlsEall ol jsiall (e AS Jidiall jad) s A 483l 2a 5 (3)
ashll Ja)
Indirect Trade-Induced Effect:s_tail) s adl § jdilal) & &Y ;LG
il e aalill L ol sisill-aaaldl i1 (1)
L sa sla ciadiial) J5all G35l il aasll il of (6) Jgtadly 3 apanl) sy
Lsines Wl L gl 31 olag ¢f) = 67.2405 30 Jelrars Lo dlle dagiys sinasg
(sl lilasi) e s ) paad) i of i Ay inay .0, = —3.25 Ay e dalrass
i1 anall il 591 (S0 gl il I 3 U g0 el
i Aediial) Ja) 8 Ay Typem ST o) e b S8 8Tl s o el

Aalil) 5l
Ladiiall Joll PMG/ARDL gagai i il 1(6) Jsa
LNZ &30S0 dauas] A & 00 3,80 uuaad Jauu gia oy & o) il psical
ARDL
ARDL (1,4,4,4,4,4,
Independent variables |(1,1,1,1,1,1,1,1) 4, 4) Aol @ pial)
Scale and Technique Effect L gl 53N 5 aaadl A (1)
Al al Jaw gia
IncomeLnY0: 18.74*** 67.20%** Jaal)
Income sq . (LnY) QA nal Ja gia
20, -0.85*** -3.25%** 2(JA) ()
Composition Effect: Jdd A (2)
Capital-Labour Ratio
LnKLOs 14.25%** -58.02*** Jandl/Jlall Gl 5 Jaa
ol B
(LNKL)?04 -0.55*** 2.12%** 2(Jandl/Jal)
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Trade-Induced Composition Effect: Al Jsed) 5 (3)

(EX+IM)/GDP

LnO6s -0.30** -0.36*** Bl el Jura
O X relative income JAAlixs jladll Al
LnO.(RY)0s 0.10** -0.53*** L)
O X relative (KL) Ln Al
O.(RKL) 67 0.14 0.80%** il K /LB kel
Error Correction

Coeff. d; -0.35*** -0.32** aSil) dalra
Log Likelihood 1253.261 164.439 s gil) B3 g
Number of obs 599 517 Gl ldal) 2as
Number of groups 14 14 cle ganall 2o

A e 01 ¢ %5 ¢ %10 siue dis Ay gina ok ko
: The Trade-Induced Composition 3_aill ¢ aalill el of 5 saill 51 (2)

Aadaaly Lilie (LNKL) danll/ JWl Gl 3 psie 59 Joshall da¥1 g 50 il
O3S 38T G e e A Gl o e e Ralaalls Ll (LNKL) %453 0500,
%1 ey (LNKL) 3245 gl Julh e il e dlle 4y 5a5 (2.12) 5 (-58.02)
8305 a5 ol dama (INKL)? 3305 Ol s %58 Janay Cslill (5 g ik ) (535
oo aaldll paadidl) SiCompositiondSeel) S (S e Lt 5 092 Janay &l (5 sinea
Boladll a3

:Direct Trade-Induced Effect s laill s ail 3 pdluad) JUY) ;LG

18l Al il (1)

3l g Lo i e (LNO) 5 a3 ke S5 «fg Jishal JaY1 855 50 Cisla
Jsll Ll s po 33 ol (g = —0.36 Adlus Lsine S sl GG e (e
Jarey COp llasil (e il apal o gie Gid ) (635 Chsw (9] Jaray deaiiial
skl Ja¥ 3 90,36

8880 A il sl 51 (2)

) L i o omd JA3 Jame <l 0585 O @ siall (e 5 dadiiall J sall dusilly
el (anad®s Il caii ye sl (enl/al) (ol 5) Janey cloniii g Al jum ST 4
il L3 s el o (6) Usoall e gy chill B35kl g gl JLal (ol S
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[ L;su sl (Gt e Al @l Gl W sas) LNOL(RY) sl s ais
b st (mas e A lall 4l gl sl i an g o e gie Al 028 50,53 06
(M\/dw o)) Jame g Jelilll il ela s ((3) Jsal) ag LSy Aadiiall Jsall
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Abstract

This study aims to estimate the long- run direct and indirect impacts
of trade liberalization on the level of environmental pollution as measured
by CO2 emissions. The study utilizes Pooled Mean Group Autoregressive
Distributed Lag (PMG/ARDL) estimator, for 14 developed countries and
15 developing countries, during the period 1979 to 2021. With regard to the
indirect effects, the study concluded that the scale effect was negative, the
technique and composition effects was positive, but the net impact of scale,
technology and structure was negative on the quality of the environment,
for both developed and developing countries.

With regard to the indirect effects, the study concluded that: the level
of pollution decreased by increasing the trade intensity, while the
composition and abundance effect was negatively on the level of pollution.
As for the impact of environmental regulations and technology effets was
positive on the environment for developed countries only.

Finally, the net impact of trade liberalization (direct and indirect)
was negative on the environment, for developing and developed countries,
put the negative impact of trade liberalization was strongest for developed
countries compared by the same effect on developing countries.

Keywords: Scale; Composition; Technology Effect; Trade Liberalization;
Environment Quality; PMG.
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