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Measuring the effect of using the continuous internal audit approach
in light of digitization on detecting fraud and limiting profit
management and its reflection on the company's value - an applied
study on companies listed on the Egyptian Stock Exchange
Abstract
In light of the rapid and continuous developments in information technology,
the process of preparing and reviewing financial statements in its traditional
form has become not meeting the needs of stakeholders in companies in light of
the reliance of most companies on information systems that adopt digital
transformation technology, and therefore it was necessary to change the
traditional form of auditing and adopt the entrance to continuous internal

auditing.

The primary objective of the research is to find out the effect of companies
adopting the internal continuous audit approach on the speed of detecting fraud
or earning Management Practices and its reflection on increasing the value of
the establishment. The continuous internal auditing and companies that still use
the traditional approach to internal auditing. The SPSS statistical program was
used to test the research hypotheses, and the results revealed a significant
relationship between adopting the continuous auditing approach and discovering
errors and fraud in accounting data, which is reflected in the quality of
accounting profits as a result of reducing earnings management practices in
companies Which adopts continuous review, as it was shown that there is a
significant negative relationship between the management's exercise of earnings
management and the value of the establishment, as well as a direct relationship
between companies' adoption of continuous internal audit and increase the value
of the company through the basic measure of the value of the company using
the Tobin's Q model and testing sensitivity using the rate of return on assets
ROA, with Tobin's Q model preferred for measurement The value of the
company, and in light of the results of the research, the researcher recommends
In the light of the exploratory study and analysis of the content of the financial
statements of the sample companies, the need to consider continuous auditing as
an approach followed in all companies listed on the stock exchange, and the
need for it to provide internal resources to do so, which is reflected in reducing
corruption and increasing the value of the company in the market and attracting
more From investments to the Egyptian market.
key words
Continuous internal audit - Digitization — Earning Management Practices — Firm
value.
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